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\IORE automobiles on the highways 
VIORE accidents on the highways 


VIORE need for safety and courtesy on the highways 


Agents should encourage their clients to be more careful, more courteous and 
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more considerate of others while driving 


Underwriters should offer the security of insurance protection only to those who 


respect the rights of others by observing the rules of safe and sane driving 
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By ALLEN R. GOODALE, Secretary Travelers 


To its underwriters, automobile insurance in 1947 was largely a repetition of 1946 






















br nearly 60% greater than record 1946. 
Of all the major lines of insurance, au- 
tomobile has shown 
he largest per- 
entage increase 
since the war. 

But behind the 
headline of spec- 
tacular premium 
increase is the un- 
happy fact of in- 
creased claim costs 
land rising accident 
frequency. The loss 
ratios at the begin- 
ning of 1947 were 
exceedingly high 
but they improved 
as the year wore on 
due to the increasing effect of higher 
rates. The property damage line was 
the worst loss ratio offender. The bod- 
ily injury representing the largest pre- 
mium line was also unprofitable. Colli- 
sion showed substantial improvement— 
enough to remove the red ink figure of 
1946. Comprehensive, fire and theft 
was on the right side of the ledger. 
Rates in force in the casualty field at the 
end of 1947 were still not high enough 
to permit carriers to break even on this 
vast volume of business. 

It was another difficult year for agents 
because trained as they have been in the 
past to produce more and more business 
they were confronted with a tightening 
market and reluctance on the part of 
many companies to digest even a nor- 
mal flow of new risks. Also it fell to 
the lot of the agency forces to a large 
extent to explain the need for successive 
rate increases to a price-conscious pub- 
lic. As rates further increase in 1948 the 
natural sales ability of producers will 
again come into play, in support of the 
new program. 


Financial Responsibility Laws 


In addition to the aggressive and 
conscientious sales forces there are sev- 
eral reasons for last year’s 60% increase 
in business. Automobile financial re- 
sponsibility laws became effective in 
seven states and this brought an influx 
of risks. In California a strict financial 
responsibility law was enacted in 1947 
although not effective until July 1, 1948. 
Evidently hundreds of car owners in 
that state applied for insurance in antici- 
pation of the effective date of the law. 
There will be a further staggering rise 
in premium volume in California in 1948 
as July 1 approaches. : 

Another reason for the increase in 
volume was the fact that there were 
more cars on the road than ever before. 
In 1947 a total of 37 million automobiles 
were registered. This was an increase 
of more than 3 million over 1946 and 1 
million over the record year of 1941. 
The year also brought the manufacture 
of 4,800,000 new cars. 


Allen R. Goodale 





ith many of the problems magnified. Loss ratios generally were better but for most 
sompanies the line was in the red at the end of the year. 

Headlining the story of the business last year was its remarkable growth. When the 
companies closed their 1946 books with a total premium volume of $1 billion 200 mil- 
lion automobile insurance men proudly recorded the biggest year in the history of the 
business. This was small as compared with 
947 for which year there is an estimated 
ggregate volume of $1 billion 700 million, 


Necessary rate increases made effect- 
ive by the companies in 1947 aiso helped 
to push up the total premium volume. 

Another important factor was the 
growing awareness of the need for in- 
surance on the part of the driving pub- 
lic. Car owners had greater assets to 
protect and they had more ready funds 
available for insurance. Further rises in 
automobiles values and a substantial in- 
crease in installment purchases carrying 
required forms of physical damage cov- 
erage also influence the increase in writ- 
ten premiums. 


Assigned Risk Plans Sound 


A minor but important reason for in- 
creased casualty writings was the tre- 
mendous growth in the number of risks 
handled by automobile assigned risk 
plans. Tighter underwriting require- 
ments of many companies brought about 
this increase in assignments from car 
owners unable to secure automobile lia- 
bility insurance voluntarily but who felt 
a need for it in order to meet the re- 
quirements of strict financial responsi- 
bility laws. Assigned risk plans became 
effective in several additional states in 
1947. The plans are on the way to im- 
provement through recent changes pro- 


48 Auto Outlook Governed by 


COURSE OF TWO UNCERTAINTIES 


posed by the National Advisory Com- 
mittee on automobile assigned risk 
plans. The purpose and basic structure 
of the plans appear to be sound and they 
are proving to be a satisfactory solution 
by the automobile insurance industry of 
a pressing problem. 

Rates, especially casualty, by the end 
of 1947 still had not caught up with the 
tremendous upswing in claims costs and 
frequency since the lifting of wartime 
restrictions. The soaring cost of living 
affects insurance in several ways. ‘Hos- 
pital expenses and doctor’s fees go up 
and as wages and other expenses mount, 
the cost of settling claims grows. Fur- 
ther, as the cost of labor and prices for 
parts to repair cars rise, the claim costs 
increase. 

Distinguishing Between Risks 

In recognition of the known increased 
exposure of private passenger cars 
driven by persons under 25 years of age, 
a new rating classification known as A-3 
has been introduced with a rate for the 
class almost as high as the premium for 
the private passenger car used for ,busi- 
ness. This is a further plan for distin- 
guishing between risks. The new classi- 
fication while in effect only a short, time 
is apparently regarded as meritorious by 
supervising authorities, producers, com- 
pany men and the general public, if one 
may judge by comments to date. As 
further experience for the class is de- 
veloped, it may be found that the pres- 
ent rate relatively will require further 
modification. 








$2 Billion in 


The great bulge in automobile pre- 
miums totaled up to nearly $1 billion 700 
million in 1947. After working up to 
the $1 billion mark over a period of 
more than 40 years, the second billion 
of auto premiums will have been 
achieved in three short years—1946, 
1947 and 1948, for it will take only a 
20% increase to make the 1948 writings 
$2 billion, and that is in the bag by a 
big margin. The figures are becoming 
so huge as to be almost incomprehen- 
sible to the old timers who had to fight 
for every dollar of premium. 


Overall Increase is 41.8% 


Despite the efforts of almost every 
company in the land to hold down its 
business, there was an overall increase 
in writings of 41.8%. The percentage 
increased for all types of insurers except 
stock fire was consistently in the middle 
thirties. The stock fire group was the 
stand out in rate of increase, forging 
ahead to the tune of 62%. 

The relationship of premiums written 
to losses paid, which are the figures 
used in this edition, are particularly 
valueless this year as indices of the real 
experience. Whenever there is such a 
bulge in premium writings, the figures 
as to losses paid go completely out of 
focus as a basis of comparison for ac- 
tuarial purposes. Hence the fact that 
the ratio of auto losses to auto pre- 
miums last year was 40.2 as contrasted 


Bag for 148 


with 46 in 1946 is no indication that all 
is now well with this enormously 
troublesome line, 

Due to the fact that a number of com- 
panies that had previously confined 
their writings to the third party lines 
and collision in 1947 commenced han- 
dling auto fire, theft and comprehen- 
sive, the results in this edition by broad 


groupings of companies are somewhat - 


distorted. That is a number of com- 
panies that until 1946 were grouped as 
stock casualty or mutual casualty had 
to be switched in the 1947 exhibits to 
stock full cover or mutual full cover 
classifications, 

In the five year table on this page, 
the various figures by groupings are as 
they were shown in previous editions. 
That is for instance, the figures for com- 
panies that are now stock full cover, 
but were previously stock casualty, are 
embraced in the aggregates, for 1946 
and earlier, for stock casualty. 

However in the tables on the inside 
pages, adjustments have been made, so 
that the aggregates for 1947 and 1946 
represent only the experience of the 
companies that are named in each table. 

In next year’s edition, of course, the 
stock casualty and mutual casualty 
tables will dwindle even more and per- 
haps also a number of stock fire and 
mutual fire companies will enter the full 
cover category, to boost totals in this 
class mightily. 


The real root of the present automo- 
bile insurance situation, of course, is 
accidents. If the number and severity 
could be reduced the effect in many di- 
rections would be noticeable. In 1947 
automobiles killed 32,500 persons—a 
slight improvement over the 33,900 total 
for 1946. The number of injuries, how- 
ever, was 1,365,000—appreciably more 
than the 1946 total and there was a cor- 
responding increase in accidents involv- 
ing property damage and collision. As 
ratifying as a decrease in deaths is, the 
atality rate is now becoming in inaccu- 
rate index of relative safety due to the 
improved technique in the saving of life 
following accident. A few years ago the 
ratio of fatal to non-fatal was about 30 
to 1. Today it is about 42 to 1. Quite 
often a community with a low traffic 
death rate actually could be a relatively 
dangerous area. A calculation based on 
the number of accidents for each 1,000 
miles driven or the number of injuries 
by mileage comes closer to a true mir- 
ror of safety or danger. 


Outlook for 1948 


The outlook for 1948 in the automo- 
bile insurance field depends upon the 
course of two uncertainties. The first is 
the economic state in general. If labor 
and commodity costs go higher and 
there is a further round of wage in- 
creases, claim costs in the automobile 
liability field and in the physical damage 
field are bound to rise and premiums will 
have to follow. The body styles of the 
new cars cannot help but bring addi- 
tional repair prices. In the earlier 
models a fender was a fender; in the 
new models, it is the whole side of a 
car. Insurance companies and their 
field representatives, however, cannot 
influence the trend of our economy to 
any great extent. 

The second uncertainty, namely, the 
number and severity of traffic accidents, 
is a matter over which the automobile 
owning public, motor vehicle adminis- 
trators, police departments, agents and 
companies can exercise some control. 
The battle cry for 1948 is still more edu- 
cation, more engineering, more enforce- 
ment. Various states are making real 
progress in accident prevention. The 
companies are doing their part and the 
insurance agents with their contests be- 
tween local boards are rendering real 
service but accident prevention in the 
last analysis is local—as local as one 
careless driver, one dangerous intersec- 
tion or one toothless traffic ordinance. 
It is the combined interest of all upon 
which we must depend for a solid share 
of the results we need. 


Can Be Corrected 


Much of what is wrong on American 
streets and highways can be corrected. 
The privilege of owning and driving an 
automobile should not be granted to 
those not entitled to receive it and this 
includes the physically or mentally un- 
fit, the reckless, and those having an af- 
finity for accidents. 

The increases in automobile rates 
made necessary by the underwriting ex- 
perience of the companies are generally 
recognized by automobile owners as part 
and parcel of the present high cost of 

(CONTINUED ON PAGE 16) 








FIVE YEAR AUTOMOBILE INSURANCE EXPERIENCE EXHIBIT 














1947 1946—-—-—_—- 1945 1944——_—_-._.- —_—_—_1943-__—_- 

Net Jo of Increase % Losses Loss Net % of Loss Net of Loss Net % of Loss Net % of Loss 

Prems. Total in Prems. Increase Paid Ratio Prems. Total Ratio Prems. otal Ratio Prems. Total Ratio Prems. Total Ratio 

$ a t % $ % $ % t % $ % 

Stock Casualty .......... 614,343,278 36.4 145,335,940 31.7 250,497,831 408 469,007,338 394 43.6 318,104,840 394 42.1 280,251,156 40.9 40.7 248,727,998 40.1 4046 
Stock Full Cover........ 161,802,292 9.8 64,243,736 39.7 64,282,832 39.7 97,558,556 8.2 46.0 69,352,047 8.6 444 57,606,557 8.2 39.6 52,158,638 84 33.6 
ER r 430,278,843 25.7 164,387,674 62.0 168,965,097 39.2 265,890,669 224 504 171,410,403 21.2 57.1 142,706,112 20.9 545 133,120,185 21.5 47.7 
ON SE peer 385,501,528 22.3 99,699,595 34.8 157,084,641 40.7 285,791,933 23.9 44.7 194,534,719 24.0 41.7 159,027,482 23.5 39.9 144,068,165 23.3 35.3 
Reciprocals—Lloyds .. 100,543,228 5.9 26,002,182 34.9 40,026,239 39.9 74,541,046 6.1 51.9 54,766,967 68 48.2 44,511,853 6.5 43.8 41,510,380 6.7 361 
_ etaoeys waged 1,692,469,169 100 499,679,627 41.8 680,856,640 40.2 1,192,789,542 100 46.0 808,170,976 100 45.8 684,105,161 100 43.3 619,585,366 100 40.0 
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SAFETY RECORD IMPROVEMENT ESSENTIAL 


Aviation Insurance Hits Rock 


By DON |. REAP 


Although one American aviation un- 
derwriting group did show a minute un- 
derwriting profit for 1947, experience 
since the war has been bad and is still 
not showing any improvement. The 
industry had the worst experience in its 
20 year history during 1947. The pic- 
ture has been bad on both airline and 
non-airline risks. 

Premium volume has reached an an- 
nual total of approximately $25 million, 
which is double what it was before the 
war, and almost five times as great as it 
was 15 years ago. Coverage of the air- 
line contributes about 40% of the total 
volume with the remaining 60% split be- 
tween all non-airline coverages such as 
private planes, aviation accident, etc. 
Hull coverages contribute about 40% 
of the volume with the liability lines 
making up the rest of the total. 

Like most other lines of insurance, 
aviation is troubled by the post-war in- 
flation which has increased tremend- 
ously the cost of repair jobs and the 
values of planes and equipment. Also 
troubling the underwriting groups are 
the lower rate schedules offered by the 
London market or by American insurers 
fronting for London competitors. Nor 
has the industry yet been able to come 
up with a solution to the state regula- 
tion problems brought on by public law 
15. 

The experience on hull coverage has 
been worse than that on casualty lines 
and even the personal accident side of 
the picture did not do well during 1947. 


NON-AIRLINE MARKET 


The non-airline market is confronted 
with many problems. There has been a 
great increase in the number of pilots 
and planes, the total now being around 
100,000, although the number of insur- 
able aircraft is probably one-fourth of 
that. But despite the expansion in air- 
craft production, airport and hangar fa- 
cilities have not improved appreciably. 








Windstorm and taxi-ing losses have in- 


creased. Similar to automobile, avia- 
tion repair costs have gone up tremen- 
dously since the war and this increases 
the size of individual losses. 

The planes being produced now are 
more complicated than they were for- 
merly. The newer type aircraft have 


retractable landing gear, variable pitch 
propellers, or other engineering ad- 
vancements. The pilots, however, are 
not trained sufficiently to handle them 
properly. 

The type of business the aviation in- 
surers like to get is industrial aid risks, 
which is coverage written for a private 
plane usually owned by a large corpora- 
tion and used for transporting its execu- 
tives These planes get good mainten- 
ance, have high class pilots, and produce 
a low loss ratio. High class private 
planes are also liked by the insurers be- 
cause they get good maintenance and 
usually have competent pilots. 


Inexperienced Operators 


Another factor which has aviation un- 
derwriters worried is their prevalent 
opinion that many airport operators 
have not had enough experience, and as 
a result their maintenance and servicing 
of planes is not what it should be. Stunt 
activities and acrobatics and crop-dust- 
ing frighten the underwriters and they 
usually get away from them about as 
fast as the new jet planes fly. 

Helicopters are not considered good 
risks except in some cases, mostly be- 
cause they are still in the experimental 
stage and there is not enough spréad of 
the risk or experience in underwriting 
them. There are only 45 in general use 
operated by 31 men. 

One aviation insurance executive 
points out that the operation of a private 
plane, no matter how small, is, an ex- 
pensive project and it should have util- 
ity value. The planes themselves cost 
well over the price of the average auto- 
mobile and it takes a wealthy person to 
purchase one, maintain it and rent han- 
gar space. 

Farmers and ranchers in the west are 
putting private planes to good practical 
use in getting over a large amount of 
terrain and they find that an hour’s ride 
in a plane can do the work that would 
take cowboys weeks or months to ac- 
complish. 

Crop dusting, although not considered 
a good risk, is apparently here to stay 
and is something which the underwrit- 
ers have to contend with and provide 
with coverage. The development of in- 
secticides since the war and the use of 
planes to spray plants and crops has 
increased to the point where there are 
almost 3,000 planes in this country that 
engage in this activity at one time or 
another. 
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“THE AGENT TOLD ME $5000 VAS ENOUGH,-BUT 
THE JURY TOLD ME S/ISO0O WAS RIGHT.” 


There are hundreds of aircraft opera- 
tors using several thousand planes, ac- 
cording to a Civil Aeronautics Admin- 
istration study, for a multitude of pur- 
poses including knocking ripe fruit from 
trees, rain making, hunting eagles, 
transporting dynamite and many other 
jobs. The bulk of small plane operations 
are confined to crop dusting, seeding, 
patrolling fences, and checking cattle. 

The figures of the C.A.A. show that 
1,303 planes are engaged in crop dust- 
ing, 909 aircraft perform seeding opera- 
tion, and 455 planes are busy at patrol- 
ling fences. About 467 planes are used 
to check cotton. Much of this flying is 
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and do so now although the rating }, 
sis is not yet very specific. 

The new activities in rain making } 
dropping carbon dioxide flakes ing 
clouds also pose an interesting liabilip 
question. The rain resulting from f 
operation may be helpful to one farmer 
crop but it may seriously damage qa 
other’s. One aviation group official saj 
that he was willing to bet that in f 
years a case would be in the Suprer 
Court testing the liability of the fly; 
concern ‘that performed the rain maki 
operation as well as the farmer or othe 
individuals who hired him. 

The American aviation market is no 













































































































done in the western states but some of 
it is done in and around NewYork. 

Aerial photography keeps 254 planes 
busy, while mapping and surveying in- 
dustries employ 92 planes. Other planes 
are engaged in forest, highway, power 
line, and pipe line patrol work. The oil 
companies use three planes to search 
for underground sources of oil by the 
use of radar, but there is no explanation 
of how the one flyer knocks ripe fruit 
from trees. Others check windmills and 
water holes, while 518 planes are used 
to chase coyotes. One operator hauls 
dynamite, nine others hunt eagles, 
while six patrol trap lines. 

Among other statistics are 50 airplanes 
doing skywriting; 50 aircraft keeping 
track of snow and water marks; 164 
planes in police department work; 329 
planes used for crop checking; and 40 
planes spot schools of fish. Another 
40 planes to chase mosquitoes; airborne 
loud speaker advertising keeps 39 planes 
busy and 412 planes have the sole job of 
looking for people who are lost. 


New Liability Field 


Crop dusting operations have devel- 
oped an interesting field of liability cov- 
erage. In Iowa there is in one area of 
about 100,000 acres of corn and by us- 
ing crop dusting operations the farmers 
are able tto increase the yield of corn by 
about 10 bushels per acre. The insecti- 
cide sprayed on the corn from the plane 
kills corn borers. Although it may cost 
$1 an acre to spray the corn, the farmer 
is still able to realize a profit by using 
crop dusting. The liability problem is 
whether the farmer or the pilot of the 
plane will be held responsible for dam- 
age done to neighboring crops. Some 
of the insecticides are helpful to certain 
plants but harmful to others. Aviation 
underwriters can cover these operations 


“I/M SORRY, BUT WELL HAVE TO LIMIT OUR MEDICAL 
PAYMENTS LIABILITY TO FIFTEEN PEOPLE.” 


comprised of two large groups and mw 
merous independents. Some of the im 
dependents are considered to be “fronts! 
for the London market. One of the re 




























maining independents has limited thd 
amount of premium volume it will wi 
in any year to $250,000 and the use ofi 
is extended only to its best agents 
brokers. All of the groups raised thei 
rates last year and are on, or near, 
same level, although they do vary 
certain types of risks. 

The withdrawal of Aero Insurance 
Underwriters from the field has resulted 
in business going to the groups and i 
dependents but the volume as yet 
not reached great proportions. Aef 
wrote a sizable amount of private pas 
senger, and the smaller classes of bust 
ness, and the rest of the market is nol 
having trouble taking the quantity 
this that comes to them. 


Because of the various state laws a 











the subject there has not as yet bees 
devised or put into use a comprehensi 
policy to include the hull and _ liabilit 
coverages. Consequently the hull polic 
is issued by a fire or marine compail 
and the liability is issued in the name? 
a casualty company. Some states perm 
multiple line underwriting and other 
do not. 








AIRLINE RECORD 





Underwriting insurance coverage fo 
airlines today is a complicated problem 





The London market has bitten a larg 
chunk of premium volume from _ tif 
American companies and is now writim 
direct many of the major airlines in ti 
country. Until the end of the war, avi 
tion was a profitable insurance enté 

(CONTINUED ON PAGE 10) 
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The attitude of company executives 
toward the market for auto business 
still is mixed. There is a good deal of 
caution, in spite of the fact that some 
believe the capacity shortage has passed 
its peak, and that there will be less 
trouble with capacity in 1948 than in the 
preceding two years. 

The more optimistic believe rates have 
about caught up to experience with the 
recent round of local and territorial ad- 
justments, with the exception of prop- 
erty damage. This is in the casualty 
feld. In the physical damage class, col- 
lision has improved and generally the 
lines are Satisfactory. 








Volume Rolls In 













One concern is with the volume of 
premiums. The automobile account in- 









much in 1948 over 1947. 





creased roughly 50% in 1947 over 1946, 


companies are running that 
Thus there is 
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B®. tremendously larger base on which to 


build in 1948, but the automobile busi- 





















Mness continues to pour in at about the 


same acceleration. 

When California gets its financial re- 
sponsibility law on July 1, that state 
alone will produce a big rush of addi- 
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tional business for the casualty people. 


It is estimated that only 30 to 40% of 
drivers in California carry casualty pro- 
tection. The pattern in New York and 
other states under financial responsibil- 
ity laws has been for the number of au- 
tomobiles insured to jump to about 80%. 
This would mean at least a doubling of 
the business in California, now second 
only to New York in the number of au- 
tomobiles insured to jump to about 80%. 
other large state, is scheduled to come 
in with a financial responsibility law in 
1949, which will keep the flood pour- 
ing in. 


Few Autos Being Junked 


There is a steadily rising influx of au- 
tomobile premiums from every corner 
of the map. New cars are going on the 
road, and hardly any of the older ones 
are being junked, but are being rehabili- 
tated and put back into use. The de- 
mand for cars is still enormous, and 
likely to continue to be so for some 
time. This means that the ceiling on 
auto risks has by no means been reached 
and won't be reached this year. 

A word of caution is offered by one 
observer—the possibility that the mar- 
ket may tighten this year rather than 
ease on the casualty side even for pri- 








\Market Better but Still Cautious 


Casualty Volume May Slow Down Some Companies 


vate passenger cars. This would not in- 
volve all companies, but for some com- 
panies the automobile casualty volume, 
slower to catch up with the present than 
the physical damage insurance increase, 
is likely to be felt fully in 1948. This 
will blot up surplus and run some com- 
panies so short they will be unable to 
maintain a liberal underwriting attitude, 
at least to the extent they have been do- 
ing. 


POSITIVE APPROACH 


It becomes apparent that those con- 
cerned with auto insurance need to ap- 
proach the problems of that business in 
a positive manner. There are likely to 
be serious consequences if an industry, 
the size of the automobile insurance 
business, gets out of gear. The agent 
needs to accept rate increases, to under- 
write and sell his auto business; state 
supervisory authorities must accept jus- 
tified rate increases and defend them 
where necessary; and the companies 
must get enough money to write the 
business liberally and still show a little 
profit. 

Otherwise, the companies cannot at- 
tract capital to handle the big influx of 
automobile premiums and must adopt 
various expedients including outright re- 
jection of business, withdrawal from 
territories and underwriting restrictions. 
If there is some profit in the business 
the companies can, if necessary, go out 
and get additional capital if that is nec- 
essary, and it looks like it is. The 
agents can write the business, the pub- 
lic, many of whom must have automo- 
bile insurance, can get it. 








Source of Future Increase 


It is generally recognized that the cas- 
ualty business will secure most of any 
substantial increase in volume in the 
next 10 years from the automobile line. 
Certainly the business is not going to 
continue to regard in a sour way its 
largest premium producer and its big- 
gest future opportunity. This suggests 
that agents should not take a dim view 
of automobile business, even though 
they may have to continue to be selec- 
tive in the type of risks for which they 
write coverage. 

There is considerable concern among 
automobile underwriters and company 
executives that insurance commission- 
ers do not all recognize that automobile 
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insurance is immediately 
economic conditions, and that in this 
respect it differs from some of the other 
lines, fire insurance for example. 


Quickly Reflects Conditions 


This means that the indications in ex- 
perience from month to month are of 
extreme importance in the adjustment 
of rates to keep premiums somewhere 
near outgo. It should not require five 
years of experience to convince anyone 
of the necessity of rate changes. Some 
believe that those in the companies who 
have to do with rates should be very 
realistic in calling for rate increases 
where justified. Any other course could 
produce serious consequences. 

The immediate future holds possibili- 
ties that could affect the business. Will 
there be enough gasoline to meet the 
demand this summer, or will the oil in- 
dustry have to ration gas to users? Be- 
cause of the European Recovery Pro- 
gram and the loss of production due to 
the coal strike, will the number of new 
cars produced decline? 

These factors might help auto insur- 
ers, particularly gasoline use reduction 
or restriction. A reduction in automo- 
bile production could increase property 
damage costs by increasing the cost of 
parts, adding to the automobile scarcity 
and thus forcing up automobile prices. 


How About Inflation 


Another question is, will there be an- 
other burst of inflation? This would 
make bodily injury experience poorer, 
they believe. It would not be so serious 
in connection with property damage, be- 
cause P.D. is a direct barometer of cur- 
rent conditions, and losses there are im- 
mediately reflected in experience. But 
B.I. experience is slower to show up, 
and there is an acceleration to B.I. ex- 
perience which carries beyond the peak 
in economic conditions. Prices might 
start downward but bodily injury costs 
would continue to mount for some time. 

The only answer, ‘underwriters be- 
lieve, is a thorough year end review of 
experience and an insistence upon rate 
increases for the companies where they 
are needed. 

One change companies now are get- 
ting into is the writing of all automobile 
lines in one company. Some single fire 
companies are writing casualty on an 
experimental basis and some casualty 
companies are writing the fire, but in 
genera! the single shot writers are not 
plugging into the new lines. They are 
moving cautiously. At another time 
this might have been different, but now 
all companies have plenty of business. 
Some single line companies are not do- 
ing anything about the matter, while 
others are doing enough to prepare for 
a time when they may need to do so to 
preserve their competitive position. 
They are going far enough to learn the 
ropes and to have a corps of personnel 
on which they could quickly build a full 
line organization when it seems wise or 
expedient to do so. 


Some Advantages 


Underwriters can already see some ad- 
vantages to handling automobile cover- 
age as a single unit. Expenses can be 
saved, though this is not much empha- 
sized by company people. There will be 
some saving in field costs for compa- 
nies whose field men are being trained 
to handle both lines, but apparently the 
larger saving will come in the account- 
ing and statistical divisions. 

Other advantages executives regard 
as more important. For example, here- 
tofore collision and liability, handled 
separately, were considered separately. 
Underwriters didn’t look at the two 
lines together as one risk, even where 
the two lines were provided insured in 
one package. The company separately 
processed the separate coverages. Now 
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they are treated as one by underwriters, 
accountants and statisticians. 

Some groups may not issue a one 
company policy for a time, because it 
means little to insured, some states don’t 
yet permit it, and time is needed to get 


the procedure set up and functioning 
smoothly. 

Where the company does write the 
business as a unit, it is of value that in 


accepting the risk the underwriter does 
not have to duplicate the underwriting 
effort; that is, the automobile physical 
damage underwriter doesn’t make un- 
derwriting tests and then the casualty 
underwriter do the same thing for his 


lines. Underwriting annwers can be se- 
cured from one inspection instead of 
two, and one underwriter can reach a 


sounder decision than can two. 


NEGLIGENCE 


Negligence has ceased to be the firm 
ground on which defense could stand, as 
it used to be. The result is settlement 
of an increasingly greater proportion of 
automobile cases which in the old days 
would have been disputed. Companies 
believe they can’t afford to let very 
many cases go to trial before juries. 

Claim men also note that it is more 
difficult to defend a case against a large, 
target insured, even though that insured 
is on a retrospective insurance plan and 
is anxious to provide all of the coopera- 
tion possible to hold payments to the 
terms of the coverage. 

The good company today doesn’t try 
to deprive the insured of coverage, when 
a claim arises. In fact, the claim men 
try to bring the set of facts within the 








scope of the policy contract. This is a 
long time attitude. However, they 
point out, today they could take no other 
position anyway because of insurance 
regulation. 
Claim Men Realistic 

Also, claim men, like agents, know 


that the economy is a: a high level. An 
office boy that 25 years ago got $15 a 
month, gets $125 a month today. If he 
is injured, his worth in dollars is al- 
most ten times as much. A doctor, in- 
stead of charging $2 or $3 for an office 
call, charges $5. Attorneys fees are up. 
Hospital costs have risen sharply. This 
means that all special damages under 
the automobile policy have increased. 
Juries aren’t altogether haywire when 
they push up verdicts. At least they are 
reflecting a trend, though they fre- 
quently overdo it. Automobile insur- 
(CONTINUED ON PAGE 98) 








Reprints Available 
of Auto “Bargain” Page 


Reprints of the page in this edi- 
tion headed “Auto Insurance Is a 
Bargain” are available at a cost 
rE god gy ge $4 per 250; $7 for 

; $12 for 1,000; $22 for 2,000, 
$90 ‘for 3,000. 
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Driver Question Must Be Attacked 
Aggressively and Fearlessly 


Motor Vehicle Statutes Are Lagging 
Behind Education and Engineering 


By R. I. CATLIN 
Vice-president Aetna Casualty 


In view of the growing importance 
of automobile insurance with its many 
problems and possibilities, discussion of 
this subject is both timely and inter- 
esting. Since the war tremendous in- 
creases have been registered in auto- 
mobile insurance premiums, as is borne 
out by the fact that compared with 
$1 billion 200 million in 1946 the esti- 
mated total automobile insurance pre- 
miums in 1947 amounted to about $1 
billion 900 million. 

This abnormal increase in premium 
writings is attributable to three fac- 
tors: (1) increased number of auto- 
mobiles; (2) the effect of financial re- 
sponsibility laws; and (3) increased 
rate levels. 

It is estimated there are 37 million 
automobiles in operation in this coun- 
try, an increase of 3 million over 1946. 
Of the 37 million automobiles regis- 
tered, approximately 30 million are of 
the private passenger type. 


Responsibility Laws 


Since the war additional states have 
adopted automobile financial responsi- 
bility laws and the trend is such it is 
atiticipated practically all states will 
have such a law by 1950. Where laws 
similar to the New York law have been 
enacted, the percentage of motorists 
carrying automobile insurance has in- 
creased from 35 to 85. 

There have been three increases in 
automobile bodily injury and property 
damage rates since V-J day, and a 
fourth increase in practically all states 
appears to be imminent as well as neces- 
sary. 


So much which are 


for the reasons 
making automobile insurance increas- 
ingly important. Now let’s consider 
what I believe to be a basic fact: 

Automobile accidents create the need 
for automobile insurance, and the cost 
of settling claims arising from automo- 
bile accidents controls the cost of au- 
tomobile insurance. 


Factors Increasing the Cost 


Let us weigh the logic and truth of 
that statement in the light of the present 
automobile accident situation. What 
factors create a greater need today for 


automobile insurance? What factors 
make it cost more? 

In 1947 there were 32,000 persons 
killed in automobile accidents in this 


country. This represented a saving of 
1,500 lives as against the fatality rec- 
ord for 1946, or a reduction of 4%. 
Based solely on the improvement in the 
fatality record, we might assume an op- 
timistic attitude. However, we must 
take into consideration the fact that 
while fatalities are decreasing, the num- 
ber of automobile accidents and the 
number of personal injuries sustained in 
automobile accidents are increasing. It 
is estimated 1,480,000 persons were in- 
jured in automobile accidents in 1947, 
which means that there are approxi- 
mately 46 personal injuries to one fa- 
tality. Some time prior to the last war 
it was estimated the ratio of personal 
injuries sustained in automobile acci- 
dents to fatalities was 30 to 1, so you 
can see how rapidly the ratio is climbing. 
As a matter of fact, in a number of 
states the personal injury ratio of fa- 
talities is still higher, as is borne out 
by the 1947 figures for the state of New 
York. The motor vehicle bureau of 
New York reports 1,970 fatalities in 
1947 and 114,000 personal injuries. 
Based on these figures the ratio of fatal 
to non-fatal injuries is 58 to 1; in 1946 
the ratio was 52 to 1, or 10% less. In 
Connecticut there were 232 fatalities and 
12,155 personal injuries in 1947, or a 
ratio of 52 personal injuries to 1 fatality; 
and during the first three months of 

1948 the ratio of personal injuries to 
fatalities is 66 to 1. 

A very important point to keep in 
mind is the fact automobile accidents 
not only affect those insurance compa- 
nies writing automobile insurance, but 
they likewise—and to a very appreciable 
degree—affect insurance companies writ- 
ing life, accident and compensation in- 
surance. Unfortunately—and P say this 
without any desire to appear pessimistic 
—the outlook for the future as respects 
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automobile accidents is not encourag- 
ing. I say this notwithstanding the 
tremendous amount of time, effort and 
money which is being expended by in- 
dividuals and organizations throughout 
the country in an effort to bring about 
safer conditions on our streets and 
highways. 


Gives His Reasons 


Here are some of the factors which 
lead me to the opinion we may not ex- 
pect very much improvement in the au- 
tomobile accident situation during the 
next two or three years. 

(1) There is a growing tendency on 
the part of. many to assume that the 
operation of automobiles in this country 
necessitates the killing of 30,000 or 
more people a year and injuring over 1 
million. I doubt whether the average 
citizen thinks very much about auto- 
mobile accidents and the terrible toll 
they take unless someone in the imme- 
diate family is injured or killed. I am 
sure very few of our citizens realize that 
every 15 minutes of the day and night 
one person is killed and every 26 sec- 


onds of the day and night, one person’ 


sustains a personal injury. 

(2) We are now operating approxi- 
mately 37 million cars, and it is esti- 
mated by 1950 there will be well over 
40 million cars on our highways. Think 
for a moment what this will mean to 
the already congested areas in our 
cities and towns, especially those where 
there is a disposition to postpone 
proper consideration of adequate park- 
ing facilities. 


Rate of Scrapping Drops 


(3) While there were 4,800,000 new 
cars manufactured last year, we must 
not overlook the tremendous number 
of old cars on our highways. Prior to 
the war approximately 2 million cars 
were scrapped annually. During and 
since the war the number taken off 
the road annually has decreased to less 
than 1 million. Today out of every 100 
cars in operation, 35 are 10 or more 
years old, 59 are from five to nine years 
old and six, less than five years old. 
Many automobile accidents are attribut- 
able to the physical condition of the 
automobile at the time of the accident. 
This would seem to justify far more 
consideration being given to the neces- 
sity of periodic inspection of automo- 
biles. 

(4) Automobiles were driven 370 bil- 
lion miles in 1947, an increase of 10% 
over the mileage for 1946. This added 
mileage materially increases the likeli- 
hood of automobile accidents, not only 
in the urban areas where congestion 


—— 


is a problem, but on our rural highways 
where speeding is a growing menace, 
(5) The population of our coun 
has increased 3 million since 1946 
now stands at 144 million. This is ay 
increase Of 12 million over the popula. 
tion in 1940. Furthermore, there were 
approximately 38 million families in this 
country in 1946 as against 35 million jp 
1940, an increase of 3 million families, 
I speak of the increase in our popula. 
tion because it is reasonable to assume 
that with more people, more families and 
more cars operating greater mileage 
our streets and highways are going to 
be more crowded and, consequently, 
safety will be a more difficult problem, 


Streets Need Repairs 


(6) Primarily because of the war 
many of our streets and highways are 
in such bad condition that it may re 
quire years to repair and rebuild them 
This fact will undoubtedly have a bear. 
ing upon the automobile accident situa- 
tion. 

When we speak of the need for au- 
tomobile insurance we immediately 
think of safety financial responsibility 
laws. Thirty-six states have such laws, 
18 of which are comparable to the New 
York law. While such laws are pre- 
sumed to emphasize safety on our 
highways as well as the financial respon- 
sibility of the operator or owner. | 
think it is true about 95% of the effort 
placed behind these laws is to guaran- 
tee payment of claims and not to pre- 
vent accidents. Unfortunately, _ the 
trend is definitely in the direction of 
assuming it more important that an 
automobile owner be financially respon- 
sible than that he be a safe driver. 

Only recently the press reported the 
governor of one of our most os 
states as making this statement: 
automobile owners are finding it red 
cult to obtain casualty coverage. Ac- 
cordingly, with the safe driver law upon 
our books the state has an obligation 
to see that such insurance is available 
to every licensed motorist who desires 
it.” You will note he said “who desires 
it” and not, “who deserves it.” How- 
ever, from the standpoint of public in- 
terest I am sure you will agree it makes 
a world of difference. 

Certainly those who maintain 

(CONTINUED ON PAGE 9) 
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Local Agent— Key Man of Safety 


By JULIEN H. HARVEY, Manager 


Accident Prevention Department, 
Association of Casualty & 
Surety Companies 


When the National Assn. of Insurance 


Agents held its mid-year meeting in 
Oklahoma City last year they heard, 
among other things, a talk on driver 


education in high schools and the ben- 
efits of such instruction. That speech 
caused minor bursts of activity in many 
parts of the nation when the agents 
went home, but in Pikeville, Kentucky, 
it set off a chain reaction that exploded 
into a state-wide program of driver 
training. 

The talk was made by a representa- 
tive of the accident prevention depart- 
ment of the Assn. of Casualty and Sure- 
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ty Companies. Right after he was 
through, he was approached by a Pike- 
ville agent who eagerly sought more 
information on how a driver education 
program could be organized in his home 
county. It was immediately arranged 
that the safety speaker would come to 
Pikeville and conduct a teacher training 
institute for prospective teachers of 
driver education. The agent guaranteed 
he could get the county school adminis- 
trators to establish the courses. He 
kept the promise, for every high school 
in Pike county is now teaching safe 
driving to its students. ’ 

But the proggam didnt’ stop there. 
The agent fanned the enthusiasm of the 
state association of insurance aggnts, 
drew again on the cooperation of the 
Assn. of Casualty and Surety Compa- 
nies, and by the close of the present 
school term six training institutes will 
have been held in Kentucky, covering 
every section of the state. More and 
more schools have added or plan to add 
driving courses to their curricula. It’s 
a safe bet future life in Kentucky will 
be a safer bet. 

That’s how one agent took advan- 
tage of the public services offered by 
capital stock insurance companies. The 
accident prevention department main- 
tains a vast array of services and safety 


programs designed to reduce the ap- 
palling annual loss of life, limb and 
economic -wealth in accidents. These 


Services are available to insurance com- 
Panies, agents, governmental and civic 
Organizations and the general public 
alike. 

In the case of the Kentucky driver 
education program, the department not 
only assisted in the organization of 
teacher training institutes, but is helping 
the schools to obtain dual-control train- 
ing cars, helped school administrators 
organize their courses, and had a host 
of textbooks and teachers’ manual ma- 
terial ready for them. The department’s 


school textbook, “Man and 
the Motor Car,” is in use in nearly every 
state of the union. Over a million and 
a half copies have been published. To 
back up this excellent teaching aid, the 
department publishes teachers’ and ad- 
ministrators’ manuals, a booklet of in- 
struction for parents who wish to give 
their children driving lessons, a plan of 
action for schools which cannot af- 
ford special training automobiles, and 
special aids in testing drivers. 


Aids for the Agent 


For the insurance agent interested in 
sparking driver education in his own 
community, the department also pub- 
lished booklets giving him complete 
instructions on how to go about it. 

Aside from their general humanitarian 
intent, and their reduction of insurance 
losses, such safety activities pay. off for 
the insurance agent in a harvest of 
favorable public relations and good 
will, At the same time he can be mak- 
ing his state and his local insurance 
board eligible for special awards of- 
fered by the Assn. of Casualty and 
Surety Companies in recognition of out- 
standing accident prevention work. 

The first of these is a series of awards 
to state governments for the main- 
tenance and expansion of driver educa- 
tion in their Aigh schools. A “Meri- 
torious” and “Superior” award will be 
given every year to each state which 
maintains enrollment of 25% and 50%, 
respectively, of all eligible high school 
students in complete driving courses. 
A special award for “Excellency of 
Achievement” will be presented to each 
state which attains high standards in a 
state-wide driver education program 
which includes the activities of all 
groups—governmental, educational and 
civic; official and unofficial. Naturally, 
the efforts of insurance agents’ associa- 
tions and local boards will be considered 
in judging for these awards. 

But most important to the insurance 
agent is the recently announced nation- 
wide traffic safety contest for local 
boards. This contest, part of a joint 
program of cooperation in safety efforts 
by the Assn. of Casualty and Surety 
Companies and the National Assn. of 
Insurance Agents, will give recognition 
to agents’ groups working hardest for 
traffic accident prevention and will give 
the six national winners cash awards to 
extend their safety activities. Each an- 
nual contest will run from June 1 to 
June 1. 

A plaque will be awarded to the state 
association of insurance agents in whose 


own high 


state the most effort is expended and the 
most progress made in traffic safety. 
Six scrolls will go to the local boards in 
cities with populations in the following 
categories: Up to 10,000; 10,000 to 25,- 
000; 25,000 to 50,000;, 50,000 to 100,000; 
000 to 250,000, and over 250,000. Each 
of the winning local boards will receive 
a cash award of $250 earmarked for fu- 
ture safety efforts in the recipients’ com- 
munity. 

Standards for judging the accomplish- 
ments of local boards will fall.under two 
main headings: Organization of a com- 
munity accident prevention committee; 
and the most successful service, idea or 
stunt developed to incite public interest 
in accident prevention. 


Give Tools to Work With 


When this contest was announced a 
month ago, agents were not left tread- 
ing water, wondering what was the next 
move. The accident prevention depart- 
ment, foreseeing local problems and in- 
decision, prepared an illustrated booklet 
as a guide to assist agents in attaining 
the standards on which the contest will 
be judged. Titled “Safety is Good Busi- 
” the booklet: outlines five accident 


ness, 
prevention projects) which may _ be 
launched in any community. They in- 


clude: driver education, driver licensing, 
motor vehicle inspection, bicycle safety, 
and pedestrian safety. Outstanding ac- 
tivity in any of the five fields will qual- 
ify a local board for consideration in the 
contest. 


Organize Local Plans 


As a vanguard for any of these safety 
activities, the department recommends 
that agents organize a local safety com- 
mittee to spearhead accident prevention 
in the community. The function of any 
such community safety committee is to 
create a public awareness of the traffic 
accident situation, enlist the active aid 
of citizens of the community and rally 
their support behind public officials in 
discharging their responsibility in public 
safety. These public officials should be 
included in the committee, for their 
background, position and prestige make 
them invaluable to a successful program. 

But before planning any local project, 
warns the department, an agent “should 
be sure he is not duplicating or con- 
flicting with the program of any other 
local group. If a local accident preven- 
tion unit is already organized, the agent 
can be more effective by joining this 
group and increasing the scope of its 
work.” 

In the event such an accident preven- 
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tion group does not exist, the agent is in 
a logical position to propose its formy.- 
lation. 

A program of action should eg by 
requesting “community conscious” lead- 
ers to meet to discuss the municipality’s 
traffic accident situation. A natural out- 
growth of such a meeting is a perma- 
nent committee. On three recent occa- 
sions—in Joplin, Mo., Peoria and Elgin, 
Ill. —when local agents staged traffic 
meetings with city officials as guests the 
result was a detailed study of traffic fa. 
cilities in each city which will ease con- 
gestion and accidents there for years to 
come. 


Newspaper Campaign 


In some instances local safety com- 
mittees have sponsored large advertise- 
ments in their community newspapers 
as part of the annual National Highway 
Safety Campaign. But more often pub- 
lic spirited, business-wise agents have 
run the advertisements individually. The 
1948 edition of the National Highway 
Safety Campaign, compiled and dis- 
tributed by the Assn. of Casualty and 
Surety Companies, will be used by news- 
papers in approximately 9,000 communi- 
ties. To each participating newspaper, 
the association sends a “safety kit” con- 
taining 10 illustrated feature articles on 
traffic hazards and their prevention, 10 
editorials and mats for 10 large safety 
advertisements which are published for 
the information and education of the 
public. 

This year the theme of the ad cam- 
paign is Mother Goose and her assorted 
rhyme-renowned family. Little Bo- 
Peep, Jack Horner, Humpty Dumpty 
add a bright note to the ads with their 
pictures and accompanying jingles. 
Then brief, to-the-point copy under- 
neath the jingles points up the serious- 
ness of careless driver and pedestrian 
habits. Insurance agents in several ci- 
ties and towns have already sponsored 
some of these advertisements though 
the 1948 campaign is barely under way. 

But the local agent desiring to reduce 
death, injury and property loss in his 
community is not limited to activity only 
in the field of traffic accidents. Just as 
the accident prevention department is af 
easily-tapped reservoir of information 
and assistance in traffic safety, it also is 
prepared to serve in the war against 
tragedy in industry, the home, @ 
schools, in fact any place where acci- 
dents may occur. The long list of de 
partment publications on driver educa- 
tion and traffic engineering is no less 
comprehensive than the department's 
published material on, for example, 
safety in industrial plants and business 
houses. 

Quite often the local agent asks: “To 
whom do I go for help? How do I get 
cooperation of the big safety outfits to 
help me with my local problem?” 


Channel of Information 


Actually, there is a clearly defined 
channel which can funnel the wealth of 
accident prevention experience of the 
nation right down to the agent’s desk. 
The channel leads from the agent 
through his local board or state associa- 
tion up to the headquarters of the Na 


tional Assn. of Insurance Agents. From 
there, through the cooperative — 
the 


program of the two organizations, 
channel leads to the Assn. of Casualty 
and Surety Companies with its accident 
prevention department. 

Reversing the course, information and 
assistance from these safety experts 
flows back, either directly or througi 
the NAIA, to the local agent and he has 
the material at hand for a workable 
safety program. The material is not 
necessarily limited to the research and 
study of the accident prevention depart 
ment. Through its close contact af 
cooperation with national organizations 
specializing in specific fields of acci ident 
prevention, the department serves as a 
focal point for assembly and dissemina 

(CONTINUED ON PAGE 10) 
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Build Your Agency 
On Solid Ground— 


To build a solid insurance agency business you have to build on 
solid ground—by representing a company that is financially 
strong. 


Through the years, American Motorists has maintained its 
policy of financial strength to the benefit of representatives and 
policyholders alike. 


Build for the future with AMICO .. . find out today about the 


American Motorists franchise in your community. 


10 YEAR RECORD 
OF THE 
AMERICAN MOTORISTS 


From 
December 31, 1937 
To 
December 31, 1947 


_Premium Income INCREASED $7,218,193.55—or 114% 
Assets INCREASED $9,947,059.75—or 128% 

Capital Stock INCREASED $250,000—or 33% 

Net Surplus INCREASED $535,433.73—or 56% 


AMERICAN MOTORISTS INSURANCE COMPANY 


James S. Kemper, Chairman H. G. Kemper, President 


SHERIDAN AT LAWRENCE 
CHICAGO 40, U. S. A. 


Chicago (40): Sheridan at Lawrence New York (17): 342 Madison Avenue Portland (4): Yeon Building 
Los Angeles (5): Kemper Companies Bldg. Syracuse (2): Syracuse-Kemper Ins. Bldg. Philadelphia (7): 12 S. 12th St. 
Atlanta (3): Kemper Insurance Bldg. Boston (16): 260 Tremont St. San Francisco (4): Russ Blda. 
New Orleans (12): Hibernia Bank Bldg. Seattle (4): Dexter-Horton Bldg. Dallas (1): Irwin-Keasler Bldg. 


A NATIONWIDE COMPANY 
WRITING ALL FORMS OF CASUALTY INSURANCE 
AND FIDELITY AND SURETY BONDS 
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AUTOMOBILE AND AVIATION INSURANCE NUMBER 


Unpredictable Factors in 
Auto Casualty Insurance 


By AMBROSE RYDER, 


Vice-president Great American 


Indemnity 
These are trying days for the auto- 
mobile rate-makers, whose job it is to 


analyze the statis- 
tical data of the 
past, study the 
most recent eco- 
nomic and _ insur- 
ance trends, predict 
what is going to 
happen in the next 
two years, then 
come up with new 
automobile rates 
which will prove 
to be neither too 
high nor too low 
for a period of at 
least one year. 
Since automobile 
policies written during the next year 
will be in effect for still another year, it 
is the task of the rate-makers, to put out 
automobile rates which will accurately 
forecast automobile insurance costs for 
a period of at least two years. 
Automobile rate-makers are not ex- 
pected to calculate rates which will 
prove to be exactly right for every class 
of car and for every city and territory 





Ambrose Ryder 


in the United States, but they are ex--. 


pected to estimate within a few percent 
the exact rate levels needed for entire 
states and for the country as a whole. 
If they underestimate the future by as 
little as 10% the insurance companies 
can lose many millions of dollars. If 
they overestimate by 10% the rates will 
produce an excessive profit and a con- 
siderable volume of business will be 


driven away to companies who offer to 
write the insurance at reduced rates. 
Therefore, the automobile rate-maker 
has to be a combination actuary, under- 
writer and prophet. To begin with, he 
is supplied with voluminous statistical 
data which has been arranged and tabu- 
lated in accordance with tested actuarial 
theories. These data ‘disclose the ap- 
proximate loss costs per car insured for 
every important city and territory in the 
United States, for each class and type 
of car, and for each policy-year (except 
for certain restrictions in the collection 
of statistical data during the war years.) 


Must Look Ahead and Behind 


If the rate-maker had no other chore 
but to interpret these statistics and ar- 
rive at proper rates in accordance there- 
with, rate-making would be a compara- 
tively easy task. Unfortunately, the job 
is not that simple. The rate-maker must 
not only know how to translate the hap- 
penings of. the past five years into 
proper manual rates, but he must also 
make the most intelligent guess possible 
as to whether these happenings of the 
past five years will continue at the same 
frequency and extent during the next 
two years. The two most important 
questions confronting the rate-maker 
are: (1) will there be any appreciable 
change in automobile accident frequen-, 
cies during the next two years, either 
up or down, and (2) will there be any 
appreciable change in claim costs during 
the next three or four years, either up 
or down? 

In ordinary times the safest assump- 
tion to make would be that the happen- 
ings of the past are more apt to repeat 
themselves during the next two years 
than not to repeat themselves. But these 


ruMINOUS CASUaLTy 
CORPORATION 


ROCK ISLAND 


ILLINOSS 


SPECIALIZING IN WORKMEN’S COMPENSATION 


AND ALL LINES OF 





LIABILITY COVERAGE 


are nOt ordinary times. Two very pow- 
erful factors are at work. The first fac- 
tor which exercises a big influence on 
automobile insurance results is “accident 
prevention.” The second “infla- 
tion.” 

The first unpredictable factor which 
can upset the fine calculations of auto- 
mobile rate-making is: to what extent 
will the accident frequencies of the 
next two years be affected by the inten- 
sified automobile safety programs con- 
templated for most of the 48 states. 

Automobile accident frequencies per 
hundred cars on the highway are defi- 
nitely lower in the postwar years than 
in the prewar years. This is a welcome 
sign. It is anyone’s guess as to which 
particular factor has been the most re- 
sponsible for this reduction in accident 
frequency. A good deal of the credit 
belongs to improved enforcement meas- 
ures; additional credit must go to the 
organized accident prevention cam- 
paigns; and still more credit to the edu- 
cation of high school students in safe 
driving practices. 


one is 


Accident Frequencies 


It is easy enough for the rate-makers 
to take into account the full effect of 
the existing reduction in accident fre- 
quencies for each type of car and for 
each city and territory. The difficulty 
comes in trying to estimate to what 
extent, if any, the present sub-par acci- 
dent frequencies (which prevail in most 
territories) will go up or down during 
the next two years. 

On the one hand it is hoped that the 
various governmental bodies and volun- 
tary committees in charge of accident 
prevention campaigns will do even a 
better job in the future than they have 
in the past, by -virtue of the increased 
knowledge and experience gained from 
the previous campaigns. On the other 
hand, it is common knowledge that peo- 
ple tire of preachments. Therefore, there 
is a strong likelihood that the people 
will revert to their former driving hab- 
its," with the result that accident fre- 
quencies may climb back to the prewar 
level. Automobile rate-makers are 
guessing that the frequencies will re- 
main at the present reduced ratios, but 
if they guess wrong it can cost the 
companies many millions of dollars. 


INFLATION 


The second unpredictable factor is the 
possibility of still further increases in 
claim costs due to inflation. Automo- 
bile property damage and collision loss 
costs have gone up about 100% since 
the prewar years. Automobile personal 
injury claim costs are about one-third 
higher. The increased property damage 
and collision costs during the war and 
for the first year after the war were 
blamed largely on scarcity of materials 
and shortage of labor. But today the 
scarcity of materials and the shortage 
of mechanics are no longer as impor- 
tant a factor as “inflation” itself. The 
dollar is worth only a little more than 
half the value of the prewar dollar. 
This is particularly true of the dollars 
spent for garage repairs and replace- 
ments. 

It is no problem for automobile rate- 
makers to make proper allowance for 
the full effects of inflation up to the 
present time, because reasonably accu- 
rate cost figures are available for the 




















“1 WOULDN'T BE NERVOUS IF YOUR INSURANCE 
COMPANY HADN'T ASS/IGNED THAT ACCIDENT 
CLAIM AGENT TO You.” 
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TS JUS EVANS, 
1 DON'T MIND WALKING — HONEST, 

—. 
Ambrose Ryder was born at South 


Danby, New York, in 1891, and after grad 
uating from Cornell University, obtainej 
his first position with the Workmen’s Com. 
pensation Service Bureau as an inspector 
and safety engineer. In 1914, he becam 
manager of the bureau’s Louisiana branch 


and a year later was transferred as man}! 


ager for Missouri. 


In the meanwhile, automobile insurane} 2 


was undergoing a rapid growth, and whey 
a department for the fixing and adminis} 


tration of rates was established Mr. Ryder} D¢li¢ 


was placed in charge. 

He remained in this position through 
the next reorganization of the bureay— 
when it became the National Bureau of 
Casualty & Surety Underwriters — until] 
1923, and contributed to the pioneer work 
and development of rates and coverages, 
He joined General Accident in a special 
consulting capacity and later became man 
ager of that company’s automobile depart. 
ment. 

Mr. Ryder has been with the Great 
American Indemnity since 1926 and in 
1944 was elected vice-president. 





entire country. But how are they to 
guess what will happen during the next 
two or three years? If: inflation con- 
tinues to mount, this will have an im- 
mediate effect on wages, replacement 
costs and repairs in general. The cost 
of new and second-hand cars will also 
increase. All of these factors have a 
direct bearing on property damage and 
collision claim costs. 


Personal Injury Claim Costs 


Inflation also affects personal injury 
claim costs, although to a retarded ex- 
tent. Even if there should be no fur- 
ther increase in inflation, there is good 
reason to believe that personal injury 
claim costs will continue to mount until 
they catch up with the existing level of 
inflation. At the present time, personal 
injury claim costs are only one-third 
above the prewar level, whereas almost 
every other item which enters into the 
cost of living has been inflated to at 
least two-thirds above the prewar leveéi. 
Therefore, the consensus of opinion 
seems to be that property damage and 
collision claim costs may possibly have 
reached their peak, but personal injury 
claim costs are quite likely to go up 
slowly but surely during the next two 
or three years. Since it is the job of 
the rate-maker to look ahead at least 
two years, he really is in a quandary. 
As a matter of fact, he ought to: be 
looking ahead for three or four years m 
the calculation of bodily injury rates, 
because the rates which have been made 
for 1948 will be in effect for policies 
written in 1948 and 1949, many of which 
will not expire until 1950. If a personal 
injury accident occurs in 1949 it may 
not be settled for another two or three 
years, and it is anybody’s guess as 0 
what inflation will have done to the 
dollar by that time. 

Unfortunately, the new 1948 automo- 
bile bodily injury and property damage 
rates do not contain any factor for the 
possibility of further increases in the 
cost of settling claims during the next 
two or three years. Therefore, if any 
increases do materialize (as may be ex 
pected for bodily injury claims), the 
only salvation is that said increases may 
be offset by still further reductions # 
accident frequencies. 
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. . equally important, the service which M k I B settling or trying and then settling prop- 
Driver Question must go with the protection. I believe ar et Ss etter, erty damage claims has increased by 
it can be shown that those companies about 100% in eight years. 


Must Be Attacked operating commercial and public auto- But Still Cautious _ Property damage still represents the 


mobiles which are willing to pay a jus- big problem for the casualty companies. 

inate tiable premium for proper protection mo Even on a projection of the new rates, 

(CONTINUED FROM PAGE 4) and claim and engineering service are (CONTINUED FROM PAGE 3) if losses. continue as they have been, the 

wery person licensed by the state to nr encing little or no trouble secur- ance rates themselves have increased, companies cannot get down to the per- 

ive an automobile is entitled to in- ing a satisfactory insurance carrier, and that reflects what is happening. missible loss ratio. Companies believe 

grance are overlooking what is a very As previously stated, the cost of [he average claim cost for an auto- that the latest increase on bodily injury 

essen il point, namely, public interest settling claims arising from automobile mobile bodily injury or property dam- hits that line’s experience on the nose, 
f , oa - unless there is more inflation. 


imarily*for the elimination of accidents controls the cost of automo- age accident sae increased more than 
not the payment of claims bile insurance. In other words, au- 50% in five years. Jury verdicts are up 
accident. It is becoming in- tomobile accident frequency and the more than 50%. The cost of paying, 
essential that we drive home average cost of settling claims is the : 






On the physical damage side, the 
ollision experience is good, and ‘colli- 
sion continues to improve. Collision is 
being written generally at higher de- 














2S. EVANS, tye fact that holding an operator’s li- barometer we must watch and follow cae nad SS 4 ae es eon aoe ; 
~ HONEST I ose is a privilege and not an inherited in establishing proper and adequate /9*/ 28ure is 17 points migner than the ductibles than previously, This has re- 
a ¥ rate levels. For a few minutes - » Oe —_ me oe moved some of the effect of new car de- 
— South 1 Risk Pt analyze what has happened and is hap- ae anette Saar ates sign, tence ~~ ‘om the insurers to 
d after grad Assigned Ris ans pening as respects the cost of settling the ainkeniie Obes: of nettles tae Aes SN ee ne ee ee ee 
mS : ~ at dats claims arising from automobile acci ; . “es a , 5 J : fective from the first dollar, and there 
ity, obtained However, _ Fecognizing that es dents jury claims will rise in 1948 and this tore gets hit more heavily than the col- 
kmen’s Com owners would experience difficulty in : may also apply to the cost of settling lision coverage. A second factor is that 
an inspector securing automobile insurance in order Increase in Claim Cost the average property damage and colli- claim men, when a bodily injury is in- 
> he becamef to comply with financial responsibility sion loss if labor and material costs volved, move into the situation quickly 
siana branch | av requirements, the insurance com- In 1941 the average paid bodily injury should show any further increases. In and get it settled by a release or other- 
red as man} pat established assigned risk plans, claim cost the stock and mutual com- connection with claims involving prop- wise. They don’t pay too much atten- 
which they agreed to accept risks panies $299. In 1947 this figure had erty damage and collision insurance, it is tion to the P.D. 7 

ile insurang| assigned them which they would not risen to $382, or an increase of 28%. interesting to note that repair a This probably means that the B.I. ex- 
h, and when} ° therwise care to accept. — This is nine points higher than the on automobiles have increased 107 perience is a little better than it might 
and adminis} May I say at this point, I do not average claim cost for 1946. In 1941 since 1942. New body styles are re- be, and P.D. is a little worse than it 
d Mr. Ryde believe it was ever the intent in setting the average paid property damage claim sponsible for an increase in property ought to be. 

up assigned risk plans to provide in- cost the stock and mutual companies damage and collision claims costs. A 4 good deal has been said about the 
ion through} s8"4nce for automobile owners whose $30.80. In 1947 the average cost had fender is no fender, but now part of underwriting of automobile business by 
he bureay—j presence on the highways is not in risen to $60.30, an increase of 96%. The (CONTINUED ON PAGE 24) the agent. How can an agent impress a 
| Burean off keeping with public interest. Yet, such 


iters — uniif studies as I have made convince me 
ioneer work) ™@2y automobile owners are _ being : - 
d coverages, permitted to hold ees licenses 
in a special simply because they have secured auto- 


yecame man mobile — and not because they 16th Consecutive Year of Increased Premium Volume 


bile depart} 7 S4'¢ 
Let’s for a moment review the op- 


erations of the New York automobile 

6 etl assigned risk plan. In.1941 when the vem 
n was launched six risks were as FINANCIAL STATEMENT 

signed. In 1946, 3,245 risks were as- 


es f signed and in 1947, 7,220 or more than 


walk 100% increas se over 1946. The net pre- 
grea ee Gene ALLSTATE INSURANCE COMPANY | 
2 the next plan in New York in 1947 were $735,- \ 
ation con- 


: 324. 
ave an im-} 7) 


he loss ratio on an earned premium- 
tae incurred loss basis for the years 1941 ALLSTATE FIRE 
: through 1945 on the assigned risk busi- 


s will also} |<; in New York State was 103%. 1 











rs have aj. , bl ton Menae 
amage and oie oe ies ant 1947 % bet I = corti 
ence ior s) ‘y 
the loss ratio was well in excess of D E Cc E M B E R 3 | ' 1947 
: 00%. 
a These figures clearly indicate that the 
nn ry tiskks which the companies are being Assets 
tarded eX-/ asked to assume under the assigned risk 
be no fur-| plans are not only unprofitable, but they Investments : ALLSTATE INSURANCE CO. ALLSTATE FIRE INSURANCE CO 
re is. good do not by any means carry their share United States Government Bonds............. ey ORS Fe $15,568,604.93 $1,411,797.12 
nal injury} of the over-all premium load. Municipal, Public Utility and Industrial Bonds................... 1,683,758.91 150,889.89 
ount until} Announcement of a revised uniform Stock of Allstate Fire Insurance Company................... 1,513,059.81 
ig level of} automobile assigned risk plan to become tt OEE —ye SR, SO AR opr es Pere 2,973,791.38 601,130.00 
» Dereaaal effective May 1 should prove beneficial Pe eS I oo 5 5S AB GAR weg eh dean és vs 68 pueda keele 413,937.16 44,442.83 
c- in the following ways: ne ———— 
*as re —All types and classes of automobiles Gy CE fn coco y oak dh nS 0dewesns oes eee $21,783,152.19 $2,208,259.84 
S$ into the} wit be eligible for assigment. Re re POAT Ste Pere Pe ates erenee 3,091,446.67 408,353.17 
ted to he wit expedite the assignment, ac- Premiums in Course of Collection TaD ahs SindneekKnacees hai pee cheer 3,159,435.27 350,628.26 
a ceptance or rejection of assigned Accrued Interest and Other Assets...............000:ceeceeeeees - 31,876.92 13,181.14 
risks. ae aes 
mage = Today we hear a great deal about TOTAL ADMITTED ASSETS............. yim $28,065,911.05 $2,980,422.41 
nal inj automobile owners being unable to se- ee ~aceee 
to a up| cure insurance, especially where cov- 
next two} ‘@8¢ is required by law. 
he job of Question the Licensin Liabilities 
4 
1 at least} ~_ 
quandary. To the extent this applies to individ- Reserve for Losses and Loss Expense.................. rretreriee es $ 107,711.00 
sht to be} ual private passenger car owners, | — evo ~ eee Gok ius scene vane walaen sed ea ee od 9,940,081.79 1,095,204.71 
r years in the answer may be that untavorable eserve for Taxes ....... Rite ae een dh wink eodwhetuwedbedundaes 1,342,375.49 168,697.16 
ry rates,| Underwriting results, caused chiefly by ON ICS 3 cals Ch ks 6 Eee weds aebieks ode coed en cedebatoun 696,967.20 73,225.76 
een made} adequate rate levels, have forced Reserve for Dividends on Unexpired Policies ee pr at ee 203,723.50 14,090.29 
r policies companies to underwrite risks as well Reserves—Miscellaneous ........... Esc ce bat ad cinuschebpoinecianeed 89,640.46 2,955.38 
of which as agencies more carefully. Also, I 5 5 ll o OG SADE cw iho ecdssvassy tanec den $1,500,000.00- $ 300,000.00 
} personal there are many operators—too many, ee ete ror ee Gitbin sat seubadesicenseen 7,922,565.13 1,218,628.11 
9 it may} as a matter of fact—whose record and a ——_——— 
or three} ability as drivers raises the question TOTAL CAPITAL STOCK AND SURPLUS................ 9,422,565.13 1,518,628.11 
ess as t9] as to whether they should hold opera- ——— aoe age PERRO 
e to the} tors’ licenses. _ $28,065, 911.05 _82,980,422.41 








Now let us consider for a moment 


automo-} the difficulty which some commercial 
y damage} concerns, especially those engaged in All eligible bonds amortized. All other bonds and stocks valued at quoted market prices as approved 
; the National Association of Insurance Commissioners. 


r for the} long-haul trucking, taxicab and bus op- 

s in th€] erations. maintain thev are experienc- Securities of Allstate Insurance Company carried at $434,562.19 and securities of Allstate Fire Insurance 
the next is procaine neerance. F aan’ of ouseny carried at $389,654.37 are deposited for purposes required by law or required in the regular course 

I g of business. 

e, if AMY} the opinion such difficulties are pri- 
iy be ex- marily attributable to the fact too many 
ms), the} agents and buyers of insurance have HOME OFFICE: 20 NORTH WACKER DRIVE, CHICAGO 
ases MAY} sought insurance based on cost and 
ctions i} 2 mere compliance with the law, rather 
than seeking adequate protection and 
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company with the soundness of his 
handling of the automobile line so that 
it will either continue to take the busi- 
ness he has to offer, increase it, or take 
him on as a new agent? ‘One test is 
does he get over the counter business? 

Companies pretty generally have come 
to the conclusion that the agent ought 
to know personally his automobile in- 
sured. If he does and he is a good agent, 
he is not taking on customers who are 
drivers. In the last year or two, 
companies were eliminating poor 
agencies, they found generally that 
igents with-over the counter business 
weren't able to show a good experience 
il account. One agency had been 
producing about $30,000 in premiums a 


ad 


4 hile 


tris 


year on the automobile line until a 
financial responsibility law was passed 
in his state. He felt that this was an 


opt portunity for him to increase his earn- 
ings and his writings, so he got enough 
business to bring his auto premiums up 
to a total of $50,000 a year. Gradually 
the account turned sour. A company 
man studied his situation and advised a 


cure. Eventually he worked down the 
account to $30,000 a year, it slowly im- 
proved, and is again one which shows 
his insurer a little profit. 

The agent who takes—and who has 
always taken—a real interest in under- 
writing his business is having little or 
no difficulty today. It is easy for an 
agent to get the reputation in his com- 


munity for being an easy mark and tak- 
ing anything that comes along Other 
agents quickly get on to this and send 
him business they don’t want to give to 
their companies. The public learns 
about it and the bad bi isiness gravitates 
to him. The sdeodite true 


Finance Business 


al sO is 


One company is trying to educate its 
agents not to send in finance business 
unless the automobile Owner is a cus- 


tomer of the agency. This company has 
found that even on an individual, bank- 
wtitten finance premiums the experience 
is bad—undoubtedly because the agent 
doesn’t know his customer. If the busi- 


ness comes in from the outside, it is 
likely to have been floating simply be- 
cause it is bad. 

Generally it is the risk producing a 
large premium—a fleet risk, some buses, 
a group of trucks—which it is hard to 
get through the needle’s eye these days. 
However, for the sound agent writing 
mostly private passenger business, this 
is a time of harvesting dividends on his 
efforts in previous years with respect 
to market availability. 


Companies Improving Position 


Some of the sma!ler companies are im- 
proving their position by a compara- 
tively liberal attitude toward automo- 
bile writings. They are following a con- 
sistent, firm line. They are taking 
sound agencies, if the agency will de- 
liver some fire business. The company 
is trying to keep the ratio about $3 of 
fire premium to $1 of automobile pre- 
mium. They are taking on some auto 
to protect fire business, where that is 
necessary. 

While the business 
1948, underwriters are somewhat fearful 
of the exaggeration of design in the new 
automobiles. They are close to the 
ground, and when they hit something, 


on 


looks good for 


there is going to be a big loss. Other 
observers are not so worried. They 
pointed out that the automobile indus- 
try has the answer to some of these 
problems. On a side panel that runs 
along with the door, the door can be 
torched out, and the automobile manu- 


facturer is making panels to fit just this 
part of a continuous construction. 

Some companies are writing more 
and more stated amount business be- 
cause it gives them a definite limit of 
liability and also it avoids arguments on 
claims. 





HIGHER RATES 


Higher rates are regarded with con- 
cern by both companies and agents, be- 
cause of public reaction to rising pre- 
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mium charges. The immediate job is to 
convince insured of the necessity of the 
higher rates. Otherwise, when the au- 
tomobile insurance business again be- 
comes desirable mutuals and specialty 
companies will find easy pickings among 
discontinued insured. The $100 deduct- 
ible in proportion to total paid for car 
isn’t out of line with $25 deductible in 
1941. 

One sales idea advanced is for agents 
to suggest higher deductibles on colli- 
sion when the auto coverage is renewed 
at increased rates. If insured is carry- 
ing $25 deductible, move him up to $50. 
He then can absorb a rate increase or 
two. If he has $50 deductible, he can be 
moved up to $100. The difference in 
premium would more than yee the 
rate increases and would avoid buildi ng 
up resentment. The $100 deductible, in 
proportion to the total paid for the car, 
isn’t out of line with $25 deductible in 
1941 at 1941 WI! hen auto insured 
again become for ance price 
being charged by 


prices. 
targets insur 
ippeals, the premium 
the then insurer of the risk will not 
appear out of line to insured, and there 

t wholesale shifting of com- 


wont be 
pany affiliation. 





Percentage of Collision Insured 


One of the things 
ompanies is the 


that has surprised 
percentage of cars in- 
sured for sion cOverage. A com- 
pany group whose business is wide- 
spread and reasonably typical, test- 
checked and discovered that between 
$0 and 50% of the total number of 
insured, private passenger and commer 
cial, were insured for collision. What is 
even more surprising is the high per- 
centage of cars of 1942 or older vintage 
insured against collision loss. This ran 
between 60 and 70% 

The larger and more stable « ompanies 
have gone along with the automobile 
situation and written business. They 
have accommodated their agents. They 
have underwritten more cautiously per- 
haps, but the amount of increased auto- 
mobile business they have asssumed is 
tremendous. It can well be imagined 
what situation the agent would have 
faced had companies shut down gener- 


colli 


cars 





Aviation 1 Insurance Hits Bottom 


(CONTINUED FROM PAGE 2) 


—<———a 


ally as did some of them on this line 
Of course, the question in the ming 
of company people is whether they ge 
credit for this liberality of attitude. Wi 
they ever be able to cash in on it» 
a matter of dollars and cents? It ge 
pends on how loyal agents are when th 
volume is again regarded as “normal,” 
The reinsurers are watching exces 
lines. A store will want $1 million ove: 
the $500,000 carried by the -regular jp. 
surer and goes to the reinsurance mar. 
ket to get it. The reinsurer doesn’t ug 
the National Bureau of Casualty Under. 
writers excess tables but charges a fly 
rate. The table might produce, on thy 
illustration, a $100 premium, whereas oy 
a flat rate the reinsurer may ask $1,0% 


or even $2,000. Under treaty business 
the high limits on private passenger 
cars does not involve the question 9 
adequacy of the National Bureau tabk 
because if the treaty as a whole is. ng 
profitable, the reinsurer will revise j 
The business that a direct writing com. 


gives a reinsurer is figured as; 
and not on any particular line, 


Local Agent Billed as Key 


Man in Safety Picture 
(CONTINUED FROM PAGE 6) 


pany 


whole 


information on a nation- 
wide scale. Thus, the facilities of such 
organizations as the National Commit. 
tee . Traffic Safety, American Stané- 
ards Assn. and National Safety Counce 
are available to the local agent. 

All business is local. So is the Spark 
of safety which may some day flame up 
into an all-out effort to stop the slaugh- 
ter which needlessly snuffs out a hundred 


tion of safety 


thousand American lives each year. In 
the final analysis, the responsibility for 
safety rests, to a large extent, with lo- 


cal authorities and public-spirited ind 
viduals. The insurance agent is logically 
one of these. Through his public sery- 
ice activities the accident prevention é- 
fort of the entire nation will gain added 
strength, accidents will be substantially 
reduced, and the agent will reap a har- 
vest of added prestige for himself and 
for the insurance industry generally. 





prise. London made money on it through 
reinsurance and, presumably because of 
the good experience, decided to do it 
on a direct basis. 

ees American insurance executives 
feel that the London market is writing 
the coverage at a ridiculously low price 
and they do not understand how they 
can do it for long. However, the fact 
remains that London does and is still 
doing it. The rates quoted 3 the Lon- 
don market are frequently 25% or more 
below the rates of American companies, 
American underwriters say that these 
London rates cannot be substantiated by 


statistics or experience and that there 
is no rhyme or reason to the way they 
operate. Some officials feel that London 
underwriters, after last year’s disastrous 
losses, are beginning to pull in their 
horns. They admit, however, scratching 
their heads, that there is just no way 


to analyze the activities of London avia- 
tion underwriters and they have almost 
given up trying to do so. As an example 
of one of the actions of the London mar- 
ket, one official said that the London 
underwriters had offered a rate to an 
airline which was lower than the Ameri- 
can aviation group offered but they still 
didn’t get the business. A year later, 
after the airline had shown a 200% loss 
ratio for the year, London offered to 
underwrite the same line at a reduction 
of 25% from the original offer. 


Last year there were 12 fatal airline 
accidents and the hull losses alone ex- 
ceeded $5 million. The post-war type 


planes such as the Constellation and the 
DC-6 are valued at anywhere from $750,- 


000 to $1 million each. Liability pay- 
ments and passenger accident claims 
add considerable sums to the losses. One 


group paid out over $600,000 in passen- 
ger accident claims as a result of avia- 


tion accidents last year. 
here have been four 
crashes so far this year. In January a 
Constellation landed at a Boston air- 
port and due to ice on the runway rat 
into a snow bank. Fortunately all the 
passengers were able to escape but im- 
mediately thereafter, the plane, which 
had been damaged in landing, burst into 
flames. The salvage was practically 
negligible and the loss amounted to al- 
most $800,000. During March two DC 
4s cracked up, one in Alaska, and one 
outside Chicago. These planes are gen- 
erally insured for about $250,000 but 
with the liability payments involved 
these losses may well run into a total of 
$1 million. American groups covered 
two of these crashes but the London 
market was on the Alaska crash, except 
for compensation. 
In mid-April another Constellation 
enroute to the United States crashed 
while landing at Shannon, Eire, result- 
ing in a hull loss of about $800,000. Even 
with the Warsaw convention limiting 
liability payments to approximately $8, 
300 the total loss due to this crash it- 
cluding accident payments will exceed 
$1 million. An American group had 
this loss. i 
A disturbing factor about these acct 
dents and which concerns all men inter 
ested in the success of the aviation im 
dustry, including aviation insurance ex 
ecutives, is the sensational, front page 
publicity which every plane accident § 
given. It is apparently a strange quirk 
of the American personality that Amer 
cans avidly read news of plane crashes 
although the number of people killed in 
planes during the year can probably be 
counted in the low hundreds. All other 
accidents in the United States account 
for a death toll of more than 100,00 


major airtine 
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with automobiles accounting for one- 
third of that number, and ordinary acci- 
dents in the home accounting for an- 
other third. Yet they do not receive 
anywhere near the same amount of pub- 
jicity. 

Aviation insurers also suffer severe 
josses from causes other than the sen- 
sational crashes. Ome chartered DC-4 
landing on a rainy night, hit a slight up- 
grade on the runway and bounced sev- 
eral feet into the air before coming to a 
stop The crew was only slightly jarred 
and the cargo was undamaged. How- 
ever one engine dropped a few degrees, 
one Wing structure was twisted, and the 
fuselage buckled. Later the plane was 
flown a thousand miles without incident 
and landed again safely. However the 
damage from the earlier crash was be- 
yond repair. The salvage was practi- 
cally limited to engines, seats‘and in- 
struments. The aircraft was insured for 


$225,000 resulting in a net loss to the 
underwriters of $150,000. 
Catastrophe Possibilities 

The tremendous value of the huge 
four engine airliners in service today 
and the huge number of passengers they 
can carry has made the underwriting of 





even one large passenger plane a major 
catastrophe risk. One aviation under- 
group executive says that the 
rightening nightmare he has ever 





was a picture of two $1 million four 
> planes, each loaded with 60 pass- 
, crashing into each other in mid- 
er Manhattan while circling for a 
at LaGuardia Airport, with 
ing pieces of wreckage dropping all 

the heavily crowded Manhattan 
district. “If something like 
he said, “our loss could 
If it does, I’m 





over 
business 
that happened,” 
well run into $10 million. 
going to quit my job and buy a coconut 
farm in the Fiji Islands.” 
Another easily imagined 


catastrophe 
loss could result if one of these airliners 
exploded on an airport and destroyed 
several other big planes. If that hap- 
pened, one official said, ‘“‘We could lose 
$5 million in five minutes.” 


Underwriters’ Capital 


The two major insurance groups are 
big and have a lot of capital behind them 
in addition to their reinsurance facilities. 

The risks of course are assumed by the 
member companies of the group. Even 

the two major groups, however, occa- 
sionally reinsure each other on jumbo 
risks. Some reinsurance is placed with 
reinsurance companies and some of it is 
also placed in London. 

However, big as it is, the aviation in- 
surance industry, worldwide, had diffi- 
culty in- insuring the huge Howard 
Hughes flying boat. Its insurable value 
Was estimated at $4,500,000. But plac- 
ing $3,500,000 coverage on the plane ex- 
hausted the domestic and foreign mar- 
kets. Lloyds, and others in England, 
Switzerland, Mexico and the United 
States all participated in covering the 
risk. Unable to participate were the in- 
surance markets of Holland, Belgium, 
France, Sweden, Norway and Brazil. 

The size of the risks assumed is con- 
sidered ample reason for the mainte- 
nance of insurance groups. No individ- 
ual company has the financial capacity 
to take on a big aviation risk. 

The presence of a few independents is 
considered good but if the federal or 
State government ordered the groups to 
be broken down the companies probably 
would have to go out of the airline avi- 
ation insurance business altogether. 
There just isn’t enough capacity, rein- 
surance, or engineering orf underwriting 
skill to do it. Nor would there be 
enough spread of hazard for any one 
company to have a true picture of the 
business. 


The Company Attitude 


The groups are controlled by an offi- 
cial designated by its member compa- 
nies with the president or executive vice- 
president of member companies being 
On the advisory council. There is enough 
romance in the subject of aviation to at- 
tract the interest of top insurance com- 
pany executives and in almost no in- 
stance does anyone below the rank of 


company vice-president have any voice 
in the major decisions affecting the avi- 
ation group’s operations. The compa- 
nies in the groups are concerned about 
the losses but not as much as the execu- 
tives of the groups themselves. The 
company problem now is to induce the 
groups to cut down on their writings 
because of the capacity problem which 
has affected all fire and casualty compa- 
nies. They are trying to cut down on 
aviation as much as they are on some 
of the other lines. However, aviation 
writings for the first three months of 
1948 are up approximately 33% over 
1947’s first quarter. 

The post-war viewpoint on liability is 
clearly emphasized by some of the large 
industrial aid risks such as oil compa- 
nies, who own their own planes and who 
ask for very high limits of liability. The 
groups usually take these although some 
of the limits written are as much as 
$500,000, $1 million or higher. 

During one three week period last 
year the groups had losses totaling more 
than $5 million. A major problem for 
the insurers has been the development 
of large four qseine planes such as the 
Constellation, the DC-6, and the Strato- 
cruiser which is shortly going to be put 
into operation. Despite intensive test- 
ing these planes inevitably develop 
“bugs” and there is no way of finding 
out about them until something goes 
wrong. In many cases no one finds out 
what is wrong until there is a crash. 
The future doesn’t look any too bright 
either. Within not too long a period 
aviation underwriters expect that the 
airlines will adapt jet engines to com- 
mercial use and it will take a period of 
years, and a crash or two, to find the 
bug because “it always happens that 
way.” And when it does happen it 
sometimes costs the insurance compa- 
nies $1 million a “bug.” 

The rates are already considered high 
and there is not much thought being 
given to an increase for fear that it 
will discourage the purchase of in- 
surance, 


Airline Travel Increases 


However, the airlines are continuing 
to develop and last year airline travel 
pushed beyond the six billion passenger- 
mile level for the first time. It was 
about one-half as great as railroad Pull- 
man travel. The airline passenger travel 
statistics, which reflect the number of 
passengers multiplied by the distance 
they traveled, show an increase of 1.8% 
over 1946. The Air Transport Assn, in- 
dicated that this was the smallest in- 
crease over a preceding year with the 
exception of 1942 when half of the air- 
line planes were drafted into military 
service. 

During the same time, however, rail- 
road Pullman travel dropped 37.8% to 

billion passenger miles; rail coach 
travel fell 29% and inter-city bus travel 
was off 7.5% compared with 1946. 

Airline costs were a major factor dur- 
ing 1947 and one airline official re- 
ported that all airlines lost $22 million 
last year. 
12%, while operating expenses rose 22% 
over the previous year. 

One aviation group official pointed out 
that the London insurance markets by 
offering lower rates than the American 


insurers had‘ subsidized the American 
aviation industry to the tune of $3 or $4 
million last year. 
Safety Picture 

Airlines are at least as safe, if not 
safer, a mode of transportation than au- 
tomobiles, buses or passenger trains. 


Passenger automobiles and taxis showed 
death figures of 4.0 per? 100 million pas- 
senger miles. The figure for buses was 
1.4, for railroad passenger trains 3.2, 
and for scheduled airlines 1.8. 
figures are for 1946. Although the 1947 


| 


Operating revenues climbed | 


These | 


figures increased their ratio slightly 
they would not affect a five year av- | 
erage. 


Aviation insurers consider themselves 
to be aviation men and they have the 
interest of the aviation business at 
heart as well as the problems of the in- 
surance industry. Many people in the 
aviation insurance business are licensed 


pilots and they are vitally interested in 
doing anything they can to promote the 
welfare of the aviation industry. A 
safety movement is now underway with 
the combined efforts of the aviation in- 
dustry, government, and insurance ex- 
ecutives all contributing to do what they 
can to better the safety situation. 


State Regulation Problems 


Public law 15 created some. problems 
for the aviation groups and they are 
giving constant legal study and thought 
to them. Aviation rates are now regu- 
lated in only four states. The regulating 
states are New York, California, Louisi- 
ana, and North Carolina. In all others 
the laws do not yet affect aviation 
which is treated similar to ocean ma- 
rine and is excluded. Aviation is also 
excluded from the all-industry bill. Avia- 
tion industry attorneys feel that regu- 
lation for some classes of business 
would be all right in some states. But 
the over-all problem is so large and so 
serious that state regulation is not 
looked upon too favorably by some, al- 
though ns opinion varies on the 
subject. The industry expects to come 
up with some legal opinion as to its 
status under public law 15 before the 
end of the moratorium on June 30 and 
it has hopes that it will be able to sat- 
isfy state regulatory authorities. 


There have been few developments 
in the past year regarding the establish- 
ment of aviation liability. The Warsaw 
Convention and international agreements 
covering aircraft liability placed a max- 
imum limit of approximately $8,300 as 
the amount for which an airline may be 
held liable to a passenger wehedielies 
killed in an accident. Inside the country 
the different states have varying limits, 
or no limits at all. Some British inter- 
ests are reported attempting to raise the 
limit and make some other changes but 
there little likelihood of their being 
adopted. American aviation underwrit- 
ers are opposed to this change. 

There is also a proposed uniform air- 


is 


craft liability act being talked of in 
some legal circles which provides rules 
of absolute liability and sets up the 
grounds on which the airlines, and 
through them their insurers, may be 
held liable. This proposal is in for 


rough sledding and will be opposed by 
the aviation insurers. The underwriters 
feel that it is an attempt to get a law 
on the books which will define condi- 
tions under which an airline may be 
sued and the insurers oppose this. They 
prefer to rely on the present laws of lia- 
bili ity and negligence. They feel that they 
have now a liberal policy regarding the 
payment of indemnity claims and do not 
want to put out their chins. 
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General Accident Fire & Life Assurance Corporation 


49th Annual Statement 





foe... kk whi. eee SF ow $62,359,894.45 
Liabilities S2RA i 83s 39,861,567.98 
Contingency Reserves $ 7,048,326.47 
Statutory Deposit 1,050,000.00 
Surplus 14,400,000.00 
Policyholders’ sails ‘an 22,498,326.47 


The Potomac Insurance Company 


Assets 

eae ea ee 
Contingency Reserve . . . $ 
Capital 

Surplus. -. . 


Policyholders’ Secsien 


117th Annual Statement 


$10,178,208.77 

5,663,159.39 
300,000.00 
1,500,000.00 
2.715,049.38 

pu 4,515,049.38 


JOHN H. GRADY 


U. S. Manager & Attorney, General Accident Fire & Life Assurance Corp. 
President of The Potomac Insurance Company 
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YOUNG DRIVER 








Classification Rate Plan 
Corrected by New Class 


The new rate classification for drivers 
under 25 is regarded by automobile in- 
surance underwriters as a logical and 
important step in adjusting the classifi- 
cation system now in use to the reali- 
ties of experience. The young driver 
and his predilection to serious accidents 
has been a source of growing concern 
to underwriters for some time. It had 
become increasingly obvious that their 
experience was such as to set them 


apart, and that inclusion of them in 
any other classification was illogical and 
unfair to others in those classes. 
Underwriters say that at last there 
has been set up a classification under 
which the insurers can collect experi- 
ence on a group whose excess of bad 


experience other groups have been car- 
rying. Taking young drivers out of the 
A classification -will correct any distor- 
tion in that group. 

Wanted to Proceed Gradually 

stopped at 


The rate was deliberately 
95% of the B rate because underwriters 
wanted to create the classification and 


determine the correct rate by reason- 
able degree rather than all at once. 
Some companies think the rate should 
be 125 to 150% of the B rate, judging 
by their individual experience. 

Claim men say the “majority” of acci- 
dents are in the age group up to 25. 
The trouble chiefly arises from their 
lack of judgment and caution in driving 
crises. More youngsters are driving 
their own cars today. They earn good 
money in a labor-tight period, and their 
first desire is to buy a car. 

As long as the companies are going 
to continue writing young drivers—and 
they will need to do so or run into de- 


mand for state funds or similar machin- 
take care of the risks—there 
ought to be a ciemtede classification. 
Then no question will arise as to what 
rate their experience justifies. 


Should Ease Market 


If the younger drivers pay their way, 
insurers can them satisfactorily. 
At least they can get coverage whereas 


ery to 


write 


today many companies are reluctant to 
write them at all. As to the justification 
for a separate class and a higher rate 
on young drivers, underwriters cite some 
1946 figures, latest avai ilable, which show 
that in one very large group of risks 
with mileage over 8,000 but no drivers 
under 25, the average loss per car was 


around $19. In the 


with drive 


same mileage cate- 


gory rs under 25, the average 
loss per car was about $35. In the less 
than 8,000 mile category with drivers 
under 25 the experience was over $32 


per car. The figures are regarded as 
very accurate, 

There have been some complaints 
from the field. Agents naturally object 


another classification 
which does impose some additional han- 
dling. However, the companies be- 
lieve the extra work is justified. They 
can’t go to the state for rate changes 
without having figures that will justify 
those changes. This is, underwriters 
believe, the way to get rate adjustments 


to the setting up of 


that are needed. There are no young 
drivers in A-1, and that classification 
always has been good. In 1946 the 
\ loss ratio was worse than the loss 


ratio on B. 

Agents would 
was only one 
and the good 


complain more if there 
class of automobile risks 
risks had to pay part of 














INDIANA INSURANCE COMPANY 

INDIANAPOLIS 

STATEMENT OF ASSETS AND LIABILITIES 
December 31, 1947 


ASSETS 
ADMITTED ASSETS 
aoe a La ait cigars $ 669,403.40 
Bonds—United States Government—market value.......... 1,324,970.63 
Bonds—Municipal and corporate—market value........... 284,095.00 
I CR Ss ee Se dS atte saaaevaeede wee 582,938.03 
OME MONIN, SVOECEMNOIES 55 oc cocks cc ccsceulees cause 59,750.00 
Ne Ti i oe a ad Later aismie oda ts.4'a « 0a 3,271.67 
EE ERE Sas NER ar me ee ore a oe 26,359.42 
Premiums in course of collection less than 90 days........ 542,951.72 
Reinsurance recoverable on paid losses..................-- 24,523.87 
ME OUND 76 254 bdo hsv d.c cena Monin eens cdc teecdieticseds 6,706.00 
Ue, PURPORTS DRED PRIMER 6c cote ccccccscccaass $3,524,969.74 
LIABILITIES ; 
LIABILITIES AND RESERVES: 
Reserve for unearned premiums....................eee005 $1,659,206.80 
Reserve for unpaid losses and loss expenses............... 768,114.23 
Reinsurance premiums payable.....................0eeees 86,894.05 
Reserves for commissions, taxes and expenses............. 208,207.81 
TOTAL LIABILITIES AND RESERVES.........:.. $2,722,422.89 
CAPITAL STOCK AND SURPLUS 
ESS Se $300,000.00 
ase sees ceehi oman eects 452,546.85 
Wav E ee PRUE, oo ee eet dece ces 50,000.00 
TOTAL CAPITAL STOCK AND SURPLUS......... 802,546.85 
TOTAL LIABILITIES, RESERVES, CAPITAL 
eRe AME CURE RAID: ics cwekt vvarcccs'eesets os $3,524,969.74 
OPERATING RESULTS FOR 1947 
Increase in premiums written. ...........ccccccccceccccess $ 905,518.48 
Eee ee Rkiiig atin «une Mins 091.46 
Pe I ola vac clbddievas ceive shes k akienacine 4 98,482.01 


INDIANA 
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“GEORGE ALWAYS FELT SO SAFE DRIVING 
BECAUSE HE WAS COMPLETELY COVERED.” 


the load for the poor classes. The good 
business would be skimmed off by spe- 
cialty companies The work agents do 
on the classification plan is really a serv- 
ice to insured, and actually can be sold 
to insured on that basis. The agent is 
doing something for his customers. He 
is getting them the that is justified 
by their experience. 

In the past companies have written 
the A-1, A, and B on the policy for 
coding purposes. It hasn’t meant much 
so far as insured is concerned. Here- 
after the plan is to attach a descriptive 
endorsement, which will indicate the 
classification and the reasons therefor. 
In this way the fellow who gets the 
policy will understand something about 
the classification system. 

It is recalled that when the compa- 
nies had one one of the most fre- 
quent complains was that the good 


rate 


class, 


driver had to pay the same premium as 
the careless driver, and independents 
and mutuals took away the good busi- 
ness. 


25 Is Logical Break 


Experience shows that 25 is a logical 
age to set for the new classification. 
Some underwriters, on the basis of their 
own experience, regard the age group 
21-25 as worse than the 18-19 year olds. 

The automobile business represents a 
tremendous premium volume. It is a 
high percentage of the insurance com- 
panies’ business. Private passenger cars 
account for 60 to 70% of the automobile 
premiums. Four classes are not too 
Underwriters 


many for such a volume. 

point to the number of inland marine 
classes that agents have to work with 
and the comparatively very small 


amount of business. 





Agency Adds Three New Accounts Daily 





The importance to an agent of making 
a number of calls each day on prospects 
was outlined by George C. Bent, treas- 
urer of the Bent & Bent agency at Hart- 
ford, in addressing the banquet that 
brought to a conclusion the 99th session 
of the casualty and surety sales course 
conducted by Aetna Casualty. Mr. Bent 
was graduated from this course in 1932. 

Mr. Bent pointed out that he started 
in business at a time when the depres- 
sion was at its deepest and, in order 
to build up a clientele, he saw at least 
25 persons duting each working day. In 
addition, he made eight evening calls 
each week. 


Add 3 New Accounts Each Day 


As a result of this effort and similar 
efforts by his brother, Bent & Bent has 
added three new accounts for each day 
they have been in business. 

Many of the accounts which had very 
smal] beginnings have grown to the 
point where the accounts are sizable, 
he said. He told of one account which 
began in 1932 with a premium of a few 
dollars for a special automobile accident 
policy and now has grown into a $20,000 
a year account with a large commercial 
organization. 

Mr. Bent urged those just starting 
out in business to be just as conscien- 
tious in working for themselves as they 
would be in working for an employer. 
He advised the new agents to diversify 
their business well and to make the most 
of the sales opportunities pres sented by 
comprehensive personal liability insur- 
ance, personal accident insurance, 
O.L.&T. with medical payments cover- 
age and the new storekeeper’s liability 
policy. 

Three scholastic 


awards for high 


standing and four for outstanding sales 
demonstrations were made at the ban- 
quet by Amos E. Redding, assistant sec- 
retary and chief instructor. 

“Blue Ribbon” awards, made to those 
who finished with a grade of 90% or 
better, went to: Frederick J. Ferris of 
the Ross Agency, New Canaan, Conn.; 
J. Edwin Polk of the Ledbetter agency, 
Oklahoma City; and John E. Dewey of 
the Dewey agency, La Grange, IIl. 

“Gold Ribbon” awards, given to stu- 
dents demonstrating outstanding skill in 
soliciting techniques, went to: Burt H. 


McGhee of E. E. Ambrose & Sons, 
Denver; Mr. Ferris; Frank J. Esse of 
American Real .Estate Co., Rochester, 
and Mr. Polk. 


Minn. Limits Are Reduced 


ST. PAUL—Because only 12 of 65 
petroleum truckers in Minnesota were 
able to qualify under the insurance re- 
quirements of the Minnesota railroad 
and warehouse commission, the commis- 
sion this week revised minimum require- 
ments. It has agreed to reduce the lim- 
its to $25,000 liability per person, $50,000 
per accident and $10,000 property dam- 
age. The old limits were $50,000, $100,- 
000 and $100,000. 


Manufacturers Expands 


Manufacturers Casualty has opened 
an office at Harrisburg, Pa., with Walter 
M. Jacoby as manager. In Kansas City, 
Indianapolis, and Grand Rapids, larget 
quarters have been taken. 


The General] Insurance Agency, Daytem, 
©., has been sold to John Garrett of the 
Breen-Garrett Co. 
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Ball Rolling, Griffith Believes 
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roots 


not 
coun- 
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The traffic accide roble1 
1 until “say movement 
begins at the grass 
ry, in every community, and 
agents participating, W. H. 
assistant secretary of the Amer- 
group, declared in a recent talk. 
Ways over Cars now 
ate are woefully inadequate 
imodate tl 


a 
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ocal 
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whi 





























y ace le post-war traffic, 
an as badly in need of repairs as 
the cars that use them. 

from the repressions and re- 
strictions of the war has changed driv 

g ts for the worse, with reck 
and iken driving increasing notic 
ably - : 

] xceedi h costs of parts 
a r nece y to make repairs have 
grea creased the cost of claims. 

Trafic law enforcement is almost das 
far below par as the worn out high- 

ind dilapidated cars. 
new crop of ‘teen age drivers is 
pelled to learn by painful ex- 
ce since the requirements for driv- 
ers’ licenses in many states are still 
argely a formality. 
Will Cost More 

That's half a dozen reasons why 
hysical damage insurance today costs 
the agents’ clients almost double what 
it formerly cost, and the chances are 
good that it will cost even more before 
the trend is checked, for it will be no 
short or easy process to correct the 
trouble. It is up to the insurance own- 
ers, however, to do their part, Mr. 
Griffith said. 

The automobile business is the na- 
tion’s greatest industry, and most citi 
zens are more or less dependent upon 
note ehicles for incomes, jobs, pleas- 
res ¢ 1e actual necessities of life in 





the Vay o! food, fuel and clot thing. 
Until the business gets back on a prc 
itable basis for the companies, 
iffith said, it will continue to present 
aches for the agents and brokers 





seeking to pro 20 protection for their 


lients. Until perience shows a much 
more satisf om, loss ratio, the rates 
are bound to increase, and since their 
is such a thing as pricing yourself out 











of a business, the industry all must work 
toget on the problem of reducing the 
number and costs of automobile acci- 
dents. 
Grass Roots Responsibility 

“We are all more or less familiar wit 
the national campaigns now going on 
advertising, highway improvement, tra 
fic handling, law enforcement and simi 
lar programs, but reducing automobil 
accidents is too close to home for us to 
leave the problem to national commit- 
tees and organizations while we go mer- 
rily on our way,” he said. “It is ou 
problem right now in the grass roots of 
every local community, ward or city 
district, and until we realize that it is 
our problem, there will not be very 
much accomplished. Thousands of 


of thousands of crip- 
millions of dollars ot 
result unnecessary 


deaths, hundreds 
pling injuries and 
damage are the 
accidents. 


oI 


accidents 


“Automobile don’t happen, 
they are caused—and that is your busi 
ness, not some other fellow’s. There's 
a way that you, by yourself, or with 
others in your community, can start 


doing something now—for example, lo- 
cal law enforcement, local advertising, 
local safety campaigns.” 

Agents can help in getting the educa- 
tion of drivers introduced into schools 
Same I putting in regular 


scnoois ar¢ 


Floridans Nurse Resentment 
Over Storm-Water Issue 


iting that Floridans are stil 
hursing resentment Decause of the nurr 
cane-water damage issue that arose 
after the storm of last fall is the fol- 
lowing editorial that appeared in the 
Ft. Lauderdale “Daily News” recently 
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bought by 
protected. 
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so discouraging to 
paying for something that 
Right now we re talking 
inds of hurricane insur- 
sold in south Florida and 
persons who think they are 
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ing 


1 
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is 


protected all righ 
extent? 

last November 
has talked with 
most of them revealed 
oi claims paid did not 
Premium paid into the company. Many 
were povsagns to learn of clauses in the 
insurance contracts that they didn’t tak¢ 
time to toe Others learned to their 
sOrrow that in many cases water in the 
homes without broken windows or holes 
in roofs or walls meant nothing but 
heartaches for the owners, who learned 
too late t! 


this departm 
numerous parties and 
that the amount 
equal one year's 





lat they were not covered by 
insurance 
* x * 

All of this is going to lead to two 
things. 

1. People, instead of purchasing in- 
surance, are going to build their own 
hurricane-reserve fund. Many, who, 
heretofore, have carried hurricane in- 


surance at high premiums can better af- 
lord to carry the risk themselves rather 





lall 





arr rouge a surance on 
pan) 

2. Or a group of 1 will form an 
nsurance company that can afford tc 
pay off the damages when they occur 
instead of pointing out this or that 
clause to the insured while infor ming 
him that they are sorry but the policy 
only covers certain damages. But this 


group of men will have to know Florida, 





its hurricanes and the conditions which 
after the winds have departed 
group will have to be in a posi 

tion to offer insurance that offers the 


kind of protection the people really need 
here. It can be done and will be done 
by a progressive group one 
days. 


* = 


Mr. A. Here’s 
built a concrete 
withstand all 


Let’s take the case of 
a homeowner who has 
structure that able to 
of the wind that Old Man Atlantic has 
to offer, but no matter how tight his 
windows and doors are fastened and 
how careful he “boards” up, the winds 
are strong enough to drive rain water 
into the house. If this water damages 
anything, he’s unable to collect because 
the winds failed to blow in a window 
door. Now that makes little sense to 
a person who has been paying premiums 
for years as a safeguard against water 
damage. All that Mr. A. knows is that 
for years he’s been paying out money 
for just what happened to him, but be- 


1s 


ut 
ul 


or 


cause he built his home strong enough 
not to be * “bowled” over by the winds, 
he stands alone in paying the damage. 


This he can’t understand, and he’s on 


(CONTINUED ON PAGE 24) 
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oject themselves 





le 


into tomorrow. What is the situation 
going to be if some of these things 
aren't done? The agent, with a more 
than ordinary sense of community re 
sponsibility, and calling, as he does, o1 
the people of influence in his commu 
nity, can do a great deal 

It was suggested that while e fa- 
vored broker law in New York will help 
s respects surance placed at the di- 
rection of finance companies, perhaps a 
better way is through the authority 
which the in surance departr nent has to 
grant withhold license from an 
agent placing business on oe 
in which he has an interest, which a 











dealer certainly has in cars sold on 2 
conditional sales plan. 

One problem noticed by nde 
vriters is the hanged c stances 
surroundit ig the garage ty risk 

‘ las been a big increase in demand 
or the ‘protection in the last three years. 
[his is because garages do not have ac- 
ommodations for all car put- 
ting them on the street \ 1g the 
1utomobile owner! aves ge of 
the garage and is paying tor the car 
eing housed, t is at the irbD The 
‘posure under the garage liability policy 
as therefore greatly expanded Chis 
nowadays is a hazardous type of risk. 
Practically everyone of tl ars has 
the keys in it when it is parked on the 
streets by the garage 


Was for Hotels, Stores 





Originally the policy was developed 
for hotels, apartments and: department 
stores with garages of tl ywn. Mr. 
sriffith said. They stored cars of cus- 
tomers and assumed sponsibility for 

e automobiles during t they 

ad them in thei are and custody 
This need led to he levelop ent of 
the policy Conditions today have 
changed. Premiums are inadequat e for 
the risk. The hazards have increased 
ut not t yremium 
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Pao ests 


The insurance agent is in 
the front line of a constant 
battle ---the battle to hold 
strong and strengthen the 
productivity of this country 
---insurance is action: - - it 
calls for the prevention 
of loss---its greatest foe 
is carelessness --- 


/ts Battle Cry--- 


“TAKE CARE” 
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Auto Insurance Is a Bargain 


Because It Does These Things 


SAVES THE DRIVER'S 





Assets 
Time 


Others. 
Insurance) 

















Pays for the medical 
care of guests, 
members of the family. 
or the driver ; including 
doctor, ambulance, hos- 
pital and nurse, or 
reasonable funeral ex- 
penses — regardless of 
liability. (Medical Pay- 
ments Insurance) 





— PAYMENTS 
































JURY VERDICT 








- +. ~ LEGAL DEFENSE --. 





The things that insurance money buys have increased in cost more rapidly 
than the premiums paid for insurance. These items consist, in part, of service 
(attorneys, investigators and adjusters) and indemnity (jury awards, court fees, 
and repair bills). Automobile insurance premiums simply reflect the aggregate 
expenditures. 


Per dollar of premium, insurance companies are returning more service and e 


indemnity to the automobile insurance buyer today than in 1941. 


Peace of Mind 


When he must pay for “€ 
Injuring or Killing 
(Bodily Injury 


When he 
Because his Car 
Damages Another's ’ : 
Property. (Property * 
Damage Insurance ) 
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must pay 

















Pays if Thieves Take Away, Fire Destroys or Collision Damages the 


Car. 
The cost of the whole car new is now approximately 100% more than in 1% 
The cost of repairing and replacing various parts of the car has enormous) 


(Comprehensive and Collision Insurance) 


increased since 1941, as shown below in a cOmparison of somie typical repair ani 
replacement charges 


1941 1948 Increase 
Front Fender 14.75 25.00 69.4 
Rear Fender 21.00 90.00 471.0 
Ger Panel ......<.-- 40.00 50.00 25.0 
ES EE 5 to 9 47 to 60 566.0 
Paint Truck Cab...... 22.00 50.00 127.0 
Front Bumper 9.75 42.00 330.0 
Se ab aces oa ol 6 a» 22.50 45.00 100.0 
Straighten Wheel .... 3.75 5.00 33.3 


Part of the incfeased cost is due to changing designs in automobile fashion- 
larger bodies, fenders blended into door panels in one piece, and a great deal mor 
chrome. The automobile manufacturers charge the automobile buyer for thes¢ 
and the garageman must charge more to replace or repair them—he can’t replaca 
a 1948 fender with one designed for a 1941 car. Neither can he charge the same 
The insurance company pays out more dollars to cover the added costs. Eaci 
time the insurance company settles a property damage loss in 1948, it must pu 
out twice as many dollars as it did before the war 
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Metropolitan Cas. $ 5,755,635 $ 8,671,538 Zurich ...... -++-. 17,320,094 Security Nat'l ..... 18 i ; a 
Commercial Cas. .. _ 4,949,179  7,718,1 Amer. Guar. & Lia 433,082 _retes _s++++----% 3,431,001 $ 5, 265,240 an : ae ; ’ 219 
Piremen’s ....... +: *5,748,080 — $1253,5 Total ...... ....-% 8,723,369 $13, 004.290 nix Hartford. .$ 1,964,426 $ 2 Merch. & Mfrs.. "387 
ean’ Mechs 1, 2 Sane mayo 4 ir Continental Cas. ..$10,861,107 $12,337,157 necticut ...... 1,185,430 New York Firs 312 
Girard F. & M..... 670,609 Transportation ... 424,293 231. 286 Equit. F. & M..... 237,086 Switzerland Gen! 449 
Natl Ben. Frank... 670609 Tetum ......- +. $11,285,400 $12,558,443 OT Bastern, N. Y.. . a0 $31 03 $5 _ Total ..... $ 1,663,000 
aoe 2 acetone Standard Acci. ....$11,534,125 $12,042,220 © {————_———_—__—_—-. — Bituminous F. & M$ 141,846 
iaiem. N. A 5 PS Pera 340,169 340,846 ‘7eneral Reins ree e® 2 6 $ | Bituminous Cas 1,058,793 
ot cok a I Be cod a a . $11,874,294 $12,383,068 “Total tar Reins ‘9 4712515 8 S.iexae7 — eet: $, 1,200,639 
5 - OF N. — er it 5, —_—————-- — 
Alliance, Pa. . Columbia Cas......$ 1,841,634 $ 2,494,337 ne : vw Tew RE EL Amer. Fire, Tex 3 284 
Phila. F. & M Ocean, Acci. ...... 3,089,041 4,281,184 Security Conn......$ 1,509,684 $ 1,581,170 ‘Amer. Inden 719 
Total ....... Seneric Un., Eng 1,492,858 2,037,428 je te ge SS tt HE pS $ 8,003 
merican Central.. 760, ,037,8 . ccur * - prays, . isks a5 3 
_ oe 4 Terr ‘al t+ theme — 463 th 1 632 $$; Total oe -8 3,937,200 $ 4,694,601 : Sele c 7 “Risks rnd 3 +28 
1€ C * eee rll era > ets ann —— —— —_—_—_—— - - - Selectec tisks ‘ A 2 
Franklin pe woe eye Union, London 259,892 354,970 Providence Wash..$ : ‘Total vet s 437 
City. N. ¥Y. Palatine ....... .% 259,892 345,970 Anchor ... £ w-grsia 197,939 N. J. Mt F ; 4,911 
es eo ee Comm’! Un., N. Y.. 370,412 505,623 Ee on son aa 2.407 612 N. s rs. F ” 
yp ee ty 3ritish General 111,252 151,906 =<——~ 22 . N. J. Mfrs. As. Cas 6,855 761,541 
Ga. Home oe eae s9 Total ........ -.-$ 8,648,566 $11,842,074 L an I aoe n’s ... r ee ay yay - - +8. Sm nn 
Gibraltar F. & M. Natl. Hartford ....$ 5,261,950 $ 7,900,176 Reliance eee Globe & Rutgers $ 220 $ 986,693 
Homestead ....... Mechanics & Trade 390,888 586,870 i ee : : = er —. ex’ . + 
Paul Revere .. Franklin Natl. 180,410 270,863 .....$ 8,134,140 $ 4,421,688 Ins. Co. St., Pa 265,7 4,67 
Balt. American Transcontinental.. 180,410 270,863 io Farmet —_ 7 3 Total $1, 133,270 $ 1,578,710 
Carolina, N.C. ... United Nat. Indem. 1,203,988 2,466,911 armers .....$ 1,662, 44 1,498, 845 Norwich Union $ $ 609,828 
RN ot. ne 924,415004 Teta ...- .. .% 7,217,646 $11,495,683 ‘arm Indem ‘s keep aen s patty sed Eagle, N. ¥ 1 : 155.267 
Employers Liab $11,790, 229 $13, 3,897,247 Federal ...........$ 2,958,488 $ 4,894, 882 —_— Nor. Un. Ind 521, 729,005 
Amer. Employers .. 5,580,229 3 U.S. Guarantee.... 2,854,2 3,223 Anchor Cas --$ 3,734,356 $ 4,247,113 Total % 1,200,395 $ 1,494,100 
I ¢ 2,854,286 7 > Queen City 26,278 
Employers Fire ... 2,877,888 623 V DE cGkh caw 6 455,152 ~ ies . naa 3 Universe 573.979 | =Er 
pee pyegiene $20,248,346 $23:539,008 Alliance, Ene. ||. 445,914 Total... 8 3,784,356 § 4278301 Lniversal iem } 3aeege F 338/930 
eee $15,416,936 $19,907,281 Marine ..-..-. 292'357 United States F....$ 839, 748 $ Total $.. 827,407 $ 1,172,043 
Allstate Fir — 7 »"913'198 * eds +tee tua.< . 222,957 North River . ‘ 633,455 a a78 7 EAi 
— "7 ‘gsg.svines GBkiakan Teal ...... lls 7.882711 $11,477,626 Richmond... 186,257 U — les te ois eee 8 eee 
cee ee eeeees ’ a. ly —— —— te3 = - efer . e 269.2 5, 
General Acci $14,704,511 $19,802,568 Glens Falls .......$ 3,017,654 $ 4,136,668 or itish Ame +tlgek Riss Total ew . 645,696 x 1,162,570 
ioe Maen t.. 1 183° 439 . 11691973 Commerce ........ 532,528 730,000 estern, Can. 299,572 — ne > — 
Total. ire ..... mo 1,973 Glens Falls Ind... 5.202.917 5.945.794 Alle mannia . 218,918 Louisville F. & M 549.633. . sueee 
RC ee $15,887,950 $21,504,541 > + aaa acronis $ 8.753.099 $10,812, 2» W estchester seers 693,265 4 Louisville F. & M..$ 149,631 § 206,927 
Fireman’s Fd. Ind..$ 4,484,979 $ —— ape. i SOUe Se aE | POuthern, N. | 129,660 § «6Rhode Island 1,571,957 292,000 
Fireman’s Fund .. 4,961,594 Generel Cas. .....-8 4,643,992 $ 6,314,450 Total ..-- _-:-$ 3016568 $ 4,083,782 Pioneer Equitable $14,343 589,077 
Western Nat. Ind... 1/703'919 General, Seattle .. 2,871,641 4,000,381 No. Brit. & Merc...$ 687,173 ; 883.129 Willis am Penn F ae )6|)0lCltft wk bad 
Weste , 9en'217 4 First National 78,370 100,753 =f i ad he wee ps 4 ser'aar. Nat'l ‘olo 5 7 
estern Nat’l ...:. 386,617 Total $ 7.594.003 0.4155 Pennsylvania .... 1,047,860 1,325,797 -satl, tae 158,376 oss ss 
Home, F. & M......_ 1,095;417 1,663,812 _Tetal_.......-.. 8 74 — S84 Commonwealth |.. — '503,285 644,791 Total $ 2,201,252 $ 1,088,004 
ene $12,632,526 $21,340,921 Am. Fid. & Cas.....$ 6,785,683 $ 9,370,508 Mercantile .. 558,368 572,400 (CONTINUED ON PAGE 21) 
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Stock Fire Group Leads Parade of 
Auto Insurers with 62.8% Gain 




































































Che stock fire compani in 1947 led finance insurer hot on its neck Auto 
1e parade in respect of rease in auto- ° TEN STOCK FIRE AUTO LEADERS mobile’s automobile premiums increased 
mobile premiums, piling up a total of 52.9% last but Calvert Fire, Com. 
et Gk GRE Gaittinn” “Chair eerceu 1947 1946 1945 1944 1943 © last year, but Calvert Fire, Com 
more than $430 million eir percent- Prems. Prems. Pet. Pee. Prems. Prems. Credit Corporation’s finance im 
age gain was 62.8, which was nearly s x Ine. $s s went ahead at the rate of 114.7 
double the rate of increase of other 1+ Gemeral Exch..... 29,956,376 14,649,003 104.3 4,549,240 4,367,925 5,458,169 hy Oe sailiien telied an 
“ED P gay ¢ “- aps ef enue 2. Hartford Fire .... 20, 646,798 13,401,511 54.0 7,467,799 5,860,269 5,535,869 -< : sate ae fh amc Ae 
types of insurers in the aggregate. = 3, Service Fire ..... 20,012,198 8,747,320 128.9 2,473,774 — 1,531,293 914,574 of A 
Now that new car production its in ful 4. Automobile es 8,695,005 52.9 5,454,634 4,374,555 4,113,912 The last five positions in the Big Ten 
Neral Minas the contive cos ce i EES Bos cas an a 5,711,004 114.7 2,305,495 1 1,540,382 .. eeinll dom ace cnaidanien Tn 
0 on Spam do nt gg ne 6. North America ... 8,994,551 4,985,277 80.0 3,428,754 2,519,881 “'‘ ee ee and 
oft finance concerns 1 Other insurers 7. Home... . 8,982,280 7,269,767 23.5 4,767, 3A7 23,36 3,719,225 they I ali singuiariy close to Catch 
closely linked to the automobile finant- 8 Fireman’s Fund 8,! j= 4,961,594 78.8 2,803,649 2,227,259 2,031,291 other. They all had premiums in the 
ii Peinte aetin hens plants in the + Geena ...... 8,416,214 4,496,703 87.2 2,329,199 2,166,988 1,908,215 eo iy al Gitede tn cee 
Cg SBI DECOMIE BIAS MEENE 10. Firemen’s ........ 8,233,567 5,748,080 43.1 4,366,939 3,979,131 3,757,067 °° Mullion range ana there is only some 
field i, : in No. 10 spot and North America jg 
Genera which in 1946 re- oo <~ pae i; se , v9 ey eer _ $700,000 difference between Firemen’ 
gained its ] 1 ranking among eral Exchange this year will register a of G.E.LC. have expanded No 6. Home is seventh. Fi ireman's 
: Bs ; . : ‘ a ae Ss afl nenaesing ite or . . han six fold eae ee : oe 
stock fire companies, in 1947 widened its "ew all-time high, veel exmge- its pre- “mor an Six It ae ” Fund eighth and Continental ninth, Lagt 
hold on first prosition by more than vious record of more than $39 million ire, although recording an year awe was five, Firemen’s six, Cal. 
. .¢ . . . . = C : heing ae . — 4 ~ . 
dout ibling its premiums ’robably Gen- which was attained in 1941. Since 1945 54%, is being crowded for vert seven, National Fire eight, St. Paul 
— ——— = by Service Fire, which is npjine and North America 10 
y of ¢ ommercial Investment With losses of $168,965,097, the loss 
> gain of Service Fire was ratio was 39.2 as against 50.4 in 194% 
: . — & 3 only $600,000 be- yut this is deceptive, because with the 
»w Hartford Fire and it is now in third enormous increase in premiums the pre. 
position. — . ; miums written figure far outdistances 
\utomobi e of Hartford continues in the premiums earned and the tonnes paid 
ourth positi ut the breath of a lag far behind the losses incurre 
Auto Premiums and Losses of STOCK 
— 7 
ompanies in 1947 and: 1946 
- 47 - - 194 — — 
Inc Inc 
€ or Dec. Loss or Dee. 
Prems 1 Prems Ratio in 
$ % 
6,077,235 50.5 1 
2,378,920 49.8 
: 235,241 45.6 
Allemannia 166,449 54.2 
Alliance, Eng 734,585 445.914 46.5 
Alliance, Pa... 1,637,561 1,281,976 35.9 
1. ¥ 649.042 370,038 29.9 
2,213,198 754,728 105.9 —1 
875,193 398,917. 47.8 
407,077 326,603 47.2 . 
3,581,079 4,115,118 2, 60.1 — 79, 
597,573 1,360,210 41.9 849,839 
1, 037 B44 760,113 50.2 
1 1,753,921 45.2 
797,549 45.1 
11,284 227.6 
: 140,313 64.8 
An 7,17 4564 3,561,436 1 46.6 
Ys : ; Am 652,189 160,898 42.4 
ry Am 311,064 227,309 36.8 3,717 
MAY BE. iF ID TALK TO THEM THEY’D Renew a \m 386,263 389,726 58.9 131,308 
Am 72,262 98,881 46.9 61,681 
AUTOMOBI LE INSURANCE. Am Reinsured by Am 18 —210 
atines Am, S¢ 103,040 SN ota a Wat pualnet oa 
Am. Title&In 82 509 5 508 
1948 Auto Outlook Is Governed Asso. 87 Bite ae 
Asso. Gen. F 287 ewer : 
A. Vets. A.&A 94,206 269,438 eo 
. . Assoc. F. & M 17,698 163,112 6,761 
by Course of Two Uncertainties Assurance, N.Y. 2063 90.031 ; 
Atlas, Eng. .. 13,180 939,877 95,898 
. ——— 7 sates Automobile .. 4,904,023 . 8,695,005 4 40,371 
(CONTINUED FROM PAGE 1) Auto’tive, Cal >tired from Business 154,263 5 
Balt. Amer 58,57 48.7 222 549,891 . 
es However = a eee oe F foe . 1. ee Bank. F. & M 02, 28.1 94,599 q, 
living. Owever, some objections are tive years oO! unt erwriting i0Ss nave ert Bank. & Ship 1,940,254 764, 9.5 1,232,586 57.7 214,694 
being received from those who resent their mark. The business cannot stand Bir'gham, Ala. 215,118 79,1 6.8 164,624 77,421 46.9 76,048 
laving to pay for the carelessness of an other such year. Loss ratios are bet- Bir’gham, Pa 2,292 1,97 263 —18i 
A = ior cleaner 5 > ieee eet Pema 948 than for Bitum. F.&M. 237,689 82.626 35.; 141,846 2 91,850 
others, More and more must the story er for the first quarter of 1948 than for Bl Ridge. S.C. 444.971 196.214 44.2 241,853 4 121,905 
be told that the insuring public helps to the corresponding period of 1947. Un- Boston .. . 1,603,390 765,091 47.6 1,258,168 43.8 566,082 
determine its own automobile rates. derwriting and selection of business is Brit. Ae: ounaen Shae. eee caetten + Se 
This should be a stimulus to local safety of prime importance on the part of both rb Pie 151.906 9 =o ~ an 
effort. The record for the first quarter producer and company. his together Buckeye Un. F. 547,689 515,961 3 250,611 
of 1948 is showi ng a continuance of in- with the mounting effect oft immcreased Buffalo .. —— 641,187 160,110 
ased premi ] > in the z omo- rates 2 n Oo Dart Caled.-Amer. 118,048 151,672 32,500 
crea ed pre nium volume in the auto 4 ates and the —— ation on 3 I * Caledonian ... 686,235 56.4 ++ $45,498 08 042 
bile Casuaity and physical damage field. of the automobile insuring public t California . 632,812 270,390 42.8 169, 340 463,472 2 211,474 
The market is still tight and will not stop accidents will go a long way tO Calvert Fire. .12,262,503 4,468,050 36.4 6,551,499 5,711,004 3,029,117 5: 3,405,504 
loosen until underwriters see a fair help decide the results of this year in Camden Fire.. 2,399,925 1,069,154 44.6 208,696 2,191,229 1,076,197 49.1 602,398 
chance of profit. Three long consecu- the automobile insurance field. (Continued on Inside Back Cover) 





WOODBURY BROS. 


REBUILDING ESTABLISHED 1922 


a | nh lliccongpaete: West Side’s Most Modern 
ee and Best Equipped Shop 


“f) COMPLETE AUTOMOBILE AND TRUCK 
REBUILDING AND REFINISHING 


Phone Austin 3182-3-4 4924-26-28-30 W. Madison St., Chicago 
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1947 ne naatumed and poe of MUTUAL FIRE Companies Shown 








65,921 
2,623,669 





Mass 





AtIb< o. M., 

Austin } Minn 

Auto Mut., R. I 

Auto Mt .» Pa 

Bank. } D. C 

Berk. M Fire 

Burlingt Vt. 
Cambri Mut 

Campb. M., Wis 

Canton Coop., N.Y 
Capital F., Neb 

Cap. M. I Pa 


Carpent. M., ; 
Cen. Mfrs. M., O. 2,2 
Cheese Makers. 
Citz. Fd., Minn. 
City M. Fire, Pa. 
Coml. Mut., Pa.. 
Country M. F... 2 
Coop. F., N. Y.. 
Cosmopolitan 

Dong’l & Conoy 
Dorchester Mut. 
Drug. Mut., Ia. 


Farm B., N. H.. 
Farm Un., Ia.. 


Fed. M. F., Mass. 
Fitchburg, Mass. 
Gen. Mut., Pa... 
Gen. Mut., Okla. 
Globe. Mut., Mo. 
Gr. Dl. N., Ind. 
Grand Rps. Mer. 
Grangers, Md... 
Granite, Pa. 
Granite, Vt. 
Grt. Lks., 
Grn. Mt. M., Vt. 
Hdwe. M., Minn. 
Hdwe. Di., Wis. 
Harford M.F.,Md. 
Holyoke, Mass.. 
Herman M., Wis. 


Impl. Dl 
Ia. Hdwe. Mut.. 


Lawn Mut., 
Lehigh Val., 
Liberty Beli 
Lititz Mut., 
Lowell M., 
. M., Mass.. 
Lumbermn., O.. 
Lynn M., Mass. 
Mfrs.& Mer.,N.H. 
Mer.& Far.,Mass. 
Mer. & Mfrs. O. 
Merrimack .... 
Mich. Millers 
Middlesex 
Millers, Ill. 
Millers, Pa. 
Millers, Tex. .. 
Mill Owners, Ia. 
Minn. Farmers.. 
Mt. Joy, Pa.... 
Mu. Au. Fire, Pa. 1,541,406 
M. Ben. Fire, Pa. 239,023 
Mut. Fire, Me... 92,018 
Mu. F. Redg., Pa. 5,564 





M. Imp. & Hdwe. 1,197,422 
Nat. Assr., Pa.. 75,438 
Nat. Chrch., IIl. 2,227 
Nat. Guild, Md. 150,070 
Nat. Mut., Ohio. 984 
Nat. Retailers... ...... 
Neb. Hdwe. Mu. 5,427 
New Castle, Del. 18,400 
N. Y. Cent. Mut. 195,756 
N. W. Mut. Fire 110,250 
Nrfk. & Dd., Mass. 182,118 
Ohio Hdwe. ... 3,986 
Olive Coop., N.Y. 2,460 
meee Os, MT. os.se 
Oregon Mut. ... 178,735 
Ol la 50,727 
Paramount, Md. 
Pawtucket M... P 
Pa. Lbr., Mut.. 151,076 
Pa. Thresh. ... 682,213 
Pa. Millers M. F. 117 
Perkiomen, Pa.. 68,334 
Phen. M., N. H. 85,772 
Pilgrim M., Ia.. 7,153 
Pion. M., Mass.. 137,594 
—— & BZ. ak 
Pref. M., N. Y 480 
Prot. M. C., Mo. 275,849 
Protect., Nebr 7,893 
Protection, Pa.. 17,450 
Quincy Mut. - 640,171 
Safeguard, Pa.. 3,964 


St. Marys, Pa.. 51,655 
Salem M., Mass. 


Security, N. Y.. 34.034 
Select Risk, Pa. 27,581 
Southern M., Pa. 15,499 
So. Farm., Ark. 110,504 
Stan. Rel. Neb. - 

Sterling, F..N. Y. 507,649 
Sunshine, S. D.. 231,087 
Sussex Co., N. J. 108 
Tomp. Cp., N. ¥. 64,648 
Tex. Millers Mu. ...... 


0,997 





16, 585 


38,234 


118,603 
25,479 
5,067 
99,096 
237,494 
2,253 
20,094 
12,812 
15,196 
5,639 
5,914 
80,626 
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140,164 
17,285 


603,430 


23,396 


1,091,047 
365,206 
—120,368 
252,510 


299, 856 





"6, 124 


* 


498,429 


450,762 
327,910 
189,614 
152,351 


46, 265 

226,882 45 

49,609 ; 
19,328 35 
16,468 34 
8,961 37 
300,522 62 
138,490 54 
180,917 33 
100,705 36 
719 211 
155,814 43 
33 1 
1,014 126 
388,984 37 
60,740 44 
21,370 40 
4,574 50 
330,128 39 
46,491 37 
356 14 
62,093 36 
—136 , 
467,236 127 
482 12 
1,779 18 
52,217 36 
45,898 43 
77,421 70 
17,724 54 
4,823 28 
81,388 561 
8,259 27 
427 ps 
185,781 37. 
42,890 61. 
1 1 
18,235 60 
15,462 35 
36,047 19 
41,284 47 
111,667 54 
4,649 43 
85,921 73 
199,300 46 
3,974 26 
9,489 47 
6,364 36 
11,271 43 
489 5 
9,206 99 
10,444 27 
62,951 29 
43,253 21 
0,219 36 
31,167 54 
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62,766 
152,052 
48,241 
21,633 
15,355 
7,588 
19,462 
42,454 
231,913 
106,754 
—339 


163,823 
66 


—1,845 


101,922 
35,240 
31,975 











N E Lo De N 4 D 
Loss¢ Ra Prems s sses Ra r ms 
3 3 o $ $ 
Tr. & Me Mass 499,298 216,635 43. 297,61 201,685 67 ) 
Union Fire, Neb. 1,021,803 319,245 31.2 450,014 571,789 218,1 38 22 
Union Mut., Pa 65,524 19,551 29.8 27,374 38,150 9 19 
Un. M. F., R. I _ 40 2,586 
Union Mut Vt 126,642 45,9 36 61 4 65,308 21,46¢ 2.8 28,498 
United M., Mass. 3,430,750 1,042,482 30.4 950,289 2, 1,182,246 47.¢ 469,589 
Utica Fire 39,921 20,19 0 49 20,11 ) 510 
Vermont Mut 12,400 8 16,87 7,382 27.0 9,446 
Wash., M., Mo 40.6 1,41 1 3 4 
Wash. M., Pa ).9 46,620 7,072 42.8 .513 
West Mill, Mo 4.0 28.942 29,881 ¢ 9,336 
Western, Ia 132,988 7.9 643,057 289,68¢ 
Worcester, Mass 810,950 9.€ 427,1 123,631 0,368 
Wyo. Valley 132,294 ‘ 85,449 16,301 1.8 7,715 
Total 42,146,549 14,292,868 33.9 16,703,939 25,442,610 10,986,109 43.0 6,967,714 





The above picture shows what can happen 
The insurers A conch a total loss on the ¢ car. 


G. AB. O; B. Otiaie ier Pam 


General 
opened a n 


to an automobile in a windstom. 





Miss., with Rowland D. Stickles, a 
graduate of Georgia Tech, as adjuster- 
in-charge. He had previously been at 
Birmingham, Ala. 


Bureau sihas 


Adjustment 
Greenwood, 


ew branch at 

















Good Agency Companies 


Our Automobile Depart- ~ 
ment is peculiarly equip- 

ped to aid in solving ! 
problems involving 
Automobile Insurance. 
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preferred 


ritings of Stock Casualty Group 
Hit Whirlwind Pace et 


Standard 
, Jed it< oat WI > 71G, Sun Inden 
panded its auto writings by 71% and cmeait Ca 


In the stock casualty company classifi- 
cation, Hartford Accident, on an individ- TEN STOCK CASUALTY AUTO LEADERS jumping from last place in the “Big & pravelers 








ual company basis, continues to lead 1947 1946 1945 1944 1942 Ten” to No. 7 Travelers 
the field. It recorded a smashing in- Prems. Prems. Pet. Prems. Prems. Prems. Allstate, after putting on a 63.4% united Na 
crease that was just shy of 50%, and ran $ $ Ine. % $ x spurt from 1945 to 1946 took it easier : . apr 


2 = es = 247 , 
1. Hartford Accident 39,076,447 26,151,644 49.5 17,838,011 15,671,160 14,616,247 last year and was content with what in 








; P 2M} . 2¢ li 
its auto premiums up to $39 million. 4° prayelers Indem... 32,918,141 23,877,072 37.8 6,190,645 e a wo U. §. Gua 
Travelers Indemnity and Travelers, if 3 Travelers ........ 29,537,416 22,362,965 32.1 12,444,655 1947 was a modest increase of 29%. Jt § universal 
treated as a single unit, would still have 4. Aetna Cas. ....... 28,310,076 20,583,708 38.6 ay § 91,226,481 3 =dropped a notch in the standings and jg § Utilities 
a commanding lead, but divided intocor- © ag Auto .. 25,201,236 23,968,110 17.6 by payee 12,671,927 11,545,132 now No. 8 % Virginia § 
ning 1ead, 4 i es eo 26,772,391 17,585,593 52. 2,370,857 10,689,389 9,070,853 8 vahoed oe West. Cas 
porate entities Travelers Indemnity oc- 7. Fidelity & Cas... 21,079,524 12,318,692 71.0 "R148 829 7,289,064 6,246,545 General Accident came pretty close to § western } 
cupies second position, its gain in 1947 > ane ee sae tie 0 aenaee a 7O4stL — —_ 5 eae aaanaen paralleling the average, its gain being Yorkshire 
1 . 2+ oO/ 7 bs Sel : seneral Ace. ..... f 568 704, 34.¢ 8,510, 8,033 ? . tae 
having been 37.8%. Travelers brings 49° Maryland Cas. ... 17,954,117 12,328.422 45.6 8,393,100 7.312.489 © 6417.8a3 0 34.5" and it is wow in ninth position im Bam 
up third place and its increase was ; ‘ 1. ale a stead of eighth, but it was only $100,000 meeal 
32.1%. Travelers and Travelers Indem- _ : hes ae below Allstate. com 
nity combined had premiums exceeding its automobile writings and _ increased U. S. F. & G. retains its hold on the Maryland Casualty came up with a *Exclud 
$62,400,000. but 17.6% slipped into the No. 5 spot. sixth ste by a margin of $5% million 45.6% gain following upon a 51.2% tInclude 
Aetna Casualty worked up into fourth American Auto had second place in 1946 and it made a spectacular gain of 52.1%. increase from 1945 to 1946 but even § ——— 
position from fifth in 1946, as Ameri- results. Aetna’s premiums advanced by Fidelity & Casualty was the star per- so it dropped in relativity from No. 9 to 


can an Auto, which appiet the brakes to to 38.6%. former of the entire group, having ex- No. 10. 





1947 Automobile Premiums and Sienes of STOCK CASUALTY Companies 






































- te 7h TE: — - - 1946——_—_______ —_—__—_—_——1945——_—_—_—_=9 
Total Liability Property Damage Collision Total =? Total 
Net Paid Loss Inc. or Dec. Net Paid Net Paid Net Paid Net Paid Loss Inc. or Dec. Net Paid Los 
Prems. Losses Ratio in Prems. — nH ys — a Prems. Losses Prems. Losses Ratio in Prems. Prems. Losses Ratig 
% £ s $ £ t % 
Accident & Cas.... 9,357,540 1,47h,045 44.3 854,693 2,313,590 986,366 1,009,093 489,746 4,857 2,833 2,472,847 244,361 50.3 eesaees esas 45.9 
Hates COG fcceccss 28,310,076 10,666,599 39.1 7,726,368 19,748,186 rer 8,537,806 3,971,932 24,084 3,898 20,583,708 8,367, 246 40.6 14,349,613 5,525,299 38.2 
Aet TAGS cigebiics. *:esvaee _ eee —224- aw eaees PEE ¢eodecs <seeesa #h¢ 600 224 oe 16 ncenes oan 
Allstate To Vseneee 19,907,281 6,842,694 34.3 4,490,345 10,931,093 3,538,077 4 rye 1,864,435 4,291,595 1,440,182 15,416,936 39.0 9,496,365 2,571,378 27.8 
Amer, Auto ...... 28,201,236 12,215,734 43.4 4,232,126 14,356,530 5,669,983 7,022.87 3,918,867 6,821,830 2,626,884 23,969,110 44.4 50, 14,308,591 5,454,335 381 
Amer. Cas. ....... 6,548,241 3,884,528 51.7 1,352,575 2,940,220. 1,836,957 2,701,391 1,291,505 906,630 256,066 5,195,666 50.3 1,085,217 4,110,449 1,735,993 43.8 
Amer. Employers... 6,529,223 2,916,342 23.1 948,994 4,319,256 1,823,994 2,027,638 1,001,007 182,329 91,341 5,580,229 ‘ 48.9 1,244,058 4,336,171 1,929,222 443 
Am. . Fid., Vt...... 669,158 241,631 36.5 290,362 414,273 114,355 211,640 91,951 3,245 35,325 378,796 192,068 1 104,073 274,723 143,287 524 
‘Am. Guar. & Liab. 858,632 331,627 38.6 425,550 594,783 217,417 263,375 113,960 474 250 433,082 249,686 6 173,852 259,730 120,993 46.8 
‘Amer. Motorists .. 7,723,402 3,256,548 42.1 1,303,163 5,057,163 2,018,571 2,132,103 1,050,801 534,146 178,176 6,420,239 2,741,423 42.7 2,060,822 4,359,417 2,057,712 464 
Amer. Policyhold.. 821,563 448,979 23.0 178,980 553,996 325,743 259,134 118,269 8,433 4,967 642,583 599,381 93.2 —363.034 1,005,617 792.778 7 
Amer. Surety ..... 6,166,521 1,812,961 39.4 2,695,885 4,205,106 997,584 1,934,525 796,894 5, 18,483 3,470,636 1,436,189 41.4 1,267,847 2,202,789 893,737 40.5 
Arex Indem. ..... 87,896 43,679 49.7 12,082 62,520 29,204 25,376 14,475 sosess =e eeses 75,814 82,408 108.6 13,292 62,522 33,519 53.6 
Assoc. Indem. .... 747,884 696,731 93.2 —636,234 419,126 331,958 185,731 188,071 143,027 176,702 1,384,118 722,107 62.1 300,703 1,083,415 611,000 564 
Atlantic Cas. ..... 893,896 80,684 9.5 601,481 507,177 33,453 281,686 33,102 105,033 14,129 292,415 31,459 10.8 176,020 116,395 29,945 25.7 
Bankers Indem. .. 5,586,574 2,035,208 36.4 2,228,770 3,792,565 1,162,377 1,761,191 847,008 32,818 25,823 3,357,804 1,167,837 34.7 1,283,688 2,074,116 858,084 414 
Bituminous Cas.... 1,725,464 720,084 41.7 666,671 864,927 248,422 432,397 209,979 428,140 261,683 1,058,793 283,171 34.8 707,994 350,799 156,279 446 
Canadian Indem.. 192,77 81,887 42.4 —7,062 128,118 44,756 64,653 Ma” § sbrdes Me Eee 199,833 96,704 48.4 56,842 142,991 63,009 441 
Car & General.... 2,545,778 1,384,934 652.4 580, 801 1,726,034 876,913 795,559 452,657 24,185 5,364 1,964,977 1,203,249 62.2 48,903 1,916,074 845,215 441 
Carolina Cas. .... 463,261 | aS } a 327,053 89,584 136,198 meet. teeteee» \beessu -lenatte - ‘<aeazs ia” =— is hee 110,911 22,848 206 
Century Indem. .. 9,963,765 4,841,916 48.6 4,924,557 6,909,559 3,143,184 3,007,225 1,676,781 46,981 21,951 5,039,208 2,423,893 48.2 1,517,343 3,521,865 1,350,949 38.4 
Citizens Casualty.. 1,808,741 635,048 35.1 299,503 1,294,813 459,446 513,928 an: veanea -  naesee 1,509,238 581,565 38.5 580,867 "928,371 415,674 446 
Columbia Cas. .... 2,494,337 908,346 36.5 1,476,050 1,684,912 525,055 799,873 380,397 9,552 2,894 1,841,634 664,407 36.0 552,798 1,288,836 463,138 35.9 
Commercial Cas... 17,718,177 2,503,569 32.5 2,768,698 6,134,820 1,908,151 1,546,811 580,204 36,546 15,214 4, 949,179 2,097,164 42.4 1,416,955 3,532,224 1,548,263 43.8 7 D 
Conn. Indem. .... 2,714,502 1,098,253 40.5 596,189 1,823,173 687,548 890,465 409,576 864 1,129 2,118,313 842,928 39.7 760,805 1,357,508 499,109 36.3 fo 
Continental Cas. .. 12,337,157 5,640,247 45.6 1,476,050 8,550,098 3,448,751 3,775,587 2,187,340 11,472 4,156 10,861,107 5,425,639 49.9 2,623,111 8,237,996 4,743,176 57.6 
Dearborn Nat. Cas. 933,631 190,216 20.4 751,173 456,567 38,406 346,971 103,622 130,093 48,188 182,458 39,593 21.6 122,715 59,743 24,494 40.9 
Eagle Indem. .... 2,063,880 2,620,777 107.9 -—T38,736 1,428,227 1,959,724 616,22 646,554 19,429 14,499 2,802,616 1,910,673 68.1 173,967 2,628,649 1,270,802 48.5 
Employers Liab. .. 13,897,247 6,585,319 47.4 2,107,018 9,347,254 4,392,711 4,136,558 2,007,640 184,968 11,790,229 5,665,055 48.0 2,412,781 9,377,448 3,728,390 39.7 
Employers Re. ... 9,807,812 4,704,772 49.9 612,628 °8,413,740 4,095,643 1,338,521 609,129 y o 6 rue 9,195,184 3,331,873 36.3 3,523,977 5,671,207 2,482,896 43.7 
Bureka Cas. ...... 1,380,833 443,370 32.1 526,627 894,922 229,562 480,686 211,919 5,225 1,889 854,206 321,861 37.6 338,377 515,829 196,897 39.7 . 
European Gen. Re. 6,858,371 1,670,849 24.3 3,209,523 6,229,632 1,465,274 612,885 201,064 15,854 4,511 3,648,848 1,127,712 30.8 1,650,087 1,998,761 894,458 44.7 This cc 
Fidelity & Cas.... 21,079,524 7,151,920 34.0 8,760,832 14,623,242 4,378,055 6,322,013 2,704,863 134,269 69,002 12,318,692 5,028,951 40.6 4,170,363 8,148,329 3,478,794 42.9 through { 
Fireman’s Fd. Ind. 7,470,953 2,600,815 34.7 2,985,974 65,205,294 1,607,072 2,215,374 917,000 50,285 22,743 4,484,979 1,918,513 42.7 1,423,829 3,061,150 1,315,428 43.2 a 
Genera! Accident.. 19,802,568 7,936,120 40.1 5,098,057 11,544,848 4,125,004 5,288,146 2,499,213 2,969,574 1,311,903 14,704,511 6,071,050 41.3 4,769,679 9,934,832 3.709.838 384 ” 
Gen. Cas., Wash... 6,314,450 2,360,055 37.3 1,670,458 4,152,733 1,427,394 2,161,534 932,548 183 13 4,643,992 2,257,925 48.6 454,326 4,189,666 1,759,189 41.6 
General Reins. 4,542 2,853,270 62.7 —91,299 3,870,997 2,448,659 640,542 30,888 41,487 4,633,726 1,057,035 22.8 2,232,792 2,400,934 755,492 31.3 sec 
Gen. Tr. C. & S... 4,311 1,804,627 41.8 648,915 3,512,096 1,528,006 es, PR cea, pale 3,662,312 1,307,175 35.6 915,010 2,747,302 1,241,289 45.2 
Glens Falls Ind. 5,9 2,628,351 44.4 742,877 4,079,524 1,589,302 1,829,724 36,546 16,043 5,202,917 2,064,798 39.7 1,715,332 3,487,585 1,291,683 37.1 
Globe Indem. 12,383,28 5,785,657 46.7 1,559,628 8,569,362 3,579,244 3,697,346 116,575 50,373 10,823,655 5,380,138 49.4 2,933,464 7,940,191 3,908,634 49.1 Doe: 
Gr. Am. Indem. 11,331,245 8,951,999 34.8 3,942,124 7,861,278 2,386,872 3,429,731 40,236 22,325 7,389,121 3,452,124 46.7 1,781,425 5,607,696 2,417,231 43.1 
Hartford Acc. 39,076,447 14,989,453 38.3 12,924,803 26,559,58 9,189,334 11,741,340 775,522 341,429 26,151,644 11,649,243 44.5 8,313,633 17,838,011 7,828,054 43.9 
Home Indem. 8,182,859 3,390,444 41.4 2,22 ¢ 6-5 458, 2,059,446 2,700,183 23,781 4,051 5,958,623 2,235,122 37.5 2,349,990 3,608,633 1,469,261 40.6 Insu: 
Indem. of N. Am.. 15,176,646 5,162,996 34.0 5,349,544 10,319,134. 3,014,494 4,712,730 144,182 37,497 9,827,102 3,679,170 37.1 3,257,735 6,569,267. 2,780,739 42.2 
Keystone Auto Cl. 2,817,070 917,496 32.6 316,840 1,336,954 333,248 726,191 753,925 320,176 2,500,230 958,314 38.3 877,753 1,622,477 652,554 40.1 
Lond. & ‘Lance. Ind. 3,169,340 1,357,148 42.7 498,791 2,150,040 842,839 951,632 67,668 38,408 2,670,549 1,185,503 44.4 - 678,136 1,992,413 903,573 45.2 NEW 
London Guar. 5,427,681 2,091,765 38.7 2,012,399 3,632,840 ,238,251 1,769,003 25,838 2,635 3,415,282 1,480,060 43.4 1,079,943 2,335,339 840,238 35.9 across tk 
Mfrs. Cas. .. 4,038,800 2,194,498 54.4 camer 2,710,978 1,314,986 6,694 23,176 4,210,305 35.9 1,878,882 2,331,423 1,034,317 44.3 plied wi 
Maryland Cas. 17,954,117 7,038,352 39.1 5,630,695 12,342,959 4,402,158 88,724 47,167 12,323,422 41.2 3,930,322 8,393,100 3,630,597 43.38 
Mass. Bonding 11,264,958 4,445,983 39.4 3,574,239 7,987,191 2,826,045 6,789 5,086 7,690,719 44.4 2,285,051 5,405,668 2,690,217 49.8 § models c 
Merchants Indem.. 1,016,073 267,293 26.3 407,164 927,976 261,289 6,004 P nn 608,909 21.0 196,653 412,256 87,352 21.1 under lis 
Metropol. Cas 8,671,538 3,078,998 35.4 2,915,903 6,834,700 2,420,194 639,208 50,132 19,596 5,755,635 40.2 1,532,301 4,223,334 1,816,848 43.0 ago they 
National Cas 737,132 307, 741 41.7 158,192 508,303 193, 593 113,67 881 471 578,940 319,81; 55.2 115,491 463,449 273,525 59.9 for them 
National Surety... 1,534,590 31.1 699,093 1,041,112 256,713 493,478 220,607 étxeeei umdigas 835,497 206, 036 24.6 509,051 326,446 50,405 15.4 va 
National Un. Ind. 176,751 11.7 167,597 113,077 8,082 63,674 +. cstexas. ghdsien 9,154 a a ee ee ee va ot the m 
New Amster. Cas. 12,504,107 4,447,340 35.5 4,918,927 8,638,757 2,759,693 44,845 11,458 7,585,180 3,393,482 44.6 2,443,2 5,141,882 2,242,027 43.6 have mu 
New England Cas. 954,003 397,756 41.7 272,983 566,572 256,427 2,662 1,934 681,000 220,419 32.4 304,076 376,944 97,837 25.8 [tion to | 
N. J. Mfrs. Cas.... 761,541 180,901 23.7 214,686 756,445 ae: “See |. Bees. - meend 546,855 185,922 34.0 22,375 424,480 96,057 22.7 good de 
New York Cas.... 4,729,401 1,314,269 27.8 2,540,900 3,183,995 752,949 14,881 6,861 2,188,501 849,136 38.6 863,526 1,324,975 597,795 44.7 , 
N. Am. C. & S. Re. 466,320 o te Be “¥ 463,062 465,857 Tie ae a. abnadas ae  \ hemaw ae —1,364 ae —~ ea atlas oon models 1! 
Norwich Union ... 729,005 302,454 41.4 207,878 491,684 187,839 969 678 §21,127 213,589 40.9 193,516 327,611 133,431 40.7 cars, O: 
Ocean Accident ... 4,281,184 1,563,513 36.5 1,192,143 2,912,333 925,393 38,396 14,610 3,089,041 1,230,114 39.8 820,077 2,268,964 799,400 35.4 not have 
Ohio Farmers Ind. 2,913,065 1,128,753 38.7 907,502 1,733,737 550,709 sven" iddas ee 2,005,563 744,673 37.1 792,269 1,213,294 408,699 33.6 . 
Pa. Mfrs. A. Cas.. 2,099,161 . 735,520 35.0 741,125 986,181 305,756 541,793 165,387 1,358,036 543,639 40.0 295,970 1,062,066 459.187 43.2 § Sccond-h 
Pan Am. Cas...... I oie waned Pe ee ee er ee Pnapek ecuae: “seamen. Waesee eee: 10 aetesee eaditeie 1° knee oa age can 
Peerless Cas. ..... 1,392,868 446,501 32.0 379,948 1,035,648 321,416 105,137 44,146 1,012,920 346,801 34.2 290,759 722,161 388,520 53.7 § list price 
Phoenix Indem. .. 4,708,492 1,769,628 37.6 1,782,113 3,125,502 1,048,481 12,087 5,391 2,926,379 1,172,490 40.0 979,890 1,946,489 814,056 41.8 the war 
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. 1947 SL — 1946 . 1945. . 
Total Liability Property Damage Perm: - Total Teta) 
Net Paid Loss Inc. or Dec, Net Paid Net Paid Paid Net Paid Loss Inc. or Dec. Net Pala Lae 
Prems Losses Ratio in Prems. Prems. Losses Prems. Losses Sonu. Losses Prems Losses Ratio in Prems. Prems. Lesses Ratic 
bd 
$ % $ $ $ Q i t $ $ $ $ 
: preferred Acc. 7,996,860 4,535,661 56.8 2,190,959 5,485,703 2,809,706 2,400,383 1,574,079 110,77 151,876 5,805,901 3,017,252 51.9 960,301 4,845,600 2,389,141 49.3 
Royal Indem. 11,351,343 4,814,131 42.4  2,781,000° 7,855,249 2,858,182 3,389,334 1,894,005 106,860 61,944 8,570,343 4,131,859 48.2 2,804,252 5,766,091 2,848,294 60.1 
is C&M .. tices eee lol et *, ae ne ee eee 2 eee ae een Meee —460 i ae —32,685 32,225 5,028 15.6 
St Paul-Merc. Ind. 9,596,798 3,106,292 32.4 3,224,644 6,411,301 1,730,996 3,056,933 1,290,526 128,504 84,770 6,372,154 2,321,422 36.4 1,907,708 4,464,446 1,668,136 37.2 
seaboard Surety .. 62,570 22,086 35.3 32,108 46,267 886 16,303 Re ae 30,462 4,791 16.7 18,200 12,162 1,537 12.4 
gel. Risk Indem... 1,641,393 759,946 46.2 369,381 813,227 334,736 464,129 241,955 364,037 183,255 1,272,012 586,493 46.1 354,811 917,201 429,490 46.8 
gs, W. General, Tex. 439,288 es: Saws 370,867 132,598 68,421 Ot RR. Ovens fp aps apc spre gens ete, Os. eeanee 657,309 130,185 19.6 
Standard Acc. .... 12,042,220 5,871,240 48.6 508,095 7,854,980 3,872,959 3,429,952 1,615,681 757,288 382,600 11,534,125 4,676,794 40.5 3,938,284 7,595,841 2,957,312 39.0 
- 71% Sun Indemnity 3,371,544 1,909,774 56.6 912,992 2,301,431 1,197,764 1,047,293 700,438 22,820 11,571 2,458,852 1,252,931 60.9 621,900 1,836,652 753,860 41.0 
y ‘lye and @ vansit Cas. ....-. 2,150,476 1,623,634 75.5 646,773 1,828,916 1,458,616 326,560 165,018 ......  ...... 1,503,703 579,624 38.5 690,118 813,585 87,140 10.8 
1 the “Big & travelers 29,587,416 16,898,228 36.9 . 7,174,451 26,587,416 10,000,088 recess _ cssees _Geencew _ ccccee 22,362,965 8,631,233 39.5 6,157,132 16,205,833 5,988,063 36.9 
Travelers Indem... 32,918,141 14,814,923 45.0 9,040,469 4,037,633 1,215,494 14,854,763 7,263,066 14,025,745 6,836,363 23,877,672 9,917,572 41.4 15,677,708 8,299,964 4,224,439 60.8 
1 a 63.4% Bi united Natl. Ind... 2,466,911 662,052 26.8 1,262,923 1,645,330 359,624 821,315 302,428 ee 1,203,988 294,553 24.5 728,454 475,584 73,718 165.3 
. eel oy. “ree 7,270,823 2,921,602 40.2 2,793,395 5,146,085 1,796,384 2,063,599 1,081,707 61,139 43,511 4,477,428 2,123,148 47.4 1,392,059 3,085,369 1,418,282 45.8 
K it easier Bs i @ ists 26,772,391 11,800,454 42.3 9.186.798 18,140,540 6,981,334 8,272,990 4,182,152 358,861 136,968 17,585,593 7,908,215 46.1 5,214,736 12,370,857 5,340,467 43.1 
ith what in Bs. Guarantee... 3,993,223 1,453,676 36.4 1,138,937 2,729,186 842,194 1,190,714 567,425 73,323 44,057 2,854,286 1,234,288 43.5 837,386 2,026,950 810,835 40.1 
of 29%. Tt universal Indem... 338,930 150,175 44.3 84,795 225,172 100,140 113,758 DEE. —s peskna L 42 Sarees 254,135 87,931 34.4 65,574 188,561 80,881 41.6 
ings and jg —f Utilities .......... 717,541 217,597 30.3 341,105 500,186 116,676 217,855 100,564 «...... 357 376,436 237,159 65.6 —13,416 389,852 164,008 42.2 
any Virginia Sur. ..... 1,121,181 610,928 54.4  —44,623 821,633 451,020 299,548 160,333 ...... —425 1,165,804 746,264 64.0 61,536 1,104,268 426,441 38.6 
West. Cas. & Sur.. 4,190,792 1,976,883 47.1 348,134 2,710,762 1,018,759 1,480,059 786,590 —29 176,536 4,538,926 1,877,076 41.3 2,451,641 1,997,285 689,356 24.2 
tty close to B western Natl. Ind. 2,777,890 973,400 35.1 1,073,971 1,900,573 599,645 875,100 370,670 2,217 3,085 1,703,919 615,936 36.3 656,112 1,047,807 377,174 36.0 
gain being J Yorkshire Indem.. 1,409,499 653,020 46.4 548,069 940,555 SORGEE CRORMAR SERBEB? eo. ining ce nasa 861,430 385,335 44.6 359,070 502,360 296,116 69.0 
pOsition jm Zurich ..--+-ee0ee 10,812,823 5,402,325 49.9 3,492,729 6,879,020 3,675,350 2,833,047 1,726,975 1,100,756 463,196 7,320,094 4,380,354 59.1 1,630,502 5,689,592 3,242,208 657.1 
ly $100,000 Total 614,343,278 250,497,831 40.8 168,322,257 403,946,884 150,955,123 172,763,766 $3,950,694 37,518,843 16,155,212°443,945,937 *192,821,333 43.4 160,902,498 318,104,840 134,016,511 42.1 
up with a VExcludes premiums and losses of companies classified in 1946 table as stock casualty and in 1947 table as stock full cover. 
1 a 51.29 ‘Includes premiums and losses of companies classified in 1946 table as stock casualty and in 1947 table as stock full cover. ‘ 
| but eves § ——————————————— —————————— —— —— 
m No. 9 to 
surers can occasionally replace such tion continues gradually to increase for 
a losses today on a basis reminiscent of repair work, and while parts prices may 
before the war. be up slightly from last year, insurers 
With the availability of salvage and are able to make more arrangements for 
used cars, adjustments have been discounts, similar to those they had be- 
— speeded up, and there is something of a fore the war and there is every indica- 
y ae saving on the expense side. Competi- tion that this trend will continue. 
Paid Loss 
posses Ratig 
‘sea 48 FIRE LLOYDS Experience 
50,864 45.9 
25,299 38.8 Pp 
71,378 208 
54,335 38.4 1947 — 1946 
35,993 43.8 Inc, or Inc. or 
29,222 443 Net Paid Loss Dec.in Net Paid Loss Dec. in 
13,287 52.4 Prems. Losses Ratio Prems. Prems. Losses Ratio Proms 
20,993 46, $ $ 
7,712 1e4 Comme’l Lioyds ........ 162,039 21,204 13.1 73,879 88,660 9,274 10.4 ., 40,358 
mp El Paso Lioyds......... 9,558 BOS® GOD. otvebcasa_ bedss bm enede sae «aan 
92,778 788 eT Ey RET EPs 37,215 11,116 29.1 9,736 27,479 15,882 68.0 6,908 
ae bey Pref. Sec. Lloyds........ 16,512 7,217 48.7 2,281 14,281 3,867 27.1 11,850 
11,000 58 South Tex. Lioyds.... .. 109,388 30,101 27.5 —153,226 262,614 100,702 38.2 203,102 
on san Standard Lloyds ........ SD4,000 : ( 2ORBEO: SUB oc hesvee peseeee | 09 08B ite) cameaee 
58,084 41.4 MOORS sn 8 cucece cc cranes 669,613 211,457 31.5 276,629 392,984 129,725 32.9 80,903 
56,279 44.6 
53,009 44.1 
15,215 44.1 
22,848 20.6 
50,949 38.4 
15,674 44.6 , 
3,138 35.9 
18,263 43.8 
19,109 36.8 
13,176 57.6 
4,494 40.9 ’ 
0,802 48.5 
28,390 39.7 
6,897 39.7 , 
4458 44.7 This car was completely wrecked at Chicago when a dead poplar tree crashed 
18,794 42.9 pon the roof. 
15,428 43.2 om bli icin 
9,838 38.4 I A 
9,189 41.6 U d C P] t Second-hand dealers at the moment State and Genera gents 
~ere 7“ se ar en y are “overloaded” with merchandise; 
1'683 371 hence, the reduction in prices that has 
8,634 49.1 Doesn’ t Help occurred. However, it is anticipated 
43.1 that there will be a seasonal upsurge in KANSA Ss, OKLAHOMA 
43. demand within a month, and that this 
40.6 I M h - : he : 
42.2 nsurers uc will tend to drive prices up again to d 
40.1 ae some extent. Perhaps by fall or next an 
573 45.2 NEW YORK—The used car lots winter the levelling off will have been 
238 95.8 across the country are pretty well sup- pretty well accomplished, and the tend- WE STE RN MIS SO URI 
0597 4ne plied with late model cars, and 1946 ency will be steadily down on second- 
0,217 49.8 § models can be purchased at substantially hand car prices. 
7,352 211 § Under list price, whereas a few months The effect of declining prices has not 
6,848 “ae ago they were charging more than list materially benefitted the physical dam- 
aos is4 p Or them. The 1947 and 1948 models age insurers. While the companies in 
yon: ... | 0f the most popular makes that do not 1946 and 1947 were pointing to the ex- 
2,027 436 f have much mileage are still high in rela- tremely high prices they had to pay for * 
7,837 25.8 tion to list price, but the “bonus” is a replacements on total losses, there was ire asSuia Y afr 
7795 447 800d deal less than it was. These a keen demand for salvage at that time, tA 
ea .. | models include Chevrolet and Ford type and the price was high. Today, with « 
3,431 40.7 § ars. On some of those makes that do prices of cars down, there has been a Inland Marine 
-— ey not have a wide public appeal, even the corresponding decline in what the in- 
9187 432 § Second-hand 1948 models with low mile- surers can get for salvage. The market 
daa a od age can be purchased for less than the for truck salvage, for example, is a Ss : li . I ] GC ty Li 
8,520 53.7 | list price, which has not been true since great deal less than it was. There are pecializing in All Casual ines 
4,056 41.8 {the war until recently. plenty of trucks on the market, and in- 
——— e 
ECIPROCAL FIRE 1947 Results = 
Over Twenty-Six Years of One-Day Service 
¢ 1947 c 1946 
Inc. Inc 5 
Net Paid Loss or Dec; Net Paid Loss or Dec Attractive Contracts for Agents 
Prems. Losses Ratio in Prems. Prems. Losses Ratio in Prems 
AM, U., N : ; z x + 650 s8°8 1s 90 
AM, U., N. ¥. 28,777 11,164 38.8 —17,744 46,521 16,650 35. 9,7 
Au. C., S. Cal.9,166,961 3,876,644 42.3 796,930 8,370,031 5,284,684 63.1 2,707,589 WICHITA Kansas 
Au. I. Ex., Cal. 145,350 45,171 31.1 37,470 107,880 56,877 62.7 38,638 7 
Recip. E., Mo. 3,281 —#40 ... 1,885 1,396 10 7.2 670 
Univ, Un. Mo. 255,086 57,930 22.7 97,267 157,819 63,819 40.4 —6,021 
Totals 9,599,455 3,990,669 41.6 915,808 8,683,647 5,422,181 63.2 2,760,666 
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Stock Full Cover Forges Ahead 



















































































Rec. 
Chicago , 
The stock full cover classification in the ranking with premiums of $9.37, citizens 
ai ue i aims 4s 2 a) + ¥ , x idat 
started to expand in 1947 at “the expense TOP TEN STOCK FULL COVER COMPANIES 508. mrt 
of the stock casualty group and by next 1947 1946 1945 1944 1943 American States obviously did so Ins. | 
. american © S OD’ $1) Erie Ins. 
year, it is expected that there will be Prems. Prems. _ Prems. “ee ae. pruning last year, as its percentage j Farmers 
— more ating. E = toomni- 4. Ohio Cas. ..... 15,562,998 9,954,692 56.3. 6,277,821 5,476,12: 5,275,956 crease was below average, but neve wll v 
us auto writin ventuall most ot 2. Pacific Indem. . 10,886,685 6,063,173 79.4 4,385,652 3,831,532 3,455,256 theless ccupies fourt Osition. 7 
th aah * t 7 in the & Amer. Fid. & Cas.* 9,370,508 6,785,683 38.1 5.549.429 4.551.574 4.485.320 age ol iy Sag Meigs h a t Cen croup Ca: 
e comp ies at now appear in th x Saas ion... 7,004.3 5,511,187 27.1 4,400,605 3,638,773 3,374,094 (‘Tal Surety, another full cover convenii growers A 
stock casualty table will become stock 5° Central Surety*... 6,591,295 5,375,368 22.6 3,396,508 3,067,504 2,585,816 comes into fifth position while Buck Highway 
full cover and some of the fire compa- 6. Buckeye Union... —_—— bay ny aaa xvenses 2,752,451 Union Casualty is sixth. Trinity Up esd Bn 
nies, too, may find their way into this & iestaeet Cen: SisTssT | RSINGZ? She 2,701,850 2273690 2211305 versal forged ahead at the rate of 53400 wire. & V 
Grouping. 9 General Cas., Wis. 4,320,503 3,0651,81 40.8 2,068,499 1,601,361 1,262,750 and advanced from ninth position Moa Line 
In 1947. stock companies writing all 10. Anchor Cas. ...... 4,247,113 3,734,356 13.7 1,999,294 1,400,431 1,203,762 1946 to seventh in 1947. Prairie at 
+ < § ——_- _-— e kK ne ‘ 4 Preferre 
types of auto insurance had Sate premi *Started in full cover auto field in 1947. Northwest Casualty, sixth in 1946, iff profession 
ums of $161,802,292. The increase for : . , - ki G 
these same companies was $46,045,116 eighth in the 1947 ranking. Neral Progress, 
~ . ’ & ; ¢ ™ Autc 
or better than 39%. percentage increase of 56.3, well above American Fidelity & Casualty of Rich- Casualty of Madison progresses yore ant 
Continuing well in the lead among average. Pacific Indemnity with a mond, formerly classified as stock cas- notch, from tenth to ninth and Anchor Transp 
this group of insurers is Ohio Casualty whopping gain of 79.4% is second with ualty, is a newcomer in the stock full Casualty is last of the “Big Ten” wig Truck Ins 
with amps of $15%4 million and a premiums of $10,886,685. cover fraternity and wins third Bassin the smnelest gain, 13.7%. Sag 
Saree eo 7" cmeneeeememetias = =§f United Se 
1947 Auto Experience of STOCK FULL COVER Cidiiniiibes Total 
*Losses 
1947 — -1946 ——s 
Total Lees Inc. or Dec. Fire, Theft & Comp. Liability Preperty Damage Collision tal Loss Inc. or De 
Prems. Losses Ratie in Prems. Prems. Losses i“ Losses — a sad Pr Leases Prems. Losses Ratie in Prem 
% $ $ $ $ % ; 1947 
Am, Fid. & Cas...... 9.370508 4,856,606 51.8 2,584,825 358,982 182,012 6,662,348 3,481,264 2,349,178 1,193,330 ...... ...... 6,785,683 3,540,039 52.3 1, 236,25 
REOR Cale. cia sccew 3,122,799 1,246,622 39.8 2,400,084 671,163 227,719 215,528 9,518 134,499 19,494 2,101,609 988,891 722,715 .73,039 10.1 aan 
Am. Gen'l, Tex.......- 1,527,570 633,077 41.4 311,447 311,064 78,867 421,444 185,127 235,723 116,543 559,339 252,540 1,216,123 471,307 38.7 478,45) 
Am. F. & C., Fla..... 1,268,338 506,917 39.2 201,950 161,040 41,843 566,104 191,530 294,743 137,520 246,451 136,024 1,066,388 559,428 52.4 170,08) 
Am. Indem., Tex..... 1,822,550 1,586,918 87.0 115,831 232,689 77,203 774,446 429,718 424,098 240,674 391,317 146,323 1,706,719 1,165,931 68.3 —2366V 
i IG. sidicws 3,845,355 1,463,974 38.1 1,620,827 286,725 64,565 2,637,526 1,231,413 533,615 80,455 387,489 87,541 2,224,528 796,312 35.7 849,64: 
oa mee : 7904;364 2'827.453 40.3 11493,177 896,946 396,148 2,419,054 749,262 1,650,710 585,648 2,037,654 1,096,395 5,511,187 2,831,269 651.3 1,110,6n§ Assoc. Bn 
ae ee. eee 121,618 27.3 113,066 9,161 2,181 266,114 50,036 152,559 65,122 17,704 4,279 332,472 147,239 44.2 65,600 Ft. Worth 
Anchor Cas., Minn 4,247,113 2,034,903 47.8 512,757 531,320 231,270 1,854,828 754,963 1,037,084 464,440 $23,811 584,230 3,734,356 1,484,311 31.7% 1,735,64 ny be 
Se 154,464 ee! ee 19,602 1,821 42,354 2,049 33,833 5,180 58,675 a RE ee a> coal ds Ca 
eis ta cas "6,063,404 2,803,709 46.2 1,428,493 774,823 258,353 2,146,791 838,854 1,520,417 916,982 1,621,373 789,520 4,634,911 2,280,589 49.1 1,385, — Ll 
Cal. Compensation 341,375 146,752 43.0 117,990 38,325 9,866 127,954 42,961 71,345 30,148 103,751 63,777 223,385 63,027 28.2 198.4: Losdon u 
Capitol Indem., Ind... 617,295 254,004 42.2 114,805 92,845 33,203 188,012 43,439 171,948 57,862 164,490 119,500 502,490 236,243 47.0 167, inenpet 
, .... 6,591,715 3,289,749 49.9 1,215,847 609,257 154,47 3,713,850 1,833,255 1,538,427 922,309 730,182 376,712 5,375,868 2,622,159 48.8 1,979,308 southern | 
as. spose eve *** 367/935 358,004 28.3 403,785 122,266 29,261 508,689 134,798 265,641 107,408 371,339 86,537 864,150 280,634 32.4 333,808 Ss, W. Lio; 
Central Natl. 335,722 ee ee hs eee en 106,868 __ 167 a ee CS eee 262,638 i eS Re per cats <sdll texas Lic 
Com]. Stand., 2,464,170 1,359,993 55.1 —468,018 354,599 152,490 1,029,226 577,091 557,058 298,400 523,287 332,012 2,932,188 1,529,342 52.2 279,08 Universal 
Continental Fire & Cas. 760,548 459,668 60.3 100,543 205,779 113,440 173,061 87,407 89,061 53,875 292,647 204,946 660,005 166,131 26.1 461,168 Western L 
Emmco Cas. ......... 2,049,309 688,814 33.6 892,242 174,293 5,795 870,635 361,569 574,647 298,163 429,734 29,082 1,157,067 639,090 55.2 59,29 
Economy Auto, Ill... 1,514,652 456,670 30.2 459,540 212,814 58,506 549,822 148,789 348,348 86,956 403,668 162,419 1,055,112 352,418 33.4 379,405 _ Totals 
Employers, Ala. ..... 1,001,532 275,324 27.5 537,235 174,293 5,795 38,697 56,825 151,822 51,212 297,179 116,964 464,297 135,859 28.9 246,421 
SE, Gite. c dda eas 1,336,230 391,922 29.3 173,895 501,503 102,428 740,949 284,750 93,778 4,744 501,503 102,428 562,335 $321,318 57.1 62,78 
Employ. Cas. Tex.... 3,805,449 1,369,292 35.9 926,146 495,569 148,446 1,545,821 461,766 850,116 399,766 913,943 359,315 2,880,303 1,459,784 50.6 321,91 
—— a aca sae 736532 38.6 427.740 280,619 87,829 711,093 258,598 421,348 169,242 489,104 219,863 1,474,424 579,861 39,3 427 an 
General, Tex. ....... 542,998 163,279 30.1 286,405 87,949 24,764 175,131 43,435 101,128 34,980 178,790 60,100 256,593 203,917 79.3 —26,11 
General Cas., Wis 4,320,503 1,550,173 35.9 1,255,322 524,629 162,801 1,967,955 603,667 1,033,973 405,197 793,946 378,508 3,065,181 1,174,795 38.3 996, 68: 
Govt. Employes ...... 4,009,020 1,447,796 36.1 1,552,934 548,963 209,423 1,279,898 392,505 662,319 291,276 1,517,840 554,592 2,456,086 1,174,655 47.8 817,54 
Guarantee, Cal. ...... 128,528 42,726 33.3 92,548 13,220 1,846 56,957 18,401 36,750 15,969 21,601 6,510 35,980 120,875 308.6 —13%— 
Harbor, Cal. ......... 1,008,124 212,487 21.1 806,968 187,739 22,763 189,004 39,195 123,649 22,808 486,192 127,630 201,156 11,598 5.5 # <u 
= ee 2,744,980 901,000 ‘32.8 597,011 373,466 120,239 926,416 270,378 794,843 245,927 650,275 264,456 2,147,969 765,621 35.6 648,231 i 
wed » 1,412,746 781,406 55.3 —347,941 57,767 9,293 1,314,727 509,965 40,252 ee) ay nese 1,760,687 660,996 37.5 191,008 Remote 
Hoosier Cas. ......... 1,705,614 700,742 41.0 230,739 224,156 78,111 588,677 220,298 426,255 183,765 466,52 218,568 1,474,875 622,779 42.2 382,308 Netherlar 
Houston F. & C....... 380,670 ee ee ee 88,680 15,722 108,053 10,381 62,195 10,170 121,742 RE Oe PS eae Se. a Fetal 
NA ans tusee seeds 2,282,868 795,973 34.9 683,214 317,530 100,237 721,206 205,732 615,028 171,359 729,104 318,645 1,599,654 716,119 44.7 396.908 —aaon a 
Idaho Farm.......... 146,114 sn ee) | Oe... 385 7 35,623 1,298 22,203 1,733 87,903 I Se et a il ne a «ssf Manhatta 
Ill. Natl. Cas.......... 2,356,692 958,086 40.7 438,461 331,772 112,409 737,554 290,892 561,989 220,528 725,337 334,257 1,918,231 845,457 44.0 458,208 Total 
imma Maieen. <.... 641.748 233,617 44.1 216,230 95,274 33,126 267,272 102,178 136,663 82,055 142,539 66,258 425,518 194,497 45.9 152,68 Northern. 
Maine Bonding ...... 414,706 137,410 33.2 132,652 23,543 4,215 210,209 65,359 144,013 58,957 36,941 8,879 282,054 135,959. 48.8 S148 Pond. & 
Mfrs. & Mer. Ind...... 1,474,395 364,558 24.7 1,106,228 252,267 24,192 288,580 100,868 173,806 74,815 759,742 164,683 368,167 151,468 41.1 etal 
rc ee ee 2,527,944 803,465 31.7 1,153,648 810,956 180,666 96,448 29,525 62,490 28,223 1,558,050 565,051 1,374,296 692,462 50.3 407,108 Doar sis 
Mich. Surety eSegee Mtge 186,251 thet Rs 8s 26,741 151 57,800 96 40,899 92 60,811 Bet eee 8 “xf iS. a 
Motor Veh. Cas., Ill... 2,422,673 956,020 39.4 561,163 353,711 127,504 882,710 335,803 554,429 209,778 631,823 282,935 1,861,510 797,129 42.8 619508 Hudson 
Mid-West. Ind., O..... | 187,411 "i YY eee ee 3,265 27 101,952 4,556 73,142 9,587 9,052 I ib Ese ok ne pean SS Total 
Natl. Auto & Cas...... 3,278,167 2,528,932 77.2 —1,845,028 364,169 261,490 1,358,632 1,050,114 721,146 546,865 834,220 670,463 5,123,195 3,441,883 67.2 1,014,189 a 
NL Fmrs. Un. A. & C. 492,058 93,459 189 ...... 47,349 13,084 164,611 11,776 109,951 17,020 170,147 a ee Ls Cit me -s--el Pacific Cx 
Natl. Indem., Neb..... 959,859 225,520 23.5 670,031 226,960 33,087 199,916 47,072 112,678 18,167 420,305 127,194 289,828 55,506 18.9 220,408 Total . 
Northern Cas., Ia..... 41,337 on Yee be, 5,611 226 ee. ee, 12,120 860 9,969 a rears ives Se aia St Louie 
N. W. Nat. Cas........ 2,464,268 934,790 37.8 609,281 57,570 18,635 1,489,906 545,546 846,196 337,507 70,596 33,102 1,854,987 674,753 36.3 641,689 Wr chinet 
Northw. Cas., Wash... 5,137,857 1,767,238 34.4 1,322,235 734,686 239,571 1,837,353 484,905 1,056,174 429,424 1,509,644 613,338 3,815,622 1,622,053 42.5 1,113,708 Tents 
Northwestern ........ 327,371 sngeTt?| GS ods. 50,172 15,000 82,553 24,711 55,006 22,324 139,640 0 ae Fae ee ES ef Total . 
0 SS RS - F- 15,562,998 5,052,013 32.4 5,608,306 410,216 $0,270 6,826,142 1,834,933 3,926,529 1,408,320 3,168,653 1,326,666 9,954,692 3,815,112 38.3 3,676.81 Millers N 
Oregon Auto ......... 2,345,949 779,217 33.2 887,384 324,458 73,076 806,437 219,918 490,713 198,249 724,341 287,974 1,458,565 507,458 34.7 661,368 Tinois F 
Pacific Auto ......... 1,843,872 660,153 35.8 385,071 194,084 62,681 731,457 207,020 410,761 172,250 507,570 218,202 1,458,801 689,936 47.2 429,908 otal 
Pacific Employers ... 3,826,302 1,566,509 40.8 949,808 413,700 137,510 1,611,144 533,768 $57,548 468,980 943,910 426,251 2,876,494 1,541,982 53.6 541281 on 
Pacific Indem. ....... 10,886,685 3,772,467 34.6 4,823,512 1,524,350 $42,906 4,298,019 1,467,284 2,155,833 1,013, 381 2,908,483 948,896 6,063,173 2,996,535 49.4 1,677,521 Urbaine 
Preferred Cas., Wash.. 16,473 833 6.4 wees 1,867 ~=........... 3,669 98 2,287 8,650 wee” cédeus Bee's des aoa +++ Unity 
Preferred, Mich. ..... 1,305,568 517,160 39.6 321,095 397,637 99,326 317,166 119,672 239,698 115, 923 351,067 182,239 984,473 423,136 42.9 65408 Total 
Public Nat. Ins....... 245,596 175,810 71.6 —1,873 51,781 36,736 47,560 11,745 26,511 14,613 119,744 112,716 253,469 33,454 138.1 ell SOFT Rel 
Standard, Okla. ...... 145,752 37,809 25.9 93,508 30,994 5,129 44,749 12,046 24,027 6,958 45,982 13,676 52,244 20,596 39.4 28,81" ae 
Republic Ind., Ariz.... 201,672 12,213 5.7 183,455 4,295 192 119,170 3,918 68,898 6,951 9,309 1,152 18,217 807 4.4 ann Seta 
Suburban Cas. Ill..... 907,003 461,801 50.9 79,271 117,534 39,808 363,720 214,019 224,115 94,561 201,634 113,413 827,732 445,299 53.8 188,305 
Southern Farm Bur... 39,047 Se Roe 5,730 14 14,424 75 7,269 313 11,624 _. Ae RE See ee ee NON-S 
Superior, Tex. ....... 1,861,935 833,841 44.7 204,550 317,038 154,376 498,624 83,933 251,264 103,676 795,009 491,857 1,657,385 434,781 26.2 1,275,818 ———_=+ 
RE Oe coy 233,668 48,784 20.9 186,059 21,395 4,220 110,685 9,935 64,063 12,869 37,525 21,760 47,609 3,013 6.3 <a 
Tenn. Odin ........-- 1,042,928 433,636 41.5 309,903 153,589 44,624 446,272 174,147 219,928 108,072 224,139 106,793 733,025 331,163 45.1 215,189 State Far 
Secured Cas. ........- 242,456 34,613 19.8 240,423 52,927 4,297 36,128 4,037 28,745 1,411 124,656 24,868 wee ee i "| State Far 
Trader & Gen......... 2,110,808 710,037 33.6 606,195 105,639 111,105 793,694 177,719 407,716 150,292 606,779 270,921 1,504,613 614,642 40.8 635,60) Total 
Shawnee Cas. ........ 404,881 251,244 62.1 162,033 67,258 31,732 96,510 9,988 66,655 35,050 174,458 174,474 242,848 27,558 11.3 242,888 Federal | 
Trinity Universal 5,265,240 1,638,695 29.2 1,833,961 816,961 269,638 2,062,485 394,014 1,109,987 342,023 1,275,807 533,023 3,431,279 2,006,010 58.4 —173,48 Federal } 
Tri-State Cas. ........ 1,085,940 89,732 8.3 1,020,726 181,524 14,811 365,998 11,021 231,408 7,660 307,010 56,240 65,214 1,973 3.0 ___ Natl. Ret: 
United Pacific ....... 3,606,443 1,867,036 53.1 —283,016 438,910 151,965 1,484,452 797,42 735,787 489,053 847,294 428,594 3,789,459 2,170,863 57.2 267,6up Amer. M. 
MEMAUONERS cccccvcece 3,687,177 1,416,791 38.4 747,172 528,197 195,525 ~ 1,242,107 337,174 833,423 356,861 1,083,450 527,231 2,940,005 1,031,631 365.1 492,19 7 xcess 
Vernon Gen. ......... 1,395,625 578,061 41.4 1,100,267 196,334 58,247 367,471 85,625 251,584 105,670 580,136 328,519 295,258 31,662 10.5 ae ponee Mut 
West American ...... 279,643 111,453 39.9 67,614 35,548 16,012 107,338 29,783 60,340 24,324 76,417 41,334 212,029 64,382 30.3 136,887 Ter Mc 
Ree ee tal 
BED ai dac'eocnsn 161,802,202 64,282,832 $9.7 46,045,116 19,822,921 6,206,711 66,504,718 24,362,934 34,681,529 15,244,514 40,995,370 17,905,250°115,757,176°53,644,118 46.4 28,2065) Farmers 
Dees 2 Truck In: 
.tIncludes reinsurance assumed from National Mutual Casualty lt 
*Includes premiums of companies classified in 1947 as full cover and in 1946 as stock casualty. United “Mi 
—— =—— Liberty } 
Total 
Trace RECIPROCAL FULL COVER Auto Regeemest in 1947 Farm ui 
arm Bur 
r 1946 tal 
Total Ieee Inc.orDec. Fire, Thetacomp Liability Property Damage Collision Loas Inc. or D&) Mut. Imp) 
Prems. Leeses Ratio in Prema. Prems Losses Prema. Losses Prema. loneos Prems. sees Prema. Losses Ratio in Prems 
$ t % . $ $ t : $ f x $ PY % $ Hawe. pi 
Aero-Auto, Ill. ....... 170,491 108,402 63.6 1,029 22,612 10,264 62,393 29,675 34,209 18,452 61,277 60,111 156,462 66,014 415 Hdwe. M 
Auto Club, Mo....... 2,572,812 882,806 34.3 659,597 417,072 82,796 1,206,384 339,380 419,981 224,489 529,375 237,141 1,913,216 746,236 39.0 Total . 
Berwind Ex., Pa...... 5,793 1,473 26.4 1,005 1,654 112 1,030 29 809 35 2,300 705 4,788 563 11.5 Allied An 
Cal. Cas. Ind. Ex..... 624,091 240,724 38.7 211,382 73,055 14,061 241,154 125,303 122,643 47,151 188,239 54,209 412,709 175,404 42.6 er. Mu 
Cal. St. Auto As...... 6,361,153 2,496,562 39.2 731,365 703,744 215,421 2,286,765 844,371 1,047,508 503,334 2,323,136 933,436 6,629,788 2,966,856 52.8 ae 
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SSS 
c 1947 1946 . 
—_,, Peer Inc. 2 Dec. 5 ae Theft & Comp, me... ility ——— —o Collision * Total i Ine. ad Dec. 
Prems. sses t in ems. ms. sses ‘ems. ms. ms, Temas. Losses tio in Prema. 
$ % $ $ $ $ $ $ $ $ $ % $ 
Rec. Ex., Mo..... 2,257,548 780,329 34.7 772,848 118,499 22,850 1,399,456 444,523 592,698 254,602 146,895 58,404 1,484,700 716,796 48.3 172,066 
Chicago Motor eee 6,717,030 2,582,557 38.5 1,506,832 1,061,804 276,996 2,350,659 876,568 1,144,155 526,604 2,160,412 1,179,385 5,210,198 2,560,614 49.1 1,346,631 
ms of $9 citizens Auto as éuus 149,003 12,954 Se 0’ :«Beletes 23,418 1,619 32,353 203 20,956 1,440 72,276 Saee. << estess i ahbede con,  weanee 
MS Of 39,37B consolidated Und. ... 1,417,998 410,507 28.0 455,103 177,864 51,819 619,702 124,686 262,111 103,210 368,321 130,792 962,895 374,512 38.8 418,040 
P Detroit Auto > Se 13,455,501 7,004,315 62.1 1,429,143 2,141,493 724,052 4,080,964 1,443,288 2,624,895 1,620,549 4,608,149 3,216,426 12,026,358 6,438,974 53.4 3,710,768 
sly did So! Brie Ins. Ex. ae 1,483,596 588,677 39.7 544,480 166,820 64,681 538,979 161,140 368,038 169,393 409,759 193,463 939,116 396,615 42.2 268,424 
ercentage inf Farmers Auto, - 1,484,444 970,414 65.3 343,642 213,201 96,605 461,549 236,485 217,167 119,574 692,627 617,750 1,140,802 661,485 67.1 371,942 
‘ Farm. Auto, Cal. . 24,207,016 8,790,261 36.3 7,451,432 2,907,253 885,407 8,642,980 2,800,156 3,333,211 1,653,031 9,323,572 3,551,667 16,755,584 8,636,893 61.5 3,377,078 
, but never Grange, Wash. ...... 241,849 69,037 28.2 85,806 24,218 5,250 84,468 21,347 38,642 13,687 94,521 28,753 156,043 41,989 26.9 89,972 
sition. Cenligroup Cas. Und...... 16,030 20 OM: sence eee Mee: cbeska rey 10,176 RO aE 
Over COny Growers Auto, Ind. 28,936 18,609 64.3 7,391 18,562 12,221 280 ~~sencns | éhennn 10,094 6,299 21,645 12,893 56. : 4,002 
hile Buck Highway Und., Tex. 857,090 220,993 25.8 278,420 10,161 1,770 602,477 143,168 229,368 60,956 15,084 15,099 578,670 234,991 40.5 77,967 
Trinit Inland Emp. Cas Una. 168,363 9,545 eee iy! Shee 43,062 503 31,156 794 18,689 798 76,456 SMO 0 «ti“‘é OO 4; 4 OD ODES ome. ‘ssbene 
rinity Uni Vayfower Ex., Wash. 136,475 64,503 47.3 55,406 14,693 7,434 49,652 19,957 26,793 14,915 45,337 22,197 81,069 28,479 36.1 64,356 
rate of 53.44 Mfrs. & Whol., Colo. 563,548 163,711 28.0 204,067 92,322 18,959 229,825 52,745 118,738 53,819 122,663 38,188 369,491 152,941 42.5 99,677 
position Old Line Auto, Ind... 141,190 19,893 14.1 81,334 22,053 2,362 65,030 9,215 33,261 2,666 30,866 6,650 69,856 8,864 14.7 16,872 
Prairie State Far., Ill. 152,030 53,586 35.3 66,397 17,381 6,066 50,458 12,842 33,292 8,856 60,899 26,822 85,633 22,582 26.1 41,128 
a he preferred Cas., Wash. 16,423 883 | fae, ee 2,274 9 meee 0S eeees 2,227 47 8,418 Te... essses, § sense ae 
h in 1946, # a reeasional Deets 2 ctekine =. cue 220. | Ce)... eden name > en” —<aebih( demi bo Cote 0 eee ee oes S00 - | eneses owe —1,669 
ng. Gener Progress, Ill, ........ $18,447 325,024 39.7 471,966 191,604 23,255 160,198 29,643 103,496 29,018 363,149 243,208 346,481 98,194 28.1 267,991 
yrogresse State Auto, Iowa...... 3,162,858 1,380,619 43.6 190,780 472,920 240,372 1,166,381 421,301 897,349 347,558 626,198 371,388 2,972,078 1,161,995 38.8 971,763 
ae State Auto, Ind...... 6,423,481 3,258,016 60.6 1,765,016 789,352 374,789 1,722,830 804,398 1,465,603 816,395 2,171,606 1,262,434 4,658,465 2,746,631 68.9 1,326,289 
and Anchol transp. Ex., Cal...... 1,545,005 425,960 27.6 ‘881,918 104,088 5.545 900,995 269,448 438,003 116,075 eats ei § 663,087 171,279 25.8 683,530 
ig Ten” Wie Truck Tae. Whccocsecce 5,168,172 1,789,967 34.6 1,922,862 815,087 165,302 1,981,410 647,000 1,051,607 490,772 1,320,068 486,893 3,245,310 1,375,291 42.3 439,051 
Un. Auto Ind., Ill..... 1,532,649 472,113 30.8 613,223 204,866 56,986 610,302 123,860 336,343 103,309 481,138 187,968 919,426 337,682 36.7 328,818 
United, Colo.* ....... |. ae oe ——— GGG 3s cwcuse | Serre .. rere eee ae mee sae enemas 
== united Services, Tex. 2,955,403 873,011 29.5 1,006,147 342,435 111,027 $98,714 229,397 471,594 169,661 1,242,660 362,926 1,949,526 858,883 44.0 338,039 
TED J ccccccccceéus 85,074,674 34,016,651 39.9 22,682,218 11,247,642 3,478,622 30,380,089 10,211,060 15,626,412 7,370,614 27,454,789 13,198,894 62,741,280 30,976,098 49.4 16,277,552 
*Losses not separated as to auto business only. 
oss Inc. orDafl ~ — SS er 
a Auto E i f LLOY VER izati 
=. 11947 Auto Experience of LLOYDS FULL CO Organizations 
r oe 1947 1946 
Ry | # ——, 6 
oe HL Total Loss Inc.orDec. Fire, Theft & Comp. Liability Property Damage Collision Total Loss Inc. or Dec. 
8.3 —236,64) — 7 Ratio in ae as aaad Prems. 3308 vo — Losses Prems. : to or 
Z % $ $ $ % 
2 1 a Assoc. Empl. Lloyds... 203,966 99,715 48.9 21,228 26,332 7,700 $8,880 48,831 61,437 37,011 27,317 6,173 182,738 69,890 38.1 48,626 
4.2 y 65, Ft. Worth Lloyds..... 317,498 86,925 27.4 90,896 78,660 20,339 64,814 11,883 34,064 13,310 149,960 41,393 226,602 108,364 47.8 102,607 
1% 1,735,0m Liberty Lloyds, Tex... 137,751 30,747 22.1 52,082 26,778 2,270 47,575 14,431 27,572 7,683 35,826 6,363 85,660 11,788 13.7 44,719 
4 oe Lioyds Alliance ...... 162,581 22,566 a5 80=—s waaaeee 30,452 6,435 26,147 3,336 16,270 896 89,712 Spee °« ceeded ©! sesets soo |) eee 
94 ~++s@ Lioyds Cas. Ins....... 635,917 97,783 15.3 595,553 83,865 2,880 183,695 13,690 234,364 40,510 133,993 40,703 40,364 22,675 56.4 —114,888 
8.2 ar London Lloyds, Ill.... 312,122 90,349 28.9 290,483 295,157 90,349 Se ee ene a ee $3,680 i cwwocs - 6,764 
7.0 167, London Lloyds, Ky... 193,60 59,537 30.4 —86 ae °  «asens 183,628 Dane §.“sessee Eemsabe -.  wsehhan Oo ade 194,472 61,987 31.8 72,778 
‘ * Minneapolis Lloyds... 2,369,124 1,032,019 43.8 485,307 354,088 133,695 920,677 398,881 546,390 222,946 547,969 276,497 1,883,817 932,443 49.4 616,237 
8.8 1,979, Southern Lloyds, Tex. 109,386 30,098 27.6 54,732 29,006 3,652 25,398 6,461 17,601 4,145 37,481 15,940 54,654 15,110 27.6 12,291 
2.4 333,808 Ss. W. Lloyds, Tex.....Reinsured by U. S. Casualty 
3 sues Texas Lloyds, Waco.. 578,793 208,462 36.1 8 3=....... 113,632 21,900 66,431 569 34,997 588 a” TO rere y or ger er. - 
2 279,188 Universal Lloyds 149,425  0Ee | vensees — Saute names 73,863 30,707 33,101 10,906 ne” SMES. denkes... enbtted Teh 
opt 46L188 Western Lloyds ...... 29,317 14,978 51.0 —3,863 8,496 AONE OO wasdes! | Waka Seegenl TMeemann 20,821 13,934 33,180 5,419 16.3 20,215 
5.2 59,28 — —— comemnasnasoes 
3.4 379,48 ME secceebaes 604 5,199,486 1,807,462 35.5 2,476,351 1,056,444 290,165 1,688,073 588,326 1,005,696 337,994 1,449,273 613,543 2,723,188 1,227,676 44.9 652,968 
8.9 246,42) 
ie hy 1946 1947 1946 1947 
{2M Ranking of Company G 
2,3 427.8 Cheese Mak. Mu. F.$ 6,125 $ 19,324 Ia. Hdwe Mut..... $55,033 $ 106,342 
3 —26N anxing O ° ny roups Cheese Mak. Mu. C. 17 755 72,671 Ia. Hd. Mut. Cas. 30,872 84,659 
3 om (CONTINUED FROM PAGE 15) ere $ 83,879 191,905 Total ..........- 191,001 
& 524 
3.6 —1 43,66! 
Ss ta 
us 648,881 946 1947 Employ. Mut. Fire.$ 668,359 $ 1,226,614 
apm elogonian riage § Gebsae Binployers Mut Li, ¢0edig gen tts 
w > eo eeseeces ’ , @OUTRME wc cccesces 
2 382,08 Netherlands ...... 250,426 268,261 
tt a Genk 8 > $1 Allied Fire .....-. $ 370,039 $ 649,642 
‘7 M0" Condon Assur. —.-$ 565,718 § 607,093 "Total ...:2.11:1 8 5650581 8 6.107.764 
ee --++@ Manhattan, F. & M. 2 
: P , Peerless Cas. ..... $ 1,012,920 $ 1, — 868 
0 458,218 Total ........... 841,097 , 
-§ ABR Sorthern, Ein TSSLSIE'¢ TIRgOs Naik Grange Vite... seuier , 320:886 . 
.8 SLI Tond. & Scot....... 51411 111583 Total en "*"s gooeaes § cesn.ee2 AD in 
1 com > —_ Swwweseooe .=s>— OS SS _-—rc _l_ssChSWUE 6000800006608 
—" a ene . = Harleysville M. C..$ 2,738,768 $ 3,964,111 
; Mut. A. F., Harleys. 1,030,347 — 1,541,406 
ie “ss Skandia 110,601 134, 4.153 JO! papper ae $ 3,769,115 $ 5,505,517 
‘i A sigars e satirit NOrRW das, VA"? ganeeia © sinner R ti 200 C , 
tury , _ pe pee: 1 
) Pacific Coast 50,239 77,955 = : ep resen ing over ompanies 
. va sbiise ¢ sunrre Futomepie Mat -. Seuaey  Taeaze 
#7 “suf St. Louis F. & M...$ 126,015 $ 109,915 ~ ‘otal "§ 3813392 § 5.328.697 
+ Washington F. & M. 126,015 pt) | a REE 
i "ESt. Louis Cas. & S.. md acer i aes tca ote $ 4,194,802 
-;  sergpaf Total... $251,570 8 219,830 Pa. Thr M.F..e.. 2 oe... ae 682 213 
erage Millers Natl. ...... $ 156,693 $ 175,308 i STF P 
. a linois Fire ...... 19,010 | 38.407 Hardware Indem.. -§ 1,760,687 $ 1,412,746 BRANCH OFFICES IN: 
. oa ree 3s 1 Hardware M., Minn. . ’ ,632 
r ane Union & Phenix...$ 71,647 $ 102,410 .. SRR $ 2,729,272 $ 3,472,378 ; F 
a § Aeabrebend Re 43.876 Celina Mut. Cas...$ 2,109,625 § 2,672,774 Lincoln, Nebr. Automobile 
.9 05 Total ...........8 110, ae ee eh sees 
1 cul Sart Reine : pees : srg, —Zotal ..........- $ 2,109,858 $ 2,673,758 Grand Island, Nebr. 
ME eee, 5° °° 2 oa ‘942 Central Mfrs. ..... $ 1,630,407 $ 2,233,837 " 
4 cogil Total e's. 222.6  O0ax6 § 7eAai Mutual Fire, Sie::, "55.306 | 32018 North Platte, Nebr. Fire 
8 188, —_—__. .. errors ee ,683, 
> sa) NON-STOCK AND MIXED _ Reciprocal Bx. ....§ 11896 $ | 3.031 Scottsbluff, Nebr. Casualty 
3 seen 946 1947 . "548 i 
1 215,78 sate vorm Fire. ..8 a8 rth $ 218,350 Cas. Becip. Bagh.. 5 pikes t yorsoss Norfolk, Nebr. Inland Marine 
Sta 
a a T™ ‘M: Aut.00.929314 675-7517] ing Lamb. Mut. wr 836,219 Des Moines, la. Floater 
‘3 488 Federal Mut. Fire.§ 308,891 —$is9,199 /igelity Mutual .... | 275.2e4 1 oor eTs Sioux City, | 
‘4 —1984i§ Federal Mut. Liab. 20,674 a ee — ioux City, la. 
0 af Natl Retailers .... 367,559... s General, Dallas -.-§ 256,598 § 542,398 d Bi 
2 UE Eas Motorists... 6,420.39 713esss Houston Fr & C...... 11-705  _ 380,670 Cedar Rapids, la. Aviation 
- ‘920i Lum. Mut. Gas..... 23,849,088 32°579,894 * phepeesseng 451,036 $ s.18teee Cheyenne, Wyo 
r ise] AMer. Motorists F. "389,727 386,268 Towa Mutual .....8 41.2 t y 1 YVYyoO. 
— mi PON .. 0500s $31,918,513 $42,111,787 Iowa Mut. Cas..... 1,031,800 1,858, 3 Denv Co Co nsation 
4 98,2064) Farmers Auto, Cal. $16, 755,584 $24,207,016 _ Total ..........- $ 1,079,028 $ 1,858.61 er, lo. mpensa 
Truck Ins. Exch 3,245,310 5,168,172 Prairie S. Far., 111.$ 85,633 $ oy 
Reds y Un. Auto Ind., ill..  919,426 1,532,649 
United Mut. Fire..$ 2,480,461 $ 3,430,750 _ Total ........... $ 1,005,059 $ 1,684,679 
—— —— ws wa cce pty th 22, eats Consenain? elfen senae > oe ohs'aey $ gasses om ” 
so secwsaee Atllan ut., N. , 
Be mricotsrerinrs Aussi iam tt | Crocker Claims Service 
rm Bur. Mut. F.. 1,472,765 1,857, pane ye 
aes ee 824,464 $25,200,118 7); 
wa _- ance Mut. Cas..$ 462,441 $ 649,819 
@ Ine, o Detl Mut. Impl. & Hdwe$ 829,577 § 1,197,422 Farmers Alliance. : 5,852 14/110 Joseph J. Kutilek, Gen. Mor. 
1946 1947 tal ...... sees 
Hdwe. Mu. Fire 824,154 1,189,360 2, wilers Mu. F.$ 360.50. ~ ~«C«...-- 
5 Hdwe. Mat Gas. 9081716 15347278 Tex Millers Mu. F.$ 360,650... OMAHA, NEBRASKA 
‘3 p  MEREER SESE , $10,735,447 $17,785,061 “Total ....... ee «are ee 
ied Am. M. F...$ 1,537,724 $ 2,623,669 
2.6 Amer. Mut. Lieb’ 5,454,209 8,146,913 Farm Bu., N. H....$ 1,806 $ 10,602 
28 Am Farm Bu. Au., N.H. 197,790 243,057 
er. Policyhold’s. °642,583 "821,563 , 190,598 $ 253659 
ihe Prine $ 7,684,516 $11,592,145 al ......- +.B 












Written premiums for all types of 
automobile insurance by all types of 
mutual insurance companies in 1947 
reached the amazing new peak of $385,- 
501,528, this being an increase of 34.8%. 
This means that since 1945 such pre- 
muums have just about doubled. These 
figures thus underline in a dramatic way 
the great problems that have been 
facing automobile insurers. In two 
years they have had to finance out of 
surplus nearly $200 million of new pre- 
mium writings and they have had an 
enormous problem in the way of aug- 
menting personnel, office equipment, of- 
fice space, etc., to process the writing 
of this huge new volume of business 
and to handle the greatly increased 
number of claims. 

The automobile paid losses of mutual 
companies of all types last year totaled 


$157,084,641, for a loss ratio of 
40.7%, compared with 44.7% in 1946, 
and 41.7% in 1945. However, no 


one should be misled in looking at this 
figure to believe that the business was 
profitable. On such a violently ascend- 
ing curve of premium writings, the rec- 
ord of paid losses has absolutely no sig- 
nificance by way of indicating actuarial 
results. The figures that will tell the 
real story of 1947 in this respect will be 
those that will be available a little later 
in the year based upon the casualty ex- 
pense exhibits. 

The relative showing of the so-called 
mutual casualty and mutual full cover 
group was distorted in 1947 by reason 
of the fact that several of the most im- 
portant companies that had theretofore 
confined their underwriting to the third 
party lines and to some extent collision 
started writing so-called full coverage 
pannees which means they are now 





AUTOMOBILE AND AVIATION | INSURANCE NUMBER 


Mutual Premiums Are 35% Higher 
$75 Million for State Farm 


writing under one corporate identity the 
fire, theft, and comprehensive as well as 
the third party lines. Companies that 
made this switch included such potent 
factors as Lumbermen’s Mutual Cas- 
ualty and Liberty Mutual. 

So far as the standing of the “Big 
Ten” mutual automobile writers is con- 
cerned, there is no change in the first 
six. State Farm Mutual continues to 
retain its preeminent position as the 
giant of the group and as the company 
that has the largest automobile pre- 
miums of any type of company in the 








Employers Mutual Liability forged 
ahead and now stands number seven as 
compared with number 10 the previous 
year. Auto Owners, which was in sev- 
enth place in 1946 is now in eighth 
place, and American Mutual Liability 
which disappeared from the leaders’ 
table in 1946 is again a member of the 
“Big Ten,” standing as number nine. 
Utica Mutual which also lost its “Big 
Ten” standing in 1946, is back in the 
running in 10th position. The now de- 
funct Keystone Mutual Casualty was 
number 10 in 1946 and Farmers Mutual 





TEN MUTUAL AUTO LEADERS 





1947 146 1945 1944 1943 
—— Prems, Son Prems. Prems. Prems, 
me. s $s 

1. State Farm Mut... 75,751,712 60,929,314 24.3 38,752,823 30,390,064 
2. Lumb. Mut. Cas. 32,579,894 23,849,088 36.5 17,803,736 14,300,083 13,040,083 
3. Farm Bureau O. 1 1,699 20.5 11,411,871 8,611,388 7,471,837 
4. Liberty Mutual 16,152,539 40.8 12,221,408 964,877 10,404,141 
5. Hard. Mut. Cas... 15,347,279 9,081,716 69.1 7,194,989 6,508,653 
6. State Auto, O..... 10,024,254 7,721,334 29.9 4,855,306 4,585,275 
7. Empl. Mut. Liab. 6,106,219 53.4 3,639,887 2,672,401 2,337,511 
8. Auto Owners ..... 6,709,008 32.8 5,417,988 4,434,449 3,774,603 
9. Am. Mut. Liab. 8,146,913 5, 49.3 3,666,433 3,454,778 3,076. 
10. Utica Mutual ..... 7,458,142 5,280,492 41.2 3,885,992 3,580,536 3,350,039 
country. Its premiums went ahead to of Wisconsin was number nine. 


the tune of 24.3% last year and reached 
the breath taking total of $75,751,712. 

Lumbermen’s Mutual Casualty of Chi- 
cago with an increase of 36.5% stands 
number two, Farm Bureau Mutual of 
Ohio, advancing at the rate of 20.5%, is 
number three. Liberty Mutual, with an 
increase of 40.8%, is in fourth position. 
Hardware Mutual Casualty, showing the 
largest percentage increase of any com- 
pany in the mutual group, continues in 
fifth position, its rate of increase being 
69.1%. State Automobile Mutual of 
Ohio retains its sixth place standing 
with an increase of 29.9%. 


The automobile premiums of State 
Farm Mutual in 1947 were more than 
double those of just two years previous 
and are right at 2% times those of three 
years ago. 


Previous High Marks 


Until 1946 the high water mark in 
point of automobile premiums written 
by any single insurer was that of Gen- 
eral Exchange, a subsidiary of General 


Motors, in 1941 with premiums of $39, 
620,518. State Farm Mutual passed this 
mark in 1946 with $60,929,314—53.8% 


_grenter than the General Exchange hal 
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gregate of 1941. The 1947 premiug 
writings of State Farm Mutual ap 
91.2% greater than the all time high 
prior to 1946. 

This is the sixth successive year jg 
which State Farm has been the larges 
writer of automobile premiums of any 
company of any type. This is the eighth 
year in which the State Farm group, 
embracing State Farm Fire, as well a 
the parent organization, has had th 
largest automobile premiums of amy 
group of any type of insurers. 


Big Surplus Gain 


In addition to making a tremendom 
increase in premium volume State Farm 
Mutual in 1947 produced a surplus gain 
of $7,936,758—$5, 810,767 from the u- 
derwriting experience and $2,125,991 
from investment gain. State Farm Mp 
tual’s surplus including contingent re 
serve totals $21,978,048, equivalent to 
28.9% of its 1947 premium writings. 

The attainment of an _ underwriting 
profit for 1947 by State Farm and a 
increase in surplus after two successive 
years of decrease due to underwriting 
losses was brought about by the efforts 
of the agency force in eliminating unde. 
sirable risks and controlling Joss costs, 
plus the assistance of rate adjustments 
and improved control of expenses. 

State Farm Mutual had written pre 
miums of more than $1 million in % 
states last year as follows: 

California $11.1 million; Minnesota 
6.5; Illinois 6.3; Michigan 5; Indiana 4 
Missouri 3.8; Virginia 3.7; Washington 
3; Nebraska 2.7; lowa 2.6; Pennsylvania 
2.4; Oregon 2.4; Wisconsin 2.1; Kansas 
1.8; Alabama 1.5; West Virginia 15; 
Texas 1.4; Colorado 1.2; Georgia 11; 
Tennessee 1.1. 
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Mich. Mu 
Milwauke 
Minn. Fa 
Missouri 

Motor Ca 
Motorists 
Mt. State 
M. Au., E 
Mut. Con 


Pion. Mu 
Progressi' 
Repubc. 

*Rural M 
Service } 
Shelby M 
Standard 
State A. 

st. Farm 
Supreme 
United M 
vu. Ss. Mu 
Va. Auto 
West. Re 
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tInclud 


Amal. Ca 
Amal. M. 
Am. Mut 
Atlantic 1 
Cosmopol 
Coal Mer. 
Colonial 

East Mut. 
Elec. Mu 
Empire M 
Empl. M1 
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Ex. M. In 
Fact. Mu' 
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Federal 3 
Goodville 
Hdwe. M1 
Harleysvil 
Ideal Mut 
Interboro 
Ia. Hdw. 
Jamestow 
Keystone 
Lincoln M 
Lumber ¥ 
Manhat. 1 


~ Prt. 
Patrons } 


Pa, Thr. . 
Penn. Mu' 
Public M. 
Pub. Ser. 
R. I. Mut. 


Seaboard 
Secur. M. 
Texas Na 
Transprt. 
U. 8S. Mut 
Utica Mut 


Total 
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r 1947 —, - 194 
Total Loss Ine.or Dec. Fire, Theft & Comp. Liability Property Damage Collision Total ’ Loss Inc. or Dee 
Prems. Losses Ratio in Prems. Prems. Losses Prems. Losses Prema, Losses Prema. sse8 Prems. Losses Ratio in Prems 
& ‘ % $ $ A é i t $ $ i t To $ 

Abbey Cas., D. C..... 166,237 21,336 12.9 —8,265 12,086 409 68,151 11,965 30,642 8,781 54,468 181 173,502 58,684 33.8 27,18 
Alliance Mut. Cas..... 649,819 269,127 41.4 187,378 148,898 69,467 159,807 40,066 86,295 40,698 254,819 118,896 462,441 180,895 39.1 186,441 
Allied Mut. Cas., Ia... 2,765,681 1,118,723 40.4 611,346 446,840 213,453 897,309 268,744 714,476 245,739 706,956 390,787 2,154,235 890,479 41.3 886,555 
Allied Mutual, Mo.... 104,174 41,666 39.9 48,765 17,167 4,806 33,368 17,909 18,634 7,368 35,025 11,483 55,409 29,050 62. 18,021 
Am. Farm Mut., Ia.. 154,163 33,152 21.4 66,880 12,286 1,021 77,721 18,145 37,260 7,010 26,896 6,976 87,283 23,704 27.1 10,811 
Am. Farm., Ill........ All reinsured by ~~ meme Mutual Casualty 
Am. Frm. Mut., Minn. 1,406,575 603,357 35.8 385,838 87,161 47,133 669,735 18,327 346,986 110,713 302,703 127,184 1,020,737 435,603 42.6 408,48 
Am, Mutual, Ia....... 302,530 106,140 35.1 161,136 66,373 17,919 40,843 4,656 31,429 9,367 163,885 74,198 151,394 82,412 54,4 62,78 
Auto Dealers, Mo.... 382,741 76,216 19.9 322,474 92,163 11,452 70,500 12,6599 31,705 8,081 188,373 44,084 60,267 5,539 9.1 oseeee 
Auto-Owners, Mich.. 8,908,906 3,467,284 38.9 2,199,897 1,792,114 357,446 2,873,662 833,560 2,161,940 891,613 1,661,315 1,253,468 6,709,009 3,060,544 45.6 1,291,001 
Badger St. Cas., Wis. 216,912 45,599 21.2 112,252 21,794 4,425 110,704 22,272 59,656 12,651 23,758 6,351 103,660 34,510 30.0 9,14 
Beacon Mut. Ind., O.. 896,453 397,034 44.3 233,369 97,078 32,719 310,377 112,044 207,263 113,980 281,735 138,291 663,084 368,136 65.5 113,96 
Celina Mut. Cas., O.. 2,672,774 1,165,696 43.7 563,149 404,347 133,952 889,228 321,115 662,671 336,695 726,628 373,834 2,109,625 918,007 43.5 731,44 
Cent. Mut. Cas., Mo.. 692,901 184,248 31.1 135,688 91,480 21,893 268,676 48,969 111,307 44,469 131,438 68,917 457,213 203,528 44.5 159,27 
Cent. States Mut., Ia. 362,877 140,730 40.7 164,660 60,247 36,784 89,321 13,841 90,323 29,506 112,986 60,601 188,217 76,216 40.4 86,69 
Cheese Mak. M. C.... 172,671 47,186 27.4 94,916 * ewe? = ae 98,381 24,033 57,979 12,365 20,810 10,778 77,755 23,764 30.2 30,461 
Checker M. Au., Mich. 282,995 206,422 75.6 29,604 10,806 3,048 123,187 49,539 68,437 45,989 80,565 107,846 253,491 126,876 60.0 73,64 
Chi. Ice -Produc., Il. 77,464 27,564 35.6 21,928 8,478 1,022 38,786 10,788 22,848 12,213 7,352 3,541 55,636 26,516 47.9 9,017 
Citizens M. Au., Mich. 3,418,595 1,471,404 43.0 1,033,386 478,666 177,789 930,404 266,275 733,664 285,027 1,275,961 742,313 2,385,209 909,675 38.5 794,862 
Columbia M. C., D. C. 192,387 43,774 22.8 106,814 eel b. ddbeas 134,232 24,879 57,628 ——-.. weeeen . siuawe 85,573 29,508 34.3 35,110 
Cook Co. Farm., Ill... 85,048 68,228 80.1 9,386 11,976 801 26,720 19,764 12,999 14,185 33,353 33,477 75,662 47,341 62.6 7,016 
Coop. Mut., Wis...... 933,431 406,836 43.6 248,387 55,240 25,876 469,621 201,308 263,620 112,569 145,050 67,083 685,044 273,103 39.8 317,98 
Country Mut. Cas.... 5,988,596 2,763,690 46.0 1,680,157 532,532 136,749 1,408,375 471,620 945,833 444,274 3,101,856 1,701,047 4,408,439 2,181,520 49.4 1,200,988 
Empl. Mut. Cas., Ia.. 7,214,911 3,109,828 43.1 1,742,262 1,024,399 421,177 2,875,644 962,752 1,663,059 824,624 1,651,809 901,275 5,472,659 2,383,830 43.5 2,127,408 
Detroit Mut. Auto. 71,394 21,131 aO5 8 8§=s . ew ow os 13,833 9,603 20,761 303 12,801 3,082 23,999 Dai’) Cauda <° atemene cee oooeee 
Farm Bu. Mut., Ind.. 2,803,667 1,344,111 47.8 1,176,822 340,879 120,906 696,301 238,712 359,704 229,277 1,407,283 755,216 1,627,845 820,933 50.5 376,84 
Farm Bu. M. Au., 0.23,342,525 11,012,767 47.3 4,990,826 447,699 162,796 8,661,852 3,746,982 4,849,695 2,797,610 9,393,279 4,315,429 18,351,699 9,042,047 49.7 6,939,828 
Farm Bu. Mu., Kan.. 1,789,336 748,864 41.8 856,066 314,509 162,796 560,027 86,624 155,407 76,593 759,393 422,851 933,270 478,881 51.3 341,62 
Farm Bu. M., Mo.. 654,793 180,628 27.6 360,613 86,564 30,265 228,580 23,365 117,462 32,500 222,187 94,498 294,180 16,172 5.5 i cesses 
Farm Bu. M., N. H 243,057 104,668 43.1 46,267 226 700 162,071 55,922 43,208 26,835 47,552 21,211 197,790 70,392 30.5 29,253 
Farm Mut. H., Ia.... 1,184,937 372,927 31.6 695,904 197,229 67,938 416,706 78,085 298,332 100,444 272,670 126,460 589,033 236,399 40.2 241,678 
Farm M. Au., Wis... 7,337,608 3,179,278 43.3 1,267,100 763,700 265,925 8,816,032 1,535,957 1,451,083 716,598 1,316,843 670,798 6,070,508 2,532,586 41.7 2,618,810 
Farm M. Liab., Ind.. 1,764,359 857,818 48.6 676,430 200,318 80,966 643,036 142,567 347,708 146,757 673,297 487,528 1,187,929 692,225 49.0 474,58 
Farmers Cas., Ia..... 645,570 237,992 43.6 112,242 86,226 41,874 165,155 56,556 141,728 57,322 162,461 82,240 433,328 161,989 37.3 | 
Farmers Elev. M. Cas. 9,917 611 GB $$ saeese 2,126 103 ere. ee 1,535 136 4,244 er Se oe . 6! oeeee 
Fidelity Mut., Ind... 1,035,654 386,790 37.2 260,370 124,928 63,129 366,188 106,669 247,208 98,465 297,330 128,527 776,284 282,601 36.4 329,08 
Frankenmuth, Mich.. 820,300 418,335 61.0 225,192 116,382 41,244 209,505 98,106 165,627 95,896 329,886 183,089 595,108 343,618 57.6 161,01 
Grange M. Cas., O... 1,118,436 213,582 19.1 529,153 133,134 43,262 328,825 71,105 178,683 117,215 477,794 265,449 589,283 334,132 56.7 181,48 
Home M. Cas., Wis... 1,110,789 480,986 43.3 313,227 86,087 27,996 635,726 264,547 268,846 114,873 125,130 73,570 797,662 299,437 37.5 370,18 
Home Mutual, Ia.... 2,236,775 1,095,026 49.1 280,692 352,993 178,746 659,209 253,142 617,420 269,168 607,153 393,970 1,956,083 937,925 47.9 621,18 
I. E. A, Mutual..... 85,434 32,369 37.9 51,088 11,638 4,923 28,624 10,273 9,831 5,864 35,341 11,309 34,346 9,499 27.6 18,691 
Inland Mut., W. Va. 622,945 92,676 14.9 270,720 20,538 3,999 326,881 41,529 234,104 32,629 41,422 14,619 352,225 162,663 46.1 24,34 
Iowa Farm Mut...... 3,000,774 1,460,474 48.3 1,147,206 443,181 235,222 711,220 251,605 424,952 201,900 1,421,421 761,744 1,791,494 886,786 49.4 560,74 
Ia. M. Cas., DeWitt.. 1,868,269 734,734 39.7 826,469 364,792 124,307 641,179 157,248 369,309 147,800 592,989 305,379 1,031,800 417,756 40.4 497,38 
Iowa Mut. Liab...... 6,122,717 080,656 40.6 1,187,794 641,216 311,689 2,259,497 629,540 1,271,454 548,008 950,550 591,519 3,934,923 1,347,975 34.2 1,626,95 
Ky. Farm. Bur. Mut. 1,218,629 326,241 26.8 782,880 111,419 39,723 544,306 61,794 319,087 93,048 243,817 131,67 > 
La Salle Mut. Cas... ee ae ~ RR aes ay Same Sakata RR Beso Re sat : ane —— — 
Le Mars Mutual..... 478,498 147,441 30.8 332,667 64,623 25,617 131,532 12,447 92,677 24,631 115,217 46,755 146,831 56,562 38.1 
Liberty Mutualt . - 22,764,362 8,632,739 38.0 6,601,823 2,356,470 $89,420 14,539,964 1,662,226 5,857,928 aSmeaee + “wadese< | wadess 16,152,539 7,114,117 44.4 
Lincoln M. C., Mich.. 510,416 206,437 40.4 158,955 67,030 18,438 182,360 67,258 167,467 69,6456 93,569 61,096 357,461 126,191 35.9 
Lumbermen's Cas., I11.32,579,894 12,881,004 39.5 8,730,806 2,845,622 804,864 17,720,193 6,703,728 7,868,477 3,556,586 4,145,602 1,815,826 23,849,088 9,677,520 40.0 
Madison Co., Iil..... 398,023 227,992 57.2 126,406 43,872 6,400 101,761 42,695 35,857 34,084 216,544 144,813 271,617 169,494 62.5 
Mich, Mut. Auto..... 538,393 237,295 44.0 98,687 61,192 15,297 181,677 66,327 137,756 61,347 157,868 95,324 439,706 196,278 44.6 
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r 1947 Sieatinis , 
tal Loss Inc. or Dec. Fire, Theft & Comp. Liability Property Damage Collision tal Loss Inc. or Dee. 
ea a Prems. on a Ratio in y we 31 Prems. : Prems. Losses Prems. Prems. Losses Ratio (pn 
a £ $ we $ 
: r Mich. Mut. Liab..... 7,376,923 2,863,019 388.8 2,647,117 1,046,889 381,156 2,674,539 702,547 1,616,549 796,571 2,038,346 982,745 4,729,206 2,097,605 44.3 1,724,037 
j yilwaukee Auto .... 2,465,969 856,605 34.6 879,818 263,987 $2,198 1,366,177 410,319 559,224 240,497 276,581 123,591 1,586,156 608,848 38.3 570,440 
yinn. Farm M. Cas... 505,412 146,495 28.9 164,643 86,616 29,346 158,140 38,385 109,712 23,218 141,576 54,832 340,769 159,574 46.8 7,019 
Missouri Cas. ....... 67,909 16,652 24.6 17,295 9,051 1,510 30,097 7,774 22,396 4,493 6,365 2,875 50,614 14,775 29.1 11,948 
Motor Carriers, Ia.. 260,984 85,214 32.7 134,422 63,340 17,768 71,377 16,618 47,342 20,882 78,925 29,946 126,562 06005 Gh, * serene 
Motorists Mut., O.... 2,879,183 1,084,205 37.7 969,911 336,991 105,744 950,420 269,377 623,282 302,625 968,490 406,459 1,909,272 768,209 40.0 687,516 
Mt. States M. C...... 165,262 57,528 34.8 88,074 6,884 2,313 108,063 34,126 41,530 19,533 8,785 1,556 77,188 18,586 24.0 —18,596 
y. Au., Herman, Wis. 599,296 332,836 55.5 239,218 48,804 17,520 298,073 163,204 140,852 74,722 111,567 77,390 360,078 185,394 61.2 150,076 
Mut. Com. Cas., Mo.. In receivership 107,861 33,869 31.4 73,231 
47 premi mow, A. Mat........ 1,080,694 ee ees Pee 122,922 35,030 382,126 60,380 294,772 56,889 280,874 ORE. |” xxcnenc +, Cone — ‘een 
‘Premium vat. M. Cas., Okla Reinsured by Tri-State Cas. 829,518 296,480 35.7 294,806 
Mutual apf yeti Mut. D. C..... 503,189 101,677 20.2 246,889 3,460 3,174 260,498 49,983 233,629 41,694 5,602 6,82 256,300 81,116 31.4 75,930 
I] time high Nodak Mutual ...... 168,990 64,461 38.1 105,467 29,708 14,037 43,610 14,527 21,405 6,055 74,267 29,842 63,523 Ses. wee .. ') cmente 
okla. Farm. Bur..... 345,113 119,760 34.6 246,349 59,852 30,360 98,995 10,594 33,799 14,267 152,467 64,539 98,764 208. S68 - sesear 
sive year igi Pioneer M. Cas. 0... 109,514 42,966 39.2 43,167 7,271 1,401 46,735 16,813 41,679 21,260 13,829 3,492 66,347 27,600 41.5 17,153 
ae 8 pion. Mut., N. M..... 1,002,164 343,397 34.3 599,522 178,825 43,765 230,483 36,439 138,155 48,538 454,701 214,655 402,642 136,449 33.8 225,499 
n the largest progressive Mut., O.. 821,549 341,640 41.5 368,908 172,860 50,978 154,664 42,378 86,101 46,858 407,924 201,426 452,641 149,241 33.1 251,411 
iums of amy Repubc. Mut. O..... 650,245 217,785 33.4 290,879 95,446 24,903 187,054 42,292 134,310 53,317 233,435 97,273 359,366 150,635 41.9 96,120 
is the eighth *Rural Mut. Cas., Wis. 696,768 251,823 36.1 377,795 63,292 15,266 347,628 101,506 103,570 48,747 182,278 86,304 318,973 118,950 37.2 139,773 
Farm group § service Mut., Tex.... 607,523 235,254 38.7 301,311 122,495 41,160 165,327 31,485 105,465 38,204 214,326 124,405 306,212 111,886 36.7 147,280 
vel 3,425,558 1,292,004 37.7 945,413 225,846 72,062 170,865 565,353 925,138 407,604 483,709 246,985 2,480,145 856,121 34.5 956,233 
ce, aS well a 438,977 129,111 29.4 102,528 58,014 14,670 159,558 29,094 114,338 34,621 107,067 50,726 336,449 95,088 28.2 115,133 
nas had th 10,024,254 4,182,399 41.7 2,302,920 1,365,738 449,185 3,728,958 1,311,888 2,187,902 1,175,403 2,772,894 1,268,362 7,721,334 3,467,240 44.9 2,491,825 
ims of any st. Farm Mut., IllL....75,751,712 35,414,952 46.7 14,822,398 8,813,017 3,598,257 28,054,011 11,587,544 10,228,457 6,000,651 28,656,227 14,228,499 60,929,314 32,835,766 653.8 22,176,491 
oo: *B supreme Mut. Cas... 51,130 2,327 -.  ~sesee9 3,28 82 24,794 100 11,863 ae) theese 4 e6neee' Sebeeds eae 220 8 8=———i« oe 
United Mut., Ia...... 602,024 119,418 19.8 173,526 86,757 29,979 201,436 13,219 163,298 31,421 150,533 44,799 428,498 166,294 38.7 85,049 
Pee Slee, BPs. 26.0 348,689 193,458 55.4  —73,588 31,656 9,275 168,559 93,380 116,723 70,348 31,751 20,455 422,277 188,092 43.4 159,005 
Va. Auto Mut........ 802,832 425,807 53.1 147,23 11,065 2,309 520,421 275,529 247,643 136,432 23,703 11,537 655,594 430,847 65.7 29,604 
_B west. Res. Mut. O... 144,890 58,204 40.2 48,718 20,372 6,113 30,912 13,104 37,764 15,447 55,842 23,540 96,172 43,327 45.1 42,239 
tremendom® west st. M. A.. Ill... 568,992 167,090 29.4 156,850 77,972 22,212 181,589 30,770 140,237 41.356 169,194 72,752 412,142 120,350 29.2 190089 
: —— Farm® wolverine M. Mot.... 209,129 94,172 45.0 52,318 69,188 48,525 61,914 24,781 47,950 14,423 30,077 6,443 156,811 66,399 42.6 88,804 
surplus gai EP 5 PSNI A Sg Toe es aoe ae ee a. ee gre e055 —_—_  —_— 
om. the ail MMS cu dameonsa 265,597,536 112,658,980 42.5 68,565,381 29,233,278 10,717,678 109,876,488 39,432,941 53,023,410 26,062,631 73,514,981 36,820,887$197,144,690 $91,841,727 46.5 30,485,564 
9 
d $2,125,991 *Formerly Farm Bureau Mutual, Wis 
e Farm Mu- ‘Collison figures included in fire, theft and comprehensive. 
mtingent fe tIncludes companies that were in mutual casualty grouping in 1947 automobile edition, but are now in mutual full cover. 
quivalent to§ —— ~~ et == = = ST = = = —== 
writings. n - o 
underwriting MUTUAL CASUALTY C Auto P dL 1947 
under writig ompanies Auto Premiums and Losses in 
Oo successive 
underwriting 3 aS ee a PRES, Te ee ee ee : 
y the efforts Total Liability Prop. Damage Collision Total Total 
nating unde. Net Paid Loss Inc. or Dec. Net Pald Net Paid Net Paid Net Paid Loss Inc. or Dec. Net Paid Loss 
¢ loss costs Prems. Losses Ratio in Prems. — Losses an x Losses Gr iE: Losses Prema. Losses tatio in Prems Prems Losses Ratio 
C % $ $ $ $ $ % $ % 
adjustments Amal. Cas., D. C 399,643 99,289 24.8 73,656 276,090 66,970 123,514 ae ) 5 saan 325,987 125,884 38.4 100,742 225,245 65,837. 29.0 
‘penses. Amal. M. Au., N. Y.. 524,551 60,230 524,551 See? “i. cacoas. | snesce . asacee- — aeeene 464,321 153,367 33.2 33,936 430,385 99,246 23.0 
written pref Am. Mut. Liab...... 8,146,913 2,692,704 5,508,377 2,038,514 2,309,617 1,238,116 328,919 124,907 5,454,209 2,334,175 42.6 1,787,776 3,666,433 1,761,933 48.0 
nillion in 9% Atlantic M. Indem... —291,673 —782,423 —227,036 —27,171 - —64,637 Dee.) scat ah alee 490,750 76,660 15.6 277,318 213,432 8,128 3.8 
Cosmopolitan M. Cas. 384,991 —87,545 270,937 122,249 102,837 48,953 11,217 3,497 472,536 176,648 37.3 198,740 273,796 103,959 37.8 
Coal Mer. M., N. Y¥... 676,281 106,673 469,553 147,164 206,728 OEMS © -iSecee- | F s2tens 569,608 213,014 37.3 194,730 374,878 120,185 30.1 
- Minnesota colonial Mut. Cas... ....-. sees soo *: Sibdlebe 1 Bksaee? U4? Wheeses @oEbawanmd -\Cemeeae “eaten: Oeiets 44,946 | a” ee ee ae 
: Indiana 4; East Mut., Mass..... 686,266 400,549 58.3 24,942 617,538 338,345 68,728 ee eee ee 661,324 359,531 54.4 31,670 629,654 374,753 59.5 
Washi "B Elec. Mut. Liab..... 146,085 27,103 18.5 46,388 100,134 9,588 45,951 SS a edinbdis saeekeiee 99,697 35,917 36.0 27,964 71,733 21,101 29.4 
ashington® pmpire Mut., N. Y... 1,494,248 520,982 34.8 495,118 1,479,348 617,271 14,900 OC ge ee ae) 999,130 382,896 38.3 251,261 747,869 316,902 42.3 
Pennsylvania § Empl. Mut. Liab.... 9,369,854 3,725,125 39.8 3,263,635 5,525,535 1,908,178 2,322,961 1,174,905 1,621,358 642,042 6,106,219 2,560,005 41.9 2,466,332 3,639,887 1,609,292 44.2 
2.1; Kansas Equity Mut., Mo. $12,135 281,289 34.6 168,855 364,795 114,446 293,856 108,750 153,484 58,093 643,280 215,747 33.5 310,079 333,201 169,307 60.7 
Virginia 1.5;§ Ex. M. Ind., N. Y. 625,356 285,738 44.0 80,363 438,226 196,269 187,130 ee See ne 544,993 165,513 30.3 130,769 414,224 162,247 39.1 
Georgia 11:9 Fact Mut. Liab..... 4,542,427 1,188,823 26.2 1,290,938 2,599,729 581,343 1,052,033 351,899 $90,665 265,581 3,261,489 827,959 25.4 907,158 2,344,331 590,285 25.2 
corgia 12:8 General Mut., Tex... 330,803 120,865 36.4 9,820 332,475 103,586 —1,672 aula dN ARE aut Ff 320,983 54.002 16.8 == .neens = esvnee © aiestne es 
Federal Mut. Liab. 25,197 10,121 40.3 4,523 16,803 6,493 8,333 3,628 a ‘aaa 20,674 5,264 25.2 8,000 12,674 1,098 7.9 
—_______ § Goodville M. C., Pa.. 198,563 63,343 31.9 26,669 118,588 28,739 79,975 BG i ncadeni( legates 171,894 38,464 22.3 16,436 155,458 22,289 14.2 
Hdwe. Mut. Cas.....15,347,279 5,891,285 38.3 6,265,563 7,997,162 2,862,283 3,755,055 1,647,167 3,595,062 1,381,835 9,081,716 3,735,775 41.1 853,288 8,228,428 3,149,120 38.2 
Harleysville Mut. ... 3,964,111 1,335,698 33.6 1,225,343 2,469,395 722,863 1,494,716 612,835 ...... cesses 2,738,768 1,068,757 39.0 $06,250 1,932,518 646,848 33.4 
Ideal Mutual, N. Y.. 419,604 164,987 39.3 165,589 272,324 98,447 147,280 Se wctice Senne 254,015 58,856 23.0 131,276 122,739 19,663 15.6 
Interboro Mut. ..... 1,387,500 480,053 34.6 377,572 989,150 259,732 398,350 220.321 ...... 1,049,928 400,681 38.1 242,930 806,998 376,843 46.6 
Ia. Hdw. Mut. Cas... 84,659 16,298 19.2 53,787 40,955 7,000 43,704 eT aikate/s Sachieae 30,872 8,295 26.8 13,840 17,032 4,551 26.5 
yas Inc. or Def Jamestown Mut. .... 1,052,037 583,663 55.3 —14,814 742,820 414,325 289,596 158,233 19,261 11,105 1,066,851 638,080 59.8 —152,566 1,219,417 473,702 38.8 
tio in Prema® Keystone M. C., Pa.. In Receivership 5,992,486 1,985,289 29.9 2,830,286 3,162,200 $25,768 26.1 
A $ Lincoln Mut., N. J... 116,478 2,663 _ fee Sere 61,851 1,030 54,627 22 §.. saweas ‘ 521.663 322 018 213 102.718 276.985 98 387 35.6 
| Lumber M. C., N. ¥.. 543,022 178,287 32.9 —=977,981 380,356 104,933 160,078 73,354 Oe? ccabed ,521, 2, 21.2 2,7 276, ’ . 
“et ele Manhat. M. Au. Cas. 2,838,095 1,142,073 40.2 476,733 2,478,678 1,068,316 359,417 See ei isWzdeat CU eet 2,361,362 796,615 33.6 858,881 1,502,481 623,646 41.8 
1.3 886,55) § Merch. Mut. Cas..... 4,175,702 2,474,440 59.2 991,302 2,942,482 1,721,723 1,165,957 722,877 67,263 29,840 3,184,400 1,656,185 52.7 —137.004 3,321,404 1,326,726 40.0 
2.5 18020 Natl. Grange Mut... 3,965,698 1,257,709 32.4 1,086,382 2,432,704 714,142 1,058,829 374,861 474,165 168,706 2,879,316 1,016,718 35.3 718,355 2,160,961 684,678 31.7 
7.1 ME DLO. cs.” deed | aiderte cia. + htiene |. eee Unibet | eae” Shes meee «ee (ae 81,114 30.9 76,400 179,898 46,112 25.6 
N. Y. Prt. & B. M.. 27,453 19,037 69.3 9,038 19,038 17,275 7,096 ee eee 18,415 nr oe ane Toe wees ens 
2.6 403,46 § Patrons Mut. Cas.... 7,565 6,813 90.0 593 7,565 BONE T Sdessbdle “edbes beeete ree 6,972 2,952 42. ‘ . 39 2. 
4,4 62,708 Pa. Thr. & Farm.... 4,194,802 1,359,792 31.8 1,782,125 2,732,303 733,791 1,429,495 600,051 33,004 25,950 2,412,677 799,769 33.1 1,060,978 1,351,699 455,562 33.7 
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Driver Question 
Must Be Attacked 


(CONTINUED FROM PAGE 9) 


the car body. Also, certain car manu- 
facturers are including more and more 
of the car in a single piece. This move 
will undoubtedly affect claim costs. 

As to claim costs affecting bodily in- 
jury insurance, it is widely recognized 
that because of present higher wage 
levels, larger claims are being made as 
a result of personal injuries. Wage 
earners are receiving more money today 
and if they are kept from work by in- 
jury they naturally press higher claims 
for damages. Courts, too, show an in- 
creasing tendency to recognize the in- 
fluence of wage levels on damage 
awards. Furthermore, hospital and 
medical costs continued to rise in 1947; 
hospital costs alone for the year 1947 
are reported to be 25% above the 1946 
level. 

Another angle which undoubtedly has 
a material bearing upon the increasing 
cost of settling bodily injury claims is 
the fact that during and since the war 
tremendous strides have been made in 
the ability of the medical profession to 
save the lives of many persons injured 
in automobile accidents. As much and 
as sincerely as we applaud this great 
achievement, it is undeniably true that 
it costs much more to settle a serious 
personal claim than one involving a 
fatality. 

And now we come to a very important 
phase of the subject—rate levels. 





1941 Rate Levels Inadequate 


Since all bodily injury and property 
damage rate levels which have been es- 
tablished since the war are compared 
with 1941 rate levels it is highly im- 
portant to note that the developed ex- 
perience figures for 1941 clearly show 
the rate levels used in 1941 were 5% 
inadequate. Therefore, this fact should 
be taken into consideration in weighing 
the justification for the rate levels 
which have been established since the 
war and which may be established in 
the future. 

The final underwriting results on the 
automobile lines for 1947 have not been 
fully developed. However, we know 
that in 1946 stock companies entered in 
New York State sustained countrywide 
an underwriting loss of $85 million on 
their automobile bodily injury, property 
damage and collision business. Con- 
cerning 1947 results, it is safe to as- 
sume that all the stock and mutual com- 
panies—casualty and fire—writing au- 
tomobile insurance sustained an overall 
vaderwriting loss of many millions, and 
while the figures may not be as high as 
for 1946, it nevertheless is of a suffi- 
cient size to cause concern. 


Guaranteeing Solvency 


I am sure we all agree upon the fun- 
damental psinciple that rate levels 
should reflect efficient underwriting and 
servicing of the business, and justifiable 
expense loadings. They must be suffi- 
ciently adequate to guarantee solvency 
of the insurance carrier, and sufficiently 
reasonable to protect the interests of the 
policyholder. 

Automobile insurance is becoming 
more and more of a “must” in this coun- 
try and consequently it is up to insur- 
ance carriers to provide proper and ade- 
quate protection at reasonable cost. It 
is equally essential, nevertheless, that 
insurance carriers be allowed to charge 
rates which will enable them to remain 
solvent and at the same time afford the 
protection and service which every au- 
tomobile insurance policy guarantees the 
policyholder. Inadequate rate levels can 
only create a more rigid and conserva- 
tive underwriting attitude on the part 
of companies. This, in turn, can have 
a material bearing on companies pro- 
viding an adequate market. 

While countrywide the three increases 
since tle war have raised bodily injury 
rates 11% and property damage rates 


74% over the 1941-levels. I am con- 
vinced that such adjustments in rate 
levels for the various states as may be 
made in 1948 will not only be justifiable 
from the standpoint of the latest terri- 
torial experience which the companies 
have compiled, but likewise will be es- 
sential in order to avoid further sub- 
stantial underwriting losses. 


Gives Recommendations 


In connection with insuring private 
passenger automobiles, I believe it 
would be timely and to the interest of 
all concerned to adjust and simplify the 
existing classification rating plan. With 
this in mind I offer the following rec- 
ommendations: 

1. Eliminate the differential in rates 
based on business and non-business use. 
Latest experience data eliminates any 
justification for a differential. 

2. Recognize the age of operator fac- 
tor by inserting a simple rule in the 
manual providing for a suitable dis- 
count where there are no operators un- 
der 21, and possibly under 25. Such 
discount would call for proper endorse- 
ment on the policy. Underwriters gen- 
erally admit the age of the operator is 
the controlling factor in the exposure. 

3. Extend the use of the mileage fac- 
tor, which actually reflects the road ex- 
posure. Statistics show that in normal 
times approximately 50% of passenger 
car owners drive between 7,500 and 
15,000 miles per annum, approximately 
25% drive less than 7,500 and 25% 
drive over 15,000 per year. It is con- 
ceivable the lowest mileage group might 
safely be insured at rates 50% less 
than the highest mileage group. 


Doesn’t Fear Abuse 


Our rating plans must be practical, 
economical to administer and more im- 
portant still, produce rates which will 
be fair, reasonable and non-discriminat- 
ing. Counting upon the cooperation 
and integrity of agents and automobile 
owners, I believe the changes proposed 
could be made without encouraging any 
great abuse. 

What I am going to say in conclusion 
is not only important but it reaches 


down to the very heart of the problem | 


confronting us. 

Can automobile accidents and_ the 
cost of settling claims arising therefrom 
be reduced to a point where automobile 
insurance can be furnished at more rea- 
sonable rates? 

Yes, automobile accidents can be re- 
duced, if all motor vehicle administrators 
adopt and apply adequate and efficient 
standard for licensing automobile driv- 
ers. Any material improvement in the 
traffic accident situation—in the rea- 
sonably near future—will require tack- 
ling the driver question aggressively 
and fearlessly. Millions of drivers would 


Floridans Nurse 
Hurricane Woes 


(CONTINUED FROM PAGE 13) 


record as demanding a relief for this 
unpleasant situation. 





We had —e- ao the many insur- 
ance companies which sell hurricane 
protection in this area would take ad- 
vantage of last year’s “blows” to prove 
to all that there’s “nothing like protect- 
ing your home from storm damages” 
but it seems they muffed the ball com- 
pletely. All that they needed to have 
done was show total amounts paid out 
in Broward county claims against the 
premiums collected during the year— 
this was obviously ignored because the 
latter was greater than the former! 

Therefore, today, few people are sold 
on the idea of continuing their hurricane 
insurance premiums! 


L. & L. & G. in 100th U. S. 
Year Recalls S. F. Trial 


On the eve of the anniversary of the 
San Francisco earthquake and fire that 
occurred April 20, 1906, Liverpool & 
London & Globe, which is this year 
marking 100 years of operation in the 
U. S., recalls that it was the first insur- 
ance itaeiiiied to write a fire insurance 








sisenetlonaiii be denied operators’ li- 
censes if their operating record, physical 
fitness and ability to drive were properly 
checked and dealt with. Too many op- 
erators’ licenses are issued, renewed and 
reinstated because of political influence 
and contrary to public interest. 

Secondly, if motor vehicle laws and 
regulations be enforced without fear or 
favor. Unfortunately, enforcement is 
lagging behind education and engineer- 
ing. The country will continue to have 
a serious traffic accident experience un- 
til enforcement agencies make more 
arrests for accident involvements and 
the courts mete out penalties com- 
mensurate with violation and _ conse- 
quence involved. 

There is little chance of claim costs 
being reduced in the near future be- 
cause of unsettled economic conditions, 
high labor and material costs, increasing 
medical expenses and a strong trend 
toward bodily injury claims being 
pressed from the standpoint of degree 
of injury and not on the basis of lia- 
bility. 

There’s a big and important job to be 
done. It will require every bit of intelli- 
gence, courage and coordination we 
possess to achieve success. However, 
it can and must be done. 
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policy there. It was in 1853, just 

years after establishing its first age 

at New York, that an official of L. &], 
& G,, Swinton Boult, made the crog 
country trip to establish a San Francige) 
agency that promptly wrote the fir 
policy in that territory. He travel 
from New Orleans by the Isthmus gj 
Panama route which, incidentally, 

quired an adventurous trip by mulebag¢ 

Fifty-three years later, in 1906, Lg 
L. & G. paid out a total of $4,752 
in losses as its contribution toward 
building San Francisco where its 
west operations first started. Royal an 
Queen of the Royal-Liverpool groy 
were also heavily involved, Royal payj 
claims of $6,746,000 and Queen $2,157. 
000. All claims were paid in full imm 
diately upon adjustment and _ withoy 
discount. 

The handsome buildings of Liverpog 
and Royal and of Queen were destroyel 
in the conflagration, but temporary ¢ 
fices were set up in a loft building top 
losses while the city still smouldere: 
L. & L. & G’s 100 years of operatio 
here constitutes the longest continuoy 
record of service in this country of am 
company from a foreign land. 





Barricklow to B. M. A. Hom 
Office: 3 Others Promoted 


C. M. Barricklow, who has been 
Business Men’s Assurance  salesma 
since 1928, has joined the home off 
sales department as sales assistant an 
vice-president in charge of sales. I 
Ponca City, Okla., where he has beg 
for the past nine years, he has served 
three terms as president of the life m 
derwriters association, served as chair 
man of the first conference on agent 
problems of the National Assn. ¢ 
A.&H. Underwriters, and as a directorg 
the Oklahoma Life Underwriters Assn 

Bernard Johnson of the sales depart 
ment, a B.M.A. employe since 1936, al 
assumes the title of sales assistant. Fk 
joined B.M.A. after attending Univer 
sity of Kansas City. He was som 
transferred to the sales department 
where at one time or another he ha 
had experience in nearly all the hom 
office sales operations. 

W. A. Sims, who has been in the m 
derwriting department since 1939, be 
comes underwriting supervisor. Hr 


started his career in the premium af 


counting department. He was trams 
ferred to the underwriting departmen 
in 1939. He graduated in 1935 from P 
College, Parkville, Mo. 

Willard Carley, who has been i 
B.M.A. since 1929, has moved to Dallas, 
where he is now in charge of claim ané 
field service for that territory. H 
started with the company in the # 
tuarial department and two years | 
was transferred to the accounting 
partment. 


Kitsap Co. Agents Elect 














Austin M. Clark of E. W. es 


Inc., Bremerton, Wash., has 
elected president of Kitsap coset 
Assn. of Insurance Agents, succeedi 


Howard McCain of Prisk & McCain 
Hal Peterson, Wang Investment Co, # 
vice-president, and E ittian Hull was re 
elected secretary. 


Donahue with Blatz Co. 


Edward T. Donahue, Milwaukee # 
surance man, formerly with Wes 
Adjustment, has been appointed assis: 
ant to Frank C. Verbest, president 
Blatz Brewing Co., Milwaukee, to serve 
as administrator of insurance and 
matters. For a period last year, Mr. 
Donahue held a managerial position witt 
Miller Brewing Co. 


The Charles T. Robinson ag 
Gallipolis, 0., has been sold te Jack | 
Davis and will be known as Robir 
Davis agency. Mrs. Robinson will 
an interest in the agency. 





Merchants & Farmers Mutual Fire 
Worcester, Mass., hae retired from 0 
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mobile Premiums and Losses in 1946 and 1947 
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*...is this tomorrow?” 


Right, Mr. Agent. Today is the 


tomorrow you have waited for 
More and more cars are changing hands. Financing 
ge the tomorrow when vigorous and insuring habits are being formed. Neighbor is 
telling neighbor “how I did it”. 

Through all-out cooperation with local banks 
under the Bank and Agent Auto Plan, alert agents 


promotion of the Bank and Agent 


are retaining present automobile clients and add- 


Auto Plan starts paying dividends. ake 


Others are still waiting for “tomorrow”. 


Which group will you join? 


Aitna Casualty and Surety Company 
Affiliated with Aitna Life Insurance Company 


Automobile Insurance Company 
; Standard Fire Insurance Company 


HARTFORD 15, CONNECTICUT 
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